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Mpo CAO

Odbic PagHuka 3 goTpumaHHsa Bumor / OmbyacmeHa (CAQO) — ue He3aneXHUn MexaHiam nia3BiTHOCTI
MixxHapogHoi ¢iHaHcoBoi kopnopadii (M®K) i BaratocTOpOHHLOro areHTCTBa 3 rapaHTin iHBecTuuin (BAT),
aki € uneHamm [pynu CsitoBoro 6aHky. Mu npaulemo Hag Tum, wWo6 crnpuaTtn cnpaBeanuBoMy,
00’eKTBHOMY 11 KOHCTPYKTMBHOMY BPETyfOBaHHIO ckapr ocib, ski mocTpaxganu BHacnigok peanisadii
npoekTiB MOK Tta BAll, a Takox o6 nokpalllyBaTh €KOJOriyHi 1 couianbHi pe3ynbTaTi NPOEKTIB i CIPUATH
rpoMafchbkin nig3sBiTHOCTIi N HaBYaHHO y MOK Ta BAT.

CAO € HesamnmexHOW oOpraHizauieto, ska nignopsakoByeTbesl ©OesnocepegHbo Pagam  BMKOHABYMX
oupektopis MOK Tta BAll. [Ona oTpumaHHa [oknagHiwoi iHdopmauil BigBigante canTt www.cao-
ombudsman.org.

Mpo Bigain CAO 3 ouiHOBaHHSA BignoBigHOCTI

Bigain CAO 3 ouiHOBaHHs BignoBigHocTi nepeipsie, un MOK ta BATlT goTpMMyoTbCSl BUMOT €KOSOrYHOI Ta
couianbHOI NOJITHKK, OLHIOE MOB’A3aHy LWIKOAY M Hadae pekoMeHAalil WoAo 3axodiB AN BUNPaBIEHHSs
cuTyauii, AKWwo ue HeobXxiaHo.

OuiHtoBaHHs BignosigHocTi B CAO cknagaetbcsa 3 TpbOX eTanis:

> Appraisal > > Investigation > > Monitoring >

Preliminary reviewto Systematic and objective Verification of effective
determine whether a determination of whether implementation of
complaint or internal IFC/MIGA complied with its management actions
request merits a compliance environmental and social developed in response to
investigation. policies and whether there is the findings and
harm related to any non- recommendations from a
compliance. compliance investigation.
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AbGpeBiaTypu Ta CKOPOUYEHHS

CKOpOYeHHS BusHauyeHHsA

AIP Monituka goctyny Ao iHpopmauii

CAO Odic PagHuka 3 gotpumanHs sumor / Ombyacmena (MOK ta BATT)
DFC MixHapogHa ciHaHcoBa kopnopadia po3sutky CLLUA

E&S EkonoriyHa Ta couianbHa cdepu

EHS OxopoHa npaui, 30opoB’a Ta 3aXUCT HAaBKOJTULLIHLOIO CepeaoBMLla
EIA OuiHIOBaHHA BNMMBY Ha HaBKOMNULLIHE CepefoBuLLE

ESAP MnaH gin B eKonoriyHin i coudianbHin cdepi

ESDD KomnnekcHa ekornoriyHa Ta coujianbHa nepesipka

ESIA OuiHoBaHHA BNMBY Ha coLlianbHe Ta HaBKOMULLIHE cepefoBuLLEe
ESMS Cunctema ekororiYyHoro Ta coujianbHOro MEHEeHKMEHTY

ESRS Pestome ekonorivyHoi Ta coujianbHOi ekcnepTuam

ESRP Mpouenypw ekonorivyHoi Ta couianbHOI ekcnepTnsm

GRM MexaHi3am po3rnagy ckapr

IPAM HeszanexHui mexaHiam nig3BiTHOCTI NPOEKTIB

OHS OxopoHa npaui Ta npomucrnoa 6esneka

SEP MnaH 3anyyeHHs 3auikaBneHnx CTOpiH

Sl KopoTka iHdopmaLisa npo iHBecTuuii

SIR [opaTkoBuI iHgopmauiiHui 3BiT (ESIA)

SPI Pestome nponoHoBaHWX iHBECTULI

MAP MnaH gin 3 ynpasniHHS

BATrl baraToCTOpOHHE areHTCTBO 3 rapaHTyBaHHSA iHBECTULN

«BMN®» BiHHMUbKa NnTaxodabpuka

313 3acobu iHauBigyanbHOro 3axucty

€bPP €Bponencbknii 6aHK PEKOHCTPYKLi Ta PO3BUTKY

MoK MixxHapoaHa biHaHCcOBa Kopriopalis

«MXT1» [MpuBaTHe akuioHepHe ToBapuctso «MXI1»

HYO HeypsinoBa opraHisauis

orc OpraHisauisi rpoMagsitHCbKOro cycninbcTea

ca CtangapTu gianbHocTi (MOK)
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Pe3ome

Y ubomy 38imi 3a0okymeHmogaHo sukoHaHul CAQO nonepedHili po3ansad ckapau, nodaHoi y 2018 poui
wodo iHeecmuuii M®K y [lpusamHe akuyioHepHe mosapucmeo «MXTll», Halbinbwozao eupobHuka
m’ssconpodykmig i 3epHa 8 YkpaiHi. [TodaHa MicuesuMu XUMmesnsmMu cKkapaa 8UK/TUKae 3aHENOKOEHHS W o000
HeHaJle)XXHO20 KepyBaHHST eKOJI02iYHUMU ma coyiasibHUMu pusukamu (E&S), wo npussodums 0o 3a80aHHs
wkodu epomadam BiHHUubkoi obriacmi. OuiHrosaHHs 8idrnosioHocmi CAQO 8i0byrocs nicris 3acmocy8aHHs
npouedypu 8pezyriroeaHHsI Criopy, sika mpueana Mmalke 08a POKU. 51K 3a3Ha4yeHO 8 UbOMy 38imi 3a
pe3ynbmamamu oujHroeaHHs, CAQO 0Qiliwoe 8UCHOBKY, WO ckapea Oae nidcmasu Ors npoeedeHHs
po3cnidysaHHs1 U000 G0MpPUMaHHST BUMOE2.

IHBecTuuii MOK

MpuBaTHe akuioHepHe ToBapucTBo «MXI1» («MX[», knieHT/kOMNaHist) € NpoBiAHMM BMPOBHMKOM M’sica
nTuui B €Bponi, KA Beae BepTUKamnbHO iHTerpoBaHui GisHec y ranysi BUpOOHMUTBA KypA4voro m’sica,
BKIMOYHO 3 BUPOLLYBAHHAM CiflbCbKOrocnoapcbkux KynbTyp. LLLopoKky ToBapMCTBO BUPOLLYE Ta nepepobnse
npnbnusHo 460 MinbMoOHIB Kypen, i3 akmux 6nmn3eko 300 MiNbNOHIB BUPOLLYOTLCA Ta NepepobnsoTbesa Ha
«BiHHMUBKIN nTaxodabpuui». ToBapuctBo opeHaye 351 600 rekTapiB CinbCbKOrocnogapCcbkux yrigpb,
pO3TalLOBaHUX MEPEBAXHO Y BMCOKOPOOOUYMX YOPHO3EMHUX perioHax YKpaiHu, a TakoX Mae BMPOOHWuI
nignpuemcTBa y CnoseHii, Xopearii, Cep0ii, BocHii Ta MepueroBuHi.

132003 poky MOK 3gincHuna wictb iHBecTuuin y «MXI» Ha 3aranbHy cymy 451,25 minsinoHa gonapis CLUA
Ta peanidyBana Kiflbka KOHCYfbTaLiiHUX NPOEKTIB i3 BUPOOHMKOM M’'ca nTuui. InBectumuii MOK'y 2010, 2012
Ta 2014 pokax cnpsiMOBYBanucs Ha NIATPUMKY 3aranbHoi AignbHocTi «MXI», a TakoX Ha pPO3BUTOK i
poswmnpeHHs «BiHHMUBKOI nTaxodabpukn» B YKpaiHi, ka € ogHielo 3 Hanbinbwmnx NigTpMMyBaT Takoro
TMny y €Bponi. «3epHonpogykT» npaule 3a 3emMrneobpobHuM HanpsMmkom gisnbHocTi  «MXI»
(BUpoOLLYyBaHHA KOPMIB Ta 3epHOBMX) Yy BiHHMLbKIN 06nacri.

Y 2019 poui «MXI» 3aBeplunno noraweHHs HenoraweHux kpegutis MOK. Y 2023 poui MOK cxBanuna
LIOCTUI KpeauT, Wob A4oNnoMOorTM ToBapucTBy pediHaHCyBaTh NOTOYHY 3abOpProBaHiCTb i MOAEpPHI3yBaTK 1
PO3LIMPUTI YCTAHOBKY 3 BUPOOHULTBA €Heprii 3 BiAXoAiB CinbCbKOro rocrnogapcrtea y BiHHMUbBKIN obnacTi.
Y cykynHocTi iHBecTuuii MOK'y 2010, 2012, 2014 ta 2023 pokax cteopunu ansg MOK noTeHuiriHi ekonoriyHi
Ta couianbHi pM3nkK n Hacnigky AisnbHOCTI ToBapucTea y BiHHUUbKIN obnacTi.

Ckapra

Y uepsHi 2018 poky go CAO Haginwna ckapra Big MewwkaHui cin OnsHuusa, 3ao3epHe Ta KnebaHb
BiHHULbBKOI 06MacTi WoAo BRMMBY AiSNbHOCTI poaTaliosaHux nopsia o6’ektis «MXM». IxHe nogaHHs
nigTpMMmanu MicLeBi 1 MixXHapoAHi opraHisadii rpomaasHcskoro cycninbcTtaa (OIC), a came CEE Bankwatch
Network, LleHTp ekonoriyHux iHibiaTue «Exkogis» Ta Accountability Counsel. BogHouyac aHanoriuHy ckapry
Oyno nogaHo p[o HesanexHoro mexaHiamy nigssiTHocTi npoekTiB (IPAM) €Bponencbkoro 6aHKy
PEeKOHCTPYKLi Ta po3BuTKy (EBPP), akun € inBectopom «MXI» i3 2010 poky.

Y ckapsi ngeTbcs npo Te, wWo OyaiBHMUTBO W ekcnnyatauis ob’ektiB «MXI», a came «BiHHMUbKOT
nTaxodabpukmn» Ta « 3epHONPOAYKTY», CIPUYMHUIN NOCTINHMIA BAMMB HEMPUEMHOTO 3anaxy 1 nuny, a Takox
pi3ke 30iNbLUEHHSA IHTEHCMBHOCTI PyXy BENMKOBAroBOro TPAHCMOPTY Ha CiNbCbKUX JOporax, Lo Npu3Beno
[0 MOLKOMXKEHHA Aopir i OyauHKIB Ta 3arpo3u rpomagcbkin 6esneui. CKapXXHUKM TaKoX 3BUHYBATUMU
«MXT1» y TOMy, IO KOHCYNbTAaLil i3 3alikaBNeHUMU CTOPOHaMM He MPOBOAMINCS B JOCTaTHbOMY 06csa3i,
iHbopMmauist He po3kpuBanacs HanexHMM YNHOM, MiCLLIEBMIA MexXaHi3M po3rnsiay ckapr He OyB BiAMOBIAHMM,
a TaKoX CTBEPOKYBanu, L0 NpaueBnalTyBaHHs Ta yMOBM Mpaui Ha 06’ekTax CTaHOBUNN 3arpo3y 340POB’0
Ta 6es3neui npadiBHukiB. Kpim TOro, BoHM nobGotowoTbed, wo «MXI» HeagekBaTHO OUIHMNO BUKMOM
napHukoBuKx rasie. Lo ctocyeTbcsa po3wmpeHHsa «BiHHMLUBKOT NTaxodabpukny», y ckap3i BUCNOBNOBanocs
3aHENOKOEHHS LLIOAO NOTEHUIMHUX A0A4aTKOBUX HAcniakiB, 30kpema 3abpyaHEHHS NOBITPS, BOAW Ta I'PYHTY,
a TakoX MOB’si3aHWI i3 UMM BNAMB Ha 300poB’a. CKapXXHMKU NocTaBunu nig cymHiB nosediHky MOK wono
HagaHHsa «MXT» noTo4yHOro dhiHaHCyBaHHS, 30Kpema LLOAO BiAHECEHHSI NPOEKTY 3a PiBHEM PU3KKY A0
KaTeropii B Ta HeBpaxyBaHHs CyKynHUX HacnigkiB gisnbHocTi «MXIy.

Y yepsHi 2018 poky CAO BM3HAB ckapry npuiHATHOR. [Mig 4ac noganblioro MNpouecy OUiHHBaHHSA
ckapHukn Ta « MXI» norogunucs B3sATU y4acTb Y 4OOPOBINbHOMY Aianosi Ans BperynoBaHHA crnopy 3a
cninbHoi niatpumkn CAO Ta IPAM. Llen npouec 3aBeplumeces y 2021 poui 6e3 oCArHEHHS 3roam, a B CiuHi
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2022 poky ckapry 6yno nepegaHo Ha po3rnag y Bigain CAO 3 ouiHioBaHHS BiANOBIAHOCTI.

BianoBigb kepiBHuuTBa M®K

Y cBoil Bignosigi Ha ckapry Big notoro 2022 poky M®K BusHana, wo ii iHeecTuuii B « MXI» nos’a3aHi 3
€KOJOorYHMMK Ta couianbHUMK pusmkamu, nependbadeHnvmn CtaHgaptamu gisnbHocTi MOK 1, 2, 3, 4 Ta 6,
a TaKoX Lo Lii pu3nkK Ta Npobnemm npogoBXKyBanu icHyBaTu NPOTAroM yCbOoro nepioay peanisauii NpoexkTy
2014 poky, SIKMA 3aBepLUMBCHA OOCTPOKOBMM noraweHHsaMm kpeauty «MXI» y BepecHi 2019 poky. NpoTe
M®K 3a3zHauumna, wo «MXI» npoaeMoHCTPYBano CBOK BigAaHICTb JOTpUMaHH0 CTaHgapTiB AiSNbHOCTI i
BMAINUNO AOCTATHbO PECYPCiB ANS BUPILLEHHS OyAb-sKMX 3aNULLKOBMX NPOOMEM, BUKOHABLUM BCi MYHKTK
MnaHy gin B ekonoriyHin i couianbHin cdepi (ESAP) y yepsHi 2020 poky. Ha aymky M®K, npoTarom ycboro
npoekty «MXI» 3a nigTpumkn MOK npautoBano Hag nokpalleHHam BignosigHocTi CTaHgapTam AianbHOCTI
(CLO). MpoTte MK BUu3Hana, Wwo y npoueci nogansLlioro po3suTtky AianeHocTi «MXI1» goTpumaHHa BumMor
C[] He 6yno nocnigoBHUM.

BignoBiab «MXI»

«MXTIT» Bignosino Ha ckapry B notoMy 2022 poky 1 Hagano CAO goaaTKoBY OHOBIIEHY iHpopMaLio B
nuctonagi 2024 poky. KnieHT MOK 3a3HauuB, LLO NpOBaAMTbL CBOK FOCNOL4aPChKY AisNbHICTb BiANOBIAHO 40
BMMOT 3aKOHOAABCTBa YKpaiHM, BPaxoBYO4M HOBITHIO EBPOMNENCHLKY Ta CBITOBY NpakTuKy. CTOCOBHO ckapru
«MXTI» 3a3Havae, WO po3rnsgano KOoXHe 3 TMOPYLEHWX CKapXHMKaMU MUTaHb BigMOBIOHO A0
HaLjioHanbHoro 3akoHogaBcTBa i 3 2019 poKy gokragano 3ycurb Anst BUPILLEHHS OesKMX 3 UMX NUTaHb (OUB.
OopaTtok 3).

AHanisz CAO

Y npoueci ouiHoBaHHA BignosigHocTi CAO BM3Havae, Y gae ckapra nigcrasu Ans npoBegeHHs
poscrigyBaHHs. [ns L1boro 3aCTOCOBYOTLCSA TPW KPUTEPIi: @) UM HasiBHI nonepeaHi 03Hakn 3aBAaHHS
KoM abo NOTEHUINHOro 3aBAaHHS LIKOAW;

b) un HasBHI NnonepeaHi 03Haku Toro, Wwo MOK/BAT|, MoxnvBo, He JOTPMMYBanNUCA BUMOT CBOET NONITUKN
B €KOJTOTiYHiIN i couianbHin cdepax; c) um BiporiaHo, Lo 3asiBrieHa LWKoAa NoB’sa3aHa 3 NOTEHLiNHUM
HeJOTPUMAHHSIM BUMOT.

Ha nigctaBsi noyaTkoBOro aHanisy HasiBHoi iHdpopmauii CAO pobuTb BUCHOBOK, LLO CKkapra Bignosigae
3a3HAYEHUM TPbOM KPUTEPIsIM, SIKi MiACYMOBaHO HIDKYE.

a) lNMonepenHi o3Haku 3aBAAaHHA WKOAMU

CAO piniLioB BMCHOBKY, LLIO HasiBHi NonepeaHi 03Haku 3aBaHHA LWKoan abo NOTEHUINHOro 3aBAaHHs
LUKOAM OO0 TakUx MyHKTIB CKapru:

® 3aHENOKOEHHS WoAo0 AianbHocTi o6’ektiB «MXI», a came «BiHHMUBKOT nTaxodabpuku» Ta
«3epHoNpPoayKTy», 30KpeMa LLOAO NiAxody OO OpeHAM 3eMenbHUX OiNsHOK, 3a0pyaHEHHS MOBITPS Ta
I'PYHTY, BAIMBY HEMPUEMHOrO 3anaxy, nuny M BoAu, NMOTEHUIMHOI WKOAN MiCcUeBin iHGpacTpyKTypi 1
BMKOPWCTaHHS BEMMKOBAroBMX TPAHCMNOPTHUX 3aco0iB;

®  3aHENOKOEHHSA LWOAO0 KOHCYMbTaLii TOBapMCTBa 3 rPOMaAChKICTI0, PO3KPUTTS iHGbopMauii Ta npouecis
po3rnsgy ckapr;

®  3aHENOKOEHHS LOAO MUTaHb OXOPOHWM Mpaui Ta npomucroBoi 6esnekn (OHS) Ha nignpuemcTBax
TOBapuCTBa;

®  3aHENOKOEHHS LWoao Toro, sk MOK knacudikyBana ekonoriyHi Ta coujianbHi pU3uKn NPoeEKTY.

YxBantotoun ue piweHHss, CAO BpaxyBaB Take: a) MacwTtabu Ta B3aeEMO3B’SI3KM arpornpoMMUCIIOBOI
aisnbHocTi «MXIM» y TpbOX cenax i Ha HaBKOSMLLHIX TEPUTOPISAX, A€ NPOXNBAKTb CKAPXHUKK; b) KNo4oBI
HacnigkM Onsi HaBKOMULUHBOMO cepefoBulllia Ta 300pPOB’A | puU3MKM, MOB'sI3aHi 3 AiSNbHICTIO
BENMKOMacLlTabHmx KomepuinHux ntaxodabpuk, ski B A0CTaTHbOMY 00CA3i 3a00KYMEHTOBaHi B
PO3rMNAHYTUX NiTepaTypHUX OxXepernax, BnacHux nybénikauisx Mpynu CeitoBoro 6aHky (WBG) (3aranbHi
pekoMeHaalii Wwoao 340poB’a Ta besnekn HaBkonNuLHLOro cepenosuila (EHS), cneuianbHi Pekomengauii
wopno EHS), a Takox y mixkHapoaHux ctaHgapTax; ¢) pesdynbtatu ESIA, BukoHaHux «MXI», kKoMmnnekcHoi
nepesipku, BUkoHaHoi MOK, i HarngaoBux 3BiTiB; d) iHLI HAasiBHI HA CbOrOAHI JOKa3W.

b) MonepepHi o3Hakn HegoTpmMMaHHA M®PK BMMOTr ii NOMITUKM B €KONOrivHiN i coudianbHin ccepax
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Ha nigcrasi HasiBHOI iHopMaLii Ta gokymeHTauii CAO pobuTb BUCHOBOK NPO HAasIBHICTb NONepeHiX 03HaK
Toro, wo M®K, moxnueo, He BMKOHana cBoi 060B’A3KN B €KOJOriYHil i couianbHin cdepax BignoBigHO 40
MoniTnkM Woao cTanocTi B eKonorivHin i couianbHux cdepax 2006 ta 2012 pokis ([lonitvka ctanoro
PO3BUTKY).

CtocoBHo gisnbHocTi «MXI» Ha OBOX 3a3HadeHux ob’ekTax, He3pO3yMmino, YM nig vac npoeegeHoi MOK
nepeaiHBECTULINHOT MepeBipkM 1 nodanblloro Harnsgy 3a KnieHToOM Oyno HameXHMM YMHOM OLHEHO
MOTEHUINHUIA BNIIMB MPOEKTY M YXWUTO 3axOofiB ANSA MOro NnomM'sKLEHHs! 3rigHO 3 BuMoramu CTaHgapTiB
aisnbHocTi MOK i BignoeigHux PekomeHpauin WBG wopno EHS. 3okpema, HarnsgoBa gokymeHTauis MOK
Hagae obMexeHi KOMeHTapi Woa0 MOXITMBOrO BASMBY rocnofapchbkoi AisinbHocTi « MXI» Ha BogHi pecypcu
N He MicTuTb iHcbopMalii, sika 6 goBoauna, Wo TpaHCNopTHI 3acobu «MXI» Ta nigpsaHUKIB He MOCTINHO
nepecysatoTbcs TepuTopieto rpomaan. CAO Takox 3ayBaxye, wo M®OK He iHiuitoBana npoueaypy CL 5
(NpnabaHHA 3eMenbHUX OiNsSHOK | BUMYLLEHe nepeceneHHsa) ansa ceoix iHeectuui y 2010, 2012, 2014 un
2023 pokax. Cnupatounch Ha pedynbTatu nonepeaHboro aHanidy, CAO He BusBMB oOUiHOBaHHA MK, ake
cBigumno 6, WO yroam 3 opeHAn 3eMeNbHUX OINsSHOK ANS NPOEKTY YKraganuca 3a MpUHUMNOM B3aEMHOI
3auikaBrneHocTi cTopiH, nepeabayeHoro B CM1 5. Y ubomy koHTekcTi B logaTtkoBoMy iHOpMaLiNnHOMY 3BITi
(SIR) pno ESIA 3a 2016 pik 3a3Ha4yeHo, wo naH gin «MXI» woao npuabaHHs 3eMenbHUX AiNSHOK He
BCTaHOBIOE NPUHLMMIB B3aEMOZIi Ta BEAEHHS NEPEMOBUH i3 3eMIeBMacHMKaMu1 Yn geTtanen KomneHcadii,
i, 9K Hacnigok, He NoBHIcTIO Bignosigae Bumoram CL 5.

CTOCOBHO OLiHIOBaHHA KMIEHTOM EKOMOTiYHUX i coujianbHUX PU3UKIB Ta 3aryyeHHs 3auikaBneHuX CTOPIH,
nonepenHii aHania HasiBHOT JOKyMeHTaUil He NiaTBepaXKye BUCHOBOK Npo Te, wo M®K BxumBana gocTaTHix
3ax0fiB Woa0 OUiHIOBAHHS iHBECTULIN i 34IMCHEHHSA Harnaay 3a gisanbHicTio «MXIM» y BiHHMUbKIM obnacTi 3
2010 poky. 3okpema, He3po3ymino, Y MOK nepekoHanacs, WO NnaHyW pos3wwmnpeHHs gisnbHocTi « MXT»
MICTATb BiANOBIAHE iHTErpoBaHe OUiHIOBaHHSA eKOSOrivyHMX i colianbHUX pU3unKiB BigNOBIAHO A0 Aiana3oHy
Ta 3HAYYyLLOCTi NOTEHUINHMX HacnigkiB, gke 6yno 6 po3kpuTe B 3po3yMinin chopmi Ta nepegbayvano amiCToBHi
KOHCynbTaulii 3 rpomagamu, ki 3asHanu Bnnmy. Hatomicte CAO po3symie, WO ONs KOXHOro 3 06’eKTiB
(moHag 25), ski ToBapmcTBo nobyaysano B Mexax 1 Ta 2 dasm poswmpeHHst «BiHHMUBKOT nTaxothabpukny,
NpoBOAUNNCSA OKpeMi cermeHToBaHi EIA.

CAO Takox 3asHavae, Lo, K CBiAYMTb A0CBIA, Y BUNaakax, Koy eKororiyHi Ta couianbHi pusmKku NpoekTiB
M®K He B13Ha4eHi HaneXHM YUHOM Ha caMOMy NoYaTKy, iCHYE NiABULLEHNA PU3MK HEOCTaTHOCTI 3axXoAiB
NOM’SIKLLIEHHS, Harnsay Ta CMcTeM MOHITOPUHTY Nif Yac peanisauii iHBeCcTuUinHnx npoextis MOK.

Lo ctocyetbca ymoB npaui, npoBegeHun CAO nonepedHin aHania gokymeHtauii MOK BusBvMB HU3Ky
iHUMOEHTIB | HelacHNX BuNagkiB, noe’sisaHnx 3 OHS, Ha o6’ekTax npoTsirom 6araTbox pokiB. He3poaymirno,
4n MOK Bxuna gocrtaTHix 3axofiB Ons 34incHeHHsa Harnagy y cdepi OHS Ha nignpuemcTtBax « MXT» nig
Yyac aKTMBHOI peanisdauji iHBeCTULINHMX MPOEKTIB.

Lo crocyetbca kaTeropmsadii pusukis npoekty, CAO mMae 3anutaHHs wopno nposegeHoi MOK
nepeaiHBeCTUUINHOT nepeBipkM ons iHBecTuuin y 2010, 2012, 2014 ta 2023 pokax. BpaxoBytoum macutabum
[isiNbHOCTI TOBApMCTBaA Ta MOro cTparerito poboTu SiKk BepTUKANbHO iIHTENPOBAHOMO BMPOGHMKA M’sica NTuuj,
CAO ma€e CyMHiBM LWOAO TOro, YM iCHyBanu MOTEHLINHO 3HaYHi eKOMOriYHi Ta couianbHi pusnkmu Ta/abo
Hacrnigkuy, siki 6ynm 6 pisHOMaHITHUMK, HE3BOPOTHUMK YK Be3npeLeseHTHUMMN.

Takum unHoMm, CAO pobuTb BUCHOBOK, L0 ICHYKOTb MnonepefHi O3Haku Toro, wo nposegeHun MOK
nepeaiHBECTULINHUIA aHani3 eKonoridyHMX | couianbHUX acnekTiB MIir a) He BignoBidaTV Xxapakrepy,
mMacwTaby Ta cTafii rocnogapcbkoi AianbHOCTI (9K TOoro Bumarae lonituka ctanoro po3sBuTky, NyHKTU 26 i
28) i b) y BcTaHoBneHin kateropii He BigobpaxaTu macwTabu puU3MKIB i HacnigkiB B €KOMNOrivHii Ta
couianbHux ccpepax (Monituka cTanoro po3BuTky, NyHkTn 40 i 42).

C) 3asBneHa wkopga, 3aBAaHa CKapXXHMKaM, BiporigHO NoB’si3aHa 3 NOTEHUiNHUM He[OTPUMaHHAM
BuMor 3 6oky M®K

CAO pobuTb BUCHOBOK MPO HasIBHICTb O3HAK TOro, WO 3asiBfieHa LKOoAa, 3aBAaHa CKapXXHuKaM, BiporigHo
noe’si3aHa 3 NOTeHUinHMMU Hepgonikamu y 3actocyBaHHi M®K ii KoHuenuii ctanoro po3sutky 4o NPOEKTY.
[MonepenHi o3Haku 3aBAaHHS LLKOAM, BU3HAYEHI B LibOMY OLLiHIOBaHHI BIiANOBIAHOCTI, HanexaTb 40 npobnem,
akmx KoHuenuia ctanoro po3sutky M®K nparHe yHVUKHYTW Ta siki BoHa nparHe nom’sikwysatn. MOK mae ix
ideHTUdiKyBaTU 1 KOHTPOMOBATU HAK PU3NKM Ta HAcMigkM nNig 4Yac nNpoBefeHHs nepeaiHBeCTULINHOT
KOMMMEKCHOI NepeBipk/ Ta 34iMCHEHHSA HarnNaay 3a KnieHTamu.
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PiweHHsa CAO Ta noganblui KpoKu

CAO npopoBxuTb poscnigyBaHHA LWOAO0 AOTPUMaHHA BUMMOr y Mexax iHBectuuin MOK y «MXI» y
BiHHMLbKIN obnacTi YkpaiHu. TexHiuyHe 3aBoaHHA Ans po3cnigyBaHHA MicTuTbes B JoaaTky 5.

Llen 3BiT 3a pesynbTatamu ouiHioBaHHA Oyno HapgicnaHo Pagi aupektopie MOK, npesugeHty [pynu
CgiToBoro 6aHky, kepiBHuLTBY MOK, TOBapmnCTBY Ta CKapxHMKaM, a Takox onybrnikoBaHo Ha BebcanTi CAO.
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1. Betyn

Y uboMy po3aini HaBeaeHOo 3aranbHuin orngag knieHta M®K y win cnpasi, icTopito iHBecTuuin MOK, yacosi
pamKu iHBECTULIMHOT AIANbHOCTI Ta po3rnsaay ckapru, a Takox iHopmaLito npo npouenypy, 3rigHo 3 SIKO
CAO npoBoanTb OUiHIOBaHHSA BiAMOBIOHOCTI.

1.1. KnieHt M®K

MpuBaTHe akuioHepHe ToBapucTBo «MXI» («MXI», knieHT/KomnaHis), 3acHoBaHe B 1998 poui, €
NpoBiAHMM BUPOOHMKOM M'Aca NTuui y €Bponi W HanbinbWnMM BMPOBGHUMKOM M’SICOMPOAYKTIB i 3epHa B
YkpaiHi." FonoBHuin ogic «MXIM» posTtawoBaHuin y Kuesi, YkpaiHa. Akuii ToBapucTBa 3apeecTpoBaHi Ha
JloHOOHCbKiN hoHaoBIN Gipxi.?

«MXT» Beae BepTUKanbHO iHTErpoBaHui 6isHec y cpepi BUPOBHULITBA KYPATUHU. Moro AisnbHICTb Takox
BKIMOYA€E BMPOLLYBaHHS, NepepobKy 3epHOBUX, BUPOOHMLITBO KOPMIB i COHSILLHMKOBOI Ofii, BUPOBHULTBO
iHKyOaLiHMX sieub, iHKyOaLlito, BUPOLLYBaHHA Ta Nepepobky M’sica NTuui, a TakoX AUCTpubyuito i 30yT.
CynyTHA cinbcbkorocnofapcbka Ta nepepobHa AifnbHICTb BKIOYAE BUPOOHMLTBO COHSALUHUKOBOI Onil,
koBbac i BapeHoro m’sica, BUpPOLLYBaHHA Ta npodax (OPYKTiB, po3BedeHHHA Benukoi poratoi xyaobu ta
nepepobky m’'sica.?

ToBapuCTBO OpeHOYE 3eMJli  CiNbCbKOTOCMO4APCHKOrO MPU3HAYEHHS!, PO3TallOBaHi MepeBaXHO Y
BMCOKOPOAUMX YOPHO3EeMHUX perioHax YkpaiHn. O6’ektn «MXI» 3anmarote npnbnusHo 351 600 ra. Lle
OOMWH i3 HANBINbLUNX 3eMenbHMX NOpTdENiB B YKpaiHi.# ToBapMCTBO TakoX Mae BUPOGHWUYI nignpuemcTea y
CnoseHii, Xopearii, Cepbii, BocHii Ta 'epLeroBuHi.

Y «MXI» npautoe 28 000 npauisHukiB B YkpaiHi. [Mpoaykuia ToBapuctBa ekcnopTyetbes Ao 70 kpaiH. Y
2023 poui ToBapucteo BMpobuno B YkpaiHi 718 644 TOHHM nTuui Ta 3ibpano noHag 2,5 MinbMoHa TOHH
Pi3HUX KyNnbTyp.5

«MXTIT» kepye Hu3kow nignpuemcts Yy BiHHMUbkin obnacti YkpaiHu, cepen skux «BiHHMLUbKa
ntaxogabpuka» — ofHa 3 HanbinbLKX y cBoeMy pogi y €sponi.6 LLlopoky Ha «BiHHMLbKI NTaxodabpurui»
BUPOLLYIOTbL | nepepobnstoTe NprubnmaHo 300 minbioHiB kypen.” Y 2010 poui posnoyvanocs GyAiBHULTBO
HoBoro 06’ekTa,? Ha sikomy « MXI» nobyayeano 12 6puraa?, iHky6aTopin, 3abilHMIA Liex, CUIOC ANs HAaCiHHSA
COHSILLHWKY, CMITOC AS1s1 3epHa, KOMBIKOPMOBUIA 3aBOA | LieX 3 06POBEHHSI HACIHHS COHSILLHKKY. 10

Konun y 2018 poui micueBi cenaHu noganu ckapry go CAO, «MXI» nepebyBano y npoueci peaniszauii
2 has3n poslwmpeHHs «BiHHMUBKOT nTaxodabpukn». BoHa nepepbadana OyniBHULTBO BOCBbMW HOBUX
Opurag, HOBOI BOOOOYMCHOI CTaHUil, nmpubnmsHo 17 kM 0O0'i3HMX [Jopir, gpyroro iHkybaTopito Ta
KOMGIKOPMOBOrO LiEXY, a TakoX [004aTKOBOro 36iMHOro Lexy 1 goaaTtkoBux nepepobHux yctaHosok.' Ha
KapTi HUXKX4Ye NokasaHo MacluTabu fisanbHOCTI « BiHHMLUBKOT NnTaxogabpukn» Ta posTallyBaHHS rpoMag, ki
3a3Hanu BnuBYy.

«3epHonpoayKT» npale 3a 3eMneobpobHM HanpsMkoM AisneHocTi «MXI» (BupoLLyBaHHA KOpMIB Ta
3epHOBUX) Y BiHHMLBKIN oBnacTi.

12 nmoToro 2021 poky opyanYHy Ha3By ToBapucTBa Oyno 3miHeHo 3 [MpuBaTHOro akuioHepHoro ToBapuctea « MUPOHIBCLKUIA
xnibonpoaykT» Ha NpuBaTHe akuioHepHe ToBapucTBo «MXIM». Aus. https:/bit.ly/3WxXVhZ.

2 PiyHun 3BiT « MXI» 3a 2023 pik, Touka goctyny: https://bit.ly/4atxEHK.

3ESRS M®K (34041), Touka goctyny: https://bit.ly/3Y[TGle.

4 Piynun 3BiT « MXI» 3a 2023 pik, Touka goctyny: https:/bit.ly/4atxEHk.

5 PiyHnn 3BiT «MXT» 3a 2023 pik, Touka gocTyny: https:/bit.ly/4atxEHK.

s WATT Poultry, 2024, WATT poultry Top Companies, Todka goctyny: https://bit.ly/3E1Lncn.

7 Piynni 3BiT «MXIM» 3a 2023 pik, Touka goctyny: https://bit.ly/4atxEHk i MpocnekT emicii eBpoobnirauint «MXI» Ha 2024 Ta

2029 pokw, Touka goctyny: https://bit.ly/3WAHdI4.

8 ESRS M®K (34041), Touka goctyny: https://bit.ly/3Y|TGle.

oY Gpuragi BUpoLLYOTb KypyaT BikOM Bif ofHiel 4obu 0o kypyaT-Opoinepi (roToBUX A0 nepepobku). KoxHa bpuraga pospaxoBaHa
Ha 39 500 kypeW, y cepeiHbOMy 6—7 LMKMIiB Ha pik. Takum YMHOM, 3a OAUH piKk KOXHa Bpuraga moxe BupolyyBaTy Big 234 300 go
273 350 kypen. OoknagHiwy iHpopmauito aus. B logaTtkoBomy iHopmaLinHomy 3BiTi — ESIA (2016 pik) cTopiHka 6.

10 PiyHnn 3BiT «MXI» (2013 pik), Todka pgoctyny: hitps:/bit.ly/3YS8YPRU. PiyHun 3BiT «MXI» (2011 pik), Todyka QocTyny:
https://bit.ly/4eY14hC.

11 «BiHHMUbKa NTaxodabpukax: ESIA — doaaTtkoBuii iHpopMauiiHui 3BiT, rpyaeHs 2016 poky, Todka goctyny: https://bit.ly/4dNYtWO.
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1.2. IuBecTuuii MOK

«MXTI» € gaBHim knientom MOK. 13 2003 poky M®K 3gincHMna WicTb iHBECTULIN Y BUPOBHMKA M’ica NTULL
Ha 3aranbHy cymy 451,25 minbiioHa gonapis CLUA 1 peanidyBana kinbka NpOeKTIB KOHCYNbTaUiMHNX NOCIyT
M®K. Yci inBectuuii MOK B «MXI» BigHeceHi oo kateropii B 3a puankamun Ta Hacnigkamm B €KOSOriYvHin i
coujanbHin cepax'?, a came:

2003 pik. Kpegut y poamipi 30 minbioHiB gonapie CLUA ansa nigTpumku 3aranbHOi OisinbHOCTI
«MXTI». ToBapucTBO poO3BUBANo BepTUKanbHO IHTErpoBaHy Mofernb MTaxiBHWLTBA Ta nparHyna
pPO3LWMPUTN CBOIO AiANbHICTbL B YKpaiHi. Ha Ton yac BOHa He Befia 3HayHy AisnbHiCTb Y BiHHMUBKIN
obnacri."3

2005 pik. Kpegnt y posmipi 60 minbroHis pgonapie CLUA Ta akuioHepHMn Kanitan y po3mipi
20 minbioHiB gonapie CLUA gnst 3abesneveHHss 060pPOTHOroO Kanitany 1M MigTPUMKA PO3LUMPEHHS
gisnbHocTi «MXI» B ranysi nTaxiBHMUTBa y Yepkacbkint obnacTi, Ykpaina.'4

2010 pik. Kpegut y poamipi 61,25 minenona gonapis CLUA Ta rapaHTis Ha NiATPUMKY pO3LUUPEHHS
cermeHTy «MXI» 3 BUpOLLYBaHHA 3epHOBUX LLMsIXOM 06po6iTky Ao 120 000 gooaTKoBMX rekTapis
3emni y BiHHULbKIN obnacTi (ge npoxuBatoTe ocobu, o nojanu ckapry go CAO).™

2012 pik. Kpegut y posmipi 50 minbnoHiB gonapis CLUA ansa 3abe3neyeHHs noTpeb krieHTa B
obopoTHOoMy kanitani. Y uern 4yac «MXIM» 6ygyBano o6'ektm 1 dasm Ha «BiHHMUbBKIN
nTaxocpabputi».’6 17

2014 pik. Kpegut y posmipi 100 minbrnonis gonapis CLLUA ana niaTpMMku nnaHiB po3LUMPEHHS
gisnbHocTi «MXTM» 'y BiHHMUbBKIA obnacTti (BkNo4HO 3 ob6’ektamu 2 Yeprn Ha «BiHHMUbBKIN
ntaxocabpuui») Ta pediHaHCyBaHHs NOTOYHOT 3a60ProBaHOCTI.

2023 pik. Kpegut y po3mipi 130 minbinowie gonapis CLUA gns nigTpumkn pediHaHCyBaHHSI MOTOYHOI
3ab0proBaHOCTi M MOAepHi3auil Ta po3LUMPEHHsT YCTaHOBKM 3 BMPOOHMLTBA eHepril 3 BigxoAis
CiNbCbKOro rocrnofapcTtea y BiHHMLUbLKIN obnacTi Ykpainn gns 36inblieHHs BUpobHMLTBa GioMeTaHy.

Ha MOMeHT HanncaHHs Lboro AOKYMEHTa iHBECTULINHNI NPoekT 2023 poKy 3anuaeTbCs €AVHUM
akTMBHMM kpeantom MOK ans « MXIM».18

2 M®K BUKOPUCTOBYE MPOLIEC KaTeropuaaLlii eKororiYH1X i coLlianbHMX pU3KKiB Ta HacniakiB Ans BiooBpaKeHHs ixHiX MacluTabis.
KaTeropist B o3Hauae «rocnogapcbky AisiNbHICTb i3 MOTEHUIMHO OBMEXEHVMU HEeCTPUSITIIMBMMU eKOMoriYyHMMK abo coujianbHUMu
pusmkamun Ta/abo Hacnigkamu, siki BUSIBMSIOTBCS B HEBEMMKINA KiNbKOCTI, SK NpaBuo, € cneundivyHMMmn anst KOHKpeTHoro ob’ekTa,
3HAYHOK MIPOK0 3BOPOTHUMU W MErko NMOM'SKLIYITbCA 3a AOMOMOrok BiAnoBiAHMX 3axoAiBy». lMonituka ctanoro possutky MOK,

2012 pik.

8 SPI M®K (21071), Touka gocTyny: https:/bit.ly/4dEpWdj Ta ESRS M®K (21071), Touka goctyny: https:/bit.ly/4h8bE7p.

4 SPI M®K (24011), Touka gocTyny: https:/bit.ly/4gXicWP ta ESRS M®K (24011), Touka goctyny: https://bit.ly/3CmcsGH.

5 SPI M®K (29204), Touka gocTyny: https:/bit.ly/4eYdg1Z Ta ESRS M®K (29204), Touka gocTyny: https:/bit.ly/4inUZye.

6 SIl MK (32632), Touka goctyny: https:/bit.ly/4h2P1By Ta ESRS M®K (32632), Touka goctyny: https:/bit.ly/3EalUwl.

7B mexax 1 hasu ToBapncTBo nobyaysano 12 Gpurag, iHky6aTopiit, 3a6iiHWIA Lex, CUIoc NS HACiHHSA COHSLLHMKY, CUIOC ANs
3epHa, KoMBikopMoBUIA 3aBOJ i LieX 3 06POBNEHHSI HACIHHSA COHSILLIHVIKY.

8SIl M®K (46415), Touka goctyny: https:/bit.ly/47ZpAgj.
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PucyHok 1. YacoBi pamku npoekTy Ta po3rnsgy ckapru

IFC and MHP Actions

IFC's first investment in MHP (Project #21071) Oct. 2003
IFC’s second investment in MHP (Project #24011) Mar. 2005
May 2010

MHP starts a greenfield expansion of its poultry production
capacity in the Vinnytsia region [Vinnytsia Project)

IFC’s third investment in MHP [Project #29204) Jun. 2010
IFC’s fourth investment in MHP (Project #32632) Aug. 2012

End of 2012
Vinnytsia Project Phase 1 is completed and starts production

IFC’s fifth investment in MHP (Project #34041) May 2014

IFC first four disbursements (Project #34041) Jan.-Apr. 2015

Oct. 2015

IFC meetings with NGOs and communities
IFC and MHP agree to a Supplemental Corrective Action Plan

Vinnytsia Project Phase 2 commences 2016

MHP Supplemental ESIA of the Vinnytsia Poultry Farm Dec. 2016

IFC last disbursement (Project #34041) Mar. 2017

MHP prepays IFC's loans in full and IFC exits Sep. 2019

Nov. 2019

IFC stakeholder engagement warkshop with IFC agribusiness
clients in Ukraine

Feb. 2022

IFC Management Response to the CAD Complaint
and the Client Response

IFC sixth investment in MHP (Project #46415) Sep. 2023

CAO Process

Sep. 2015
Bankwatch and SOMO release two reports that present
the findings of an assessment of the MHP Vinnytsia Project

Jun.2018 Complaint is filed with CAO by community members

Dec. 2018
CAO Assessment phase concludes
Dispute Resolution (DR) process starts (CAO and EBRD IPAM)

Jan. 2020
DR process — 1% Joint Statement outlining the efforts
and progress made to date

Apr. 2021
DR Process — 2™ Joint Statement outlining agreements reached

Jan. 2022 DR process ends, and CAO compliance appraisal starts

Feb. 2022

Russia's invasion of Ukraine

CADQ pauses the case process due to the war and resumes the
process later in 2022,
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1.3. O6car i MmeTogonoria ouiHIOBaHHA BiANOBiAHOCTI

O6csr uboro ouiHBaHHS BiANOBIAHOCTI'® 06MEXYeTbCsl MMTaHHSIMM, MOPYLIEHUMU Y ckap3i (4oAaETbCs AK
Hopatok 1 go uporo 3BiTy), 3BiTom CAO 3a pesynbTaTtamu OLIHIOBAHHA Ta PO3’SCHEHHAMW LWOA0
BMKMAZEHMX Yy CKap3i NnUTaHb, HAaJAHWX CKapXXHMKamK y npoLeci ouiHoBaHHA BignosigHocTi. CAO yxsanus
CBOE pilLleHHs1 Ha OCHOBI KPUTEPIiB OLIHIOBAHHA Ta iHLIMX BigNOBIAHMX MipKyBaHb BignoBigHo Ao Monitukm
CAO.

OuiHtoBaHHA nepefbayano nonepeaHin aHania Takoi iHchopmadii:

e [OKyMeHTauis, nos’a3aHa 3i ckaprot, 3BiT CAO 3a pesynbTaTamu ouiHoBaHHA, 3BiT CAO Lwwoao
BperynioBaHHa cnopy, Bignoeiab kepiBHUUTBa MOK (mognaetbes sk [JoaaTtok 2 OO0 LbOro 3BiTy) Ta
Bignosigi «MXI» (nopatoTbes sk JoaaTtok 3 0O UbOro 3BiTY);

e [OCTynHa AgokymeHTauis MOK Ta krieHTa, noB’ssi3aHa 3 BUKOHAHHSAM BUMOT B €KOJTOTIYHIN i coLianbHii
chepax;

e [0[aTkoBa AOKYMEHTaLis, HaJaHa CKap>KHUKaMu, TOBApUCTBOM i KOmaHaow npoekty MOK;

e BignoBigHi nyonikauii y 3MI 7 iHWa 3aranbHOAOCTYNHA AOKYMEHTALis.

CAO BucrnoBntoe nogsky BCiM 3ragaHuM y LibOMY 3BiTi ocobaM, siki Noginunmncsa CBOEK TOYKOK 30pY,
3HaHHAMK 1 Yyacom i3 komaHaoto CAO 3 ouiHioBaHHS BignoBigHOCTI.

2. Ckapra Ta npouec ii po3rnsgy B CAO

2.1. Ckapra

Y yepsHi 2018 poky go CAO Haginwna ckapra wogo iHectuuin MOK y «MXI» Big xutenie cin OnsHuus,
3aosepHe Ta KnebaHb BiHHMLbKOI obnacTi YkpaiHu (ckapxHuku). Tpu opraidauii rpoMagsiHCbKoro
cycninectea (OIC) niaTpumanu ckapry, BKIOYHO 3 yKpaiHCbkuM LleHTpom ekonoriyHux iHigiatue «Ekogis»
Ta mixHapogHumm OIC CEE Bankwatch Network Ta Accountability Counsel. OgHo4YacHO ckapXHUKY
noaanu 3anuT Ha aHania NpoekTy Ao HesanexHoro mexaHiamy niassiTHocTi npoekTis (IPAM) EBPP.20

Y CBOIlN Ckap3i 1 noganblomy AoaaTkoBomy cninkyBaHHi i3 CAO cKap)XHWKM BUCTIOBITOTb 3aHEMOKOEHHS
Wwoao 6aratbox acnekTiB AianbHocCTI knieHta M®PK, a came Takux:

(a) Bnnue disnbHocmi «BiHHUUbKOi nmaxoghabpuku» (Que. kapmy npomucrioeux o6’ekmie
esuwe) ma «3epHornpodykmy»?’

CKap>XHMKN CTBEPAXKYHOTb, LLO Ui 00’€eKTU, po3TalloBaHi Nobnmay ixHix 6yanHKIB, CIPUYNHUIN:

®  OCTIHWMI BNIIUB HEMPUEMHOrO 3anaxy n nuny;

® MiABMWLLEHHS IHTEHCMBHOCTI PyXy BENMKOBAroBOro TpaHCNopTy, WO NpM3BOANTb 4O

MOLUKOPKEHHST AOPIr i npunernux 6yanHKIB, a TakoX A0 pu3ukiB ans 6esneku;

e 3a0pyAHEHHS MOBITPS Ta IPYHTY i BUCHAXXEHHS MICLLEBMX BOLHUX PECYPCIB.
CensaHu TakoXX BUCMOBNIOKTbL 3aHEMNOKOEHHS LLIOAO0 TOro, AKMM YMHOM KnieHT MK Bumiptoe obcar Bukunais
NapHUKOBUX rasiB Bif CBOE| OisiNIbHOCTI Ta AKMX 3axO0AiB BXMBAE ONs1 IX 3MEHLLEHHS. Y IXHIin ckap3i Takox
BMCINOBMNEHO 3aHEMOKOEHHS LLOA0 MOXITMBUX OOAATKOBUX HACNIAKIB Yy ManbyTHLOMY, 30Kpema:

®  CKapXXHWKW CTBEPAXKYIOTb, LLIO B pe3ynbTaTi 3anfiaHoBaHOro Po3LMPEHHs « BiHHULBbKOT
nTaxoabpurkny o4ikyeTbCA NOABOEHHS 06CAriB 1T AisNbHOCTI;

" MNonituka CAO 2021 poky: nyHKT 88.

20 MexaHiam posrnsay ckapr woao npoekTis (PCM) 6ys cteoperuin y 2010 poui Ans OLiHIOBaHHSA Ta poarnsay ckapr Woao NPOEKTiB,
Lo diHaHCcyloTbCcs €BponencbkuMm HaHkoM pekoHCTpykKuii Ta pos3sutky (EBPP). 1 nunHsa 2020 poky PCM 6yno 3amiHeHo
HesanexxHum mexaHiamom nig3siTHOCTI npoekTiB (IPAM) BignosigHo ao Monitukun nigssitTHocTi npoekTie 2019 poky. CtaTyc cnpasu
IPAM ctaHom Ha rpyaeHb 2024 poky, Touka goctyny: https://bit.ly/4dviude.

21 3emneo6pOBHMIT HaNPSAMOK AisnbHOCTI «MXTM» y BiHHMLbKI o6nacrTi.
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e  3annaHoBaHa HOBa yCTaHOBKa 3 BUPOBHMLTBA eHepril 3 BiaxoaiB y 3ao3epHomy,
BiHHMLbKa obnacTb.

(b) 3aHenokoeHHs1 w000 ei0cymHOocmi KOHcynbmauil i3 2pomadcbKicmio, PO3Kpummsi
iHgbopmauii ma mexaHi3my po3ansidy ckape, y momy 4ucsii u,000 opeHOU 3eMesibHUX OiNITHOK

Ckap>XHUKM CTUKanucs 3 HEOOQHOPa30BUMUN CUCTEMHUMUM NMpobnemamu woao nigxony «MXI» o KoHcynbTauin
i3 rPOMaACHLKICTIO Ta PO3KpUTTA iHGOpMaLLil, 30KpeMa LWoAo onpauoBaHHS KOMMaHIeE OOroBopiB OpeHaun
3eMenbHUX AINSHOK Ans OiANbHOCTI Y ranysi nTaxiBHMuTBa y BiHHMUbKIM obnacTi. BoHn cTBepmKytoTh, LLO
«MXI»:

® He Hajae OOCTaTHLOI iHdhOopMaLiT MPO eKONOriYHI Ta coLlianbHi PU3UKM N HacNigKW AisnbHOCTI
TOBapUCTBa;

®  MpOBOAMWTbL 3yCTpIidi ANst 06roBopeHHs 06’eKTiB, po3TalloBaHux 6esnocepeHb0 Ha TepuUTopil
IXHBOI CiNbCbKOI paaun, ane He eKororiyHi Ta coujianbHi PU3NKK M HACMIOKM iHLLMX BUAIB AiIArNbHOCTI
TOBapMCTBA B OKONULISX;

e He Hagae rpoMagamM CBOEYaCHY MOXIMBICTb BMIIMBATM HA NMaHWU LWOA0 PO3LUMPEHHS AiSNIbHOCTI
TOBapPUCTBA;

® He HaJae CBOEYACHO Ha BUMOTY JOKYMEHTALH0 LWOA0 OLiHKOBAHHSA BMIMBY HA HABKOSULLIHE
cepenoBuLLE;

e He nigrotyBano komnnekcHe ESIA, ake 3abesneuye LinicHe OLUiHIOBaHHS OisiNbHOCTI «BiHHULBKOT
nTaxocabpukmn» Ta NOB’A3aHMX 3 HEt 00’EKTIB;

e He NPOBESIO HamneXHi KOHCYNbTalil Ta He Hagano 3eMneBnacHuKaMm, siKi BONogitoTb
pO3TalLOBaHMMM Henodanik 3eMenbHUMK QifIiHKaMU, MOSICHEHHS LLIOAO €KOMOriYHMX i coLianbHNX
PY3UKIB Ta HACTIAKIB AisiNbHOCTI TOBApUCTBA;

®  He NpPOBENO HaneXHi KOHCYNbTaLlil Ta NePEMOBMHU i3 3eMMneBnacHMKamMm LLoA0 A0roBopiB
OopeHaM, SiKi TOBapMCTBO XOTINO YKNacTu Ans BeAEHHSA CBOEI CirlbCbKOroCnoAapchKol QisnbHOCTI.

CKapXHUKM TakoX CTBEPOXYIOTb, Lo «MXI» He Mae HanexHoro MexaHiaMmy po3rnsaay ckapr Ha piBHi rpomaau 3
JocTaTHIMK 3acobamu Ans po3rnsgy aHOHIMHUX CKapr.

(c) 3aHenokoeHHs1 W000 NuUMaHb fnpayeesiawmyeaHHs

Cepep cKapXHVKIB € KONMLLHI NpauiBHUKN « BiHHMLBKOT NnTaxodabprkmny» Ta « 3epHONPOAYKTY», SKi BUCIIOBITOTh
cTypboBaHicTb yMoBamMu npaui. BoHn ctBepmkytoTh, Wwo «MXI» He 3abe3nevye 6e3neyHnx yMoB npaui, Lo
3apobiTHa nnaTta B 3abiHOMY LIEXy HWM3bKa, MOMPW BaXKKU Xapaktep poboTw, i Wo [goaaTtKoBi Ninbru Ta
KOMMeHcaLii NpauiBHUKIB BUPaxoBYyHOTbCA i3 3apobiTHOI nnatu. Ckapru Ha agpecy TOBapMCTBa LWOoA0 LMX MUTaHb
HIBUTO NpM3BENM A0 3ansiKyBaHHSA Ta NOMCTU.

(d) OuiHroeaHHs1 eKOHOMIYHUX i coujanbHUX pu3ukie, saukoHaHe M®K
CkapXHUKM He norokytoTbea 3 pilleHHAM MOK'y 2014 poli BigHECTM piBEHb EKOHOMIYHMX | COLianbHUX PU3NKIB
o kareropii B. Y ckapsi go CAO ctBepmxyeTbes, wo M®PK nosvHHa Gyna BigHECTW Ui pu3MKM NPOEKTY A0
kaTeropii A% — HalBMLLOrO PiBHS — Ha MiacTasi Toro dpakTy, Lo iHBECTULii CNPsIMOBYBanucs Ha MigTpUMKy
MaclwTabHOro poswwnpeHHs «BiHHMUBKOI nTaxodabpukmy. BoHW 3a3HavaloTb, WO «pPU3UKU, eracmusi
IHMeHCcUBHOMY 8UPOLLYB8aHHIO M8aPUH, y NOEOHaHHI 3 8erlude3HUM macuimabom disiribHOCMI, 30cepedxeHoi Ha
Bl® [«BiHHUYypKil nmaxoghabpuui»] ma «3epHonpodykmi», a maKoX 3aHEroKOEHHS], $iKi Mpoms2om
mpuearnozo 4Yacy sucsioenosganu micuesi epomadu, npedcmasHuku 3MI ma HYO wodo disnsHocmi «MXI Ty,
Oaromb 6inbw Hixxk docmamHi nidcmaeu g8idHecmu Ui iHeecmuuii 0o kameaopii A».%3

Y ckapsi 3a3HayeHo LU0 nicnsi 3aBepLUeHHs 2 dha3n Ha «BiHHWLbKIM nTaxodabpuui» Byae:

836 oKpeMMX KypHUKIB;

3[4aTHICTb OQHOYACHO YTpuMyBaTU 32 MITH Kypew;
BMKOPUCTaHHSI MOHaA 6 MIH KyBiYHMX MeTpiB BOAU Ha piK;
1,5 MIH TOHH NAapPHUKOBUX rasiB Ha Pik;

2 M®K BMKOPUCTOBYE MPOLIEC KaTeropmsauii eKonoriYHmX i couianbHUX PU3KKIB Ta HacMiakie Ans BinoGpaxeHHs iXHIX MacliTabis.
KaTteropis A o3Havae: «rocnogapcbka AisnbHICTb i3 NOTEHLINHO 3HAYHUMU HECNPUATIIMBUMY €KOMOTYHUMM Y1 CoLlianbHUMUN pU3nkaMmm
Ta/abo Hacnigkamu, siki € pis3HOMaHITHUMU, HE3BOPOTHUMM abo Ge3npeLieeHTHUMMY. [oniTrka ctanoro po3suTky M®K, 2012 pik.

2 Ckapra o CAO womo «MXT», yepBeHb 2018 poky, Touka gocTtyny: https:/bit.ly/48bhT6D.
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e noTeHLUian 4O YTBOPEHHSI NPUBMIN3HO 6 MinbNOHIB KyBiYHMX METPIB CTIYHUX BOA Ha PIK;
e noHaa 411 000 ToHH nocrniay Ha pik.

HacamkiHeub BoHM 3a3Haumnu, wo MixHapoaHa diHaHcoBa kopnopauis po3suTky CLUA (DFC), we oawH
iHBECTOp, BiAHeCNa eKonorivHi Ta couianbHi pusnku NPOEKTY 0 KaTeropii A.

HetanbHiwe npo ckapry ave. y flogaTky 1.

2.2. Posrnsap ckapru B8 CAO

Y yepBHi 2018 poky CAO Bu3HaB ckapry NpUNHATHOWK Ans po3rnsagy. [1ig yac ouiHoBaHHA 06uaBi CTOPOHM
nigTBEPAUNM CBOK 3aLlikaBMneHICTb B y4YacTi y npoLeci BperyntoBaHHs cnopy 3a nigtpumku CAO Ta IPAM,
AKMA po3noyaBcs B ntoTomy 2019 poky. 24 20 ciyHa 2020 poky CTOPOHM nignucanu cninbHy 3asBy?®, y skin
BMKMNaZAEeHO NPorpec i JOCArHyTi HA TOW MOMEHT pe3ynbTaTu LWOoAO0 NiABULLEHHSA 6e3nekn JOPOXHbOro pyxy,
BBEAEHHA B ekcrnnyartauito o0'i3HOI goporn 6ing OnaHuui Ta BIigKPUTTS  3ani3HUYHOro nepeisay.
28 kBiTHA 2021 poky y Opyrin cninbHii 3asaBi 6yno BUKNageHo AOCArHyTI JOMOBNEHOCTI WoAo cTaHaapTiB
[ocTyny Ao iHgopmauii Ta KoMyHikauji.2

Y cepnHi 2021 poky ob6uagi ctopoHu nosigomunu CAO, wwo Yyepe3 obMexeHu nogansLUmnin Nporpec cnpasy
cnig nepegatu Ao BignoBigHWX Biadinie 3 ouiHioBaHHA BignosigHocTi CAO Ta IPAM. 3a uitkoi 3rogum
CKapXHUKIB y civHi 2022 poky cnpasy 6yno nepegaHo Ao sigainy CAO 3 ouiHoBaHHSA BiANOBIAHOCTI 3ri4HO
3 BuMMOramm nepexigHux nonoxeHb [Monitukn CAO.?” T[licna BToprHeHHss Pocii B YkpaiHy B
notomy 2022 poky CAO npusynuHmB OLiHIOBaHHA BiAnoBiaHOCTI. Y xoBTHi 2022 poky CAO oronocus, Lo
BIQHOBMIOE OL|iHIOBAHHS BiAMOBIAHOCTI, pe3ynbTaToOM YOro € CknagaHHs Lboro 3BiTy.

3. BignoBigb kepiBHuuTBa MPK

M®K Hagana CAO Bignosiab kepiBHMUTBa B fitoToMy 2022 poky.2® Y Hili BU3HatTbes gaeHi BigHocuHu MOK
3 «MXI», ski 6epyTb novaTok y 2003 poui, i 3a3HavaeTbCs, Wo kKpeanTn, HagaHi « MXI» 0o nogaHHs ckapru
y 2018 poui, 6ynu gocTpokoBo noralleHi y BepecHi 2019 poky.

M®K niaTBepavna HagaHun «MXI» y 2014 poui nakeT kpeguTiB Ha cymy 250 mnH gonapis CLUA, y Tomy
yucni 100 minbroHis gonapis CLUA i3 BnacHux kowTiB. CTOCOBHO NUTaHb, BUKNAAEHUX Yy MOAaHIN LWoao
«BiHHUUBKOT NTaxodabpukn» Ta «3epHonpoaykTy» ckapsi, MOK 3asHaumna, LWo BOHa BUSBMMA KiNlbKa Taknx
pU3uUKiB Nig Yac nepeaiHBecTUUINHOI KOMMMEKCHOT nepeBipkn ans kpeauty 2014 poky Ta BKNouYuna
BiQMNOBIOHI 3aX0AM NOM’SIKLLEHHSA 40 NPOEKTHOro MNnaHy Ai B eKonoriyHin i couianbrin cdepi (ESAP), wob
ponomort « MXI» BAockoHanuTh BignoBigHi NnpakTukn. Lli puaunkn, BUsSIBREHI Nig Yac OLiHIOBaHHSA NPOEKTY,
3anuwanuca B cuii B Mipy poswmnpeHHst komnaHii. Micna toro, sk CAO ouiHuB ckapry, M®K Bxuna
AoJdaTtkoBux 3axogdiB y civHi 2019 poky, 3okpeMa npoena 3yctpidi 3 «MXI» Ta rpomagamu, wob kpalue
3po3yMiT Npobnemmn 1 BUBYUTU MOXIUBI pilleHHA. OgHak nicnga noraweHHs kpeguty y 2019 poui MOK
3a3Hauuna, Wo marna obmexeHi Baxeni Ang 3aBeplueHHsa peaniszaudii ESAP knieHTOM i BupilleHHA
MOTOYHOrO CMOpYy 3i CKapXXHMKamMK. 3 MeTOK BignoBidanbHOro Bmxody 3 iHBecTuUinHOro npoekty M®K
npautoBana pasom i3 «MXI» Hag kopuryBansHUMK digMuy, SKi NPU3Benn 40 NOBHOro BMKOHaHHA ESAP y
yepBHi 2020 poky. MpoTe noganbLui koHTakTM M®K 3 kKnieHTOM Byriv HEMOXIMBUMM.

CTOCOBHO KOHKPETHUX NyHKTiB ckaprn M®K 3asHauumna Take:

e [pouec npoBeAeHHA KOHCyrbTauil, po3KpUTTA iHcopMauii, po3rnsag ckapr, nomcra W
opeHaa 3emenbHUX AinaHokK. [lig yac Harnggy 3a iHBectuuiamu y 2014 poui M®K BusiBuna
nporanuHu y B3aemogii «MXI» i3 3auikaBneHnmmn ctopoHamu Ta MexaHismi poarnsgy ckapr (GRM),
npautoBana 3 KrieHTOM Hag po3pobneHHsaM [naHy 3anyyeHHst 3auikaBneHux cTopiH (SEP) i
3any4duna ekcnepTiB Ans HaAaHHSA KOHCYbTaLin

24 3giT CAO 3a pesynbTatamu ouiHioBaHHsA (2019 pik), Touka gocTyny: https://bit.ly/30QwhZ7.
% CninbHa 3asBa cTopiH (2019 pik), Touka goctyny: https:/bit.ly/30QwhZ7.

% CninbHa 3asBa cTopiH (2019 pik), Touka goctyny: https:/bit.ly/30QwhZ7.

2" MepexigHi nonoxerHs CAO (2021 pik), Touka goctyny: https:/bit.ly/3gaGZ10.

% Nue. Oonatok 2 Bignosiab kepisHuuTea MOK (11 noToro 2022 poky).
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wopno pospobrieHHa GRM ansa rpomaa. «MXI» cTBOpuno okpemuii Bigain Ansa TicHOI cniBnpadi 3
rpomagamMm M HeypsgoBuMMy opradizadigsmm (HYO), a TakoX nepernsHyno m onpuiogHuITo
Bi4NOBIOHI NoNiTMKKM Ta npouenypu. Pe3ynbtatoMm npouecy ChifibHOro BperyntoBaHHsA cnopy 6yrno
NOroKeHHs1 MPOTOKOJYy KOMYHiKauii Ans BUpILLEHHA TepMiHOBMX nuTaHb wopo SEP, 3okpema
npuaHadeHHa «MXI» nepcoHany Ha Micui ANa BUPILLEHHS LMX NuTaHb. MK cepiio3HO CTaBUTLCS
00 3BMHYBa4yeHb Y MOMCTI M aKTUBHO KOMYHiKye 3 «MXI» WoA0 TOro, sIK KMiEHT BUPILLYE Taki
npobnemun. 3rogom «MXI» HaMHANO [OOAATKOBMUX MpaLiBHWUKIB ANs CAPUSAHHSA  3anyyYyeHHIo
3aLikaBrieHVX CTOPiH, NPOBENO BHYTPILLHI 3aX0AM 3 PO3BUTKY MOTEHUiany 1 NoCUAMmo 3anyyYeHHs
rpomagm, oco6nNmMBO B KOHTEKCTI NPOEKTIB pO3LWMpeHHS. CnMparyncb Ha BNacHi Bi3UTKM Ha 06’ekTu
N pe3ynbTatv NEepeBipoOK PiYHUX MOHITOpuHroBmx 3BiTiB, MOK BBaxae, wo «MXI» crtapaHHO
npawuBano Hag MOKpalleHHsAM fpouecy po3kputTs iHdopmauil Ta gotpumaHHam CrtaHgapTis
fisnbHocTi MOK B ekonorivHin i couianbHin cdepax. bynu po3pobneHi kopuryBaneHi Aii ans
YCYHEHHS NoBigoMneHnx rpomagamum 1 HYO npobnem, NoB’sisaHnX i3 BiACYTHICTO iHbopMalii Ta
pPO3KpPUTTAM iH(bopmauil LWoao nnaHiB  poswmpeHHs  gianbHocTti. MOK Takox Bpaxysano
3aHEMNOKOEHHS, BUCIIOBIIEHI B MeXax BperyntoBaHHs criopy 3a npoueaypoto CAO wwono npo3opocTi
npyv MOHOBIIEHHI [OroBOPIiB OpeHAM 3eMerbHUX AINAHOK, i pekomeHayBana «MXI» 3MmiLHUTK
MoniTuKy Woao 3eMenbHUX CEPBITYTIB, sIKy 3rogoM 6yno onpuntogHEHO.

YmoBM npaui, oxopoHa npaui Ta npomucrnioBa 6e3neka (OHS) i nutaHHa onnatu npadi. g
Yyac peanisauii iHBecTuuiHoro npoekty MOK BusiBuna nporanvHu B cuctemi kepyBaHHa OHS B
«MXI», Bumarana npoBefeHHA He3anexHoro ayauty npaktnk «MXM» y cpepi OHS B mexax
npoekty ESAP (2014 pik) i npogosxyBana cnisnpauloBati 3 KMiEHTOM Ansi BOOCKOHANEHHs Moro
npakTuk y ccpepi OHS nicna Toro, sik «MXI» goctpokoBoro noracuno kpeaut. MOK nepesipuna,
ym BignoBigae MiHiManbHa 3apobiTHa nnaTta B «MXI» Bumoram CtaHgapriB gisnsHocti MOK, iy
2014 poui 3ayBaxuna, WO MiHiManbHa 3apobiTHa nnaTta Ha «BiHHMUbKIN nTaxodabpuui» Gyna
BMLLOIO 3a cepeaHto 3apobiTHy nnaTy Ha MicueBoMy puHKY. MNMoganbwwuii Harnsg MOK He BusiBuB
NPUYUH AN 3aHEMOKOEHHS 3 MpMBOAY 3apo0iTHOI nnaTu, ninkr i/abo ymoB npadi. Ha aymky MOK.
M®K BBaxae, wo «MXI» gocarno nporpecy B HanpsiMky ecpektnBHocTi cuctemmn OHS, sMeHLWMnBLIN
KiNbKICTb HelllacHMX BUNAAKIiB i 3any4mMBLUM eKCnepTiB A HaByaHHsA nepcoHany. MOK i « MXIy
TakoX MpautBany Hag niaBULEHHSAM HenocnigoBHOI edekTnBHocTi cuctemmn OHS, cnpuynHeHoi
pPO3LWMPEHHAM AisnbHOCTI « MXT».

3abpyaHeHHs nNoOBIiTpsi, BOAM, I'PYHTY, LWIYyMOBe 3abpyAHEHHA Ta BUCHaXeHHS BOAHUX
pecypciB. JocnigpkeHHs, nposegeHe MOK y 2014 poui, BUSIBUNO NporanunHu B CUCTEMI KepyBaHHS
OXOPOHOK MNpaLli, 300POB’A Ta 3aXMCTOM HaBKOMULIHBOro cepegosuwla (EHS) B «MXT». 3rogom
M®K ponomarana «MXI» noCTiMHO BOOCKOHaNOBATM 3axoAu i3 3anobiraHHa 3abpyfHEeHHHo
HaBKOMWLLHLOrO CcepefoBuLLa, 30Kkpema Yy cdepi KepyBaHHS HEMPUEMHUMW 3anaxamu Ta
Bigxogamu, Npo Wwo nwnocsa y ckapsi. MOK ginwna sucHoBky, wo «MXI» BXuMno 3axofis Ans
MoKpalleHHs CBOEi cucTtemun kepyBaHHs EHS Tta 3anpoBaguno HeoOxigHi nmpoueaypu ans
noTtpumanHs CtaHaapTiB AiSnbHOCTI.

BnnuB BenukoBaroBuxX TPaHCNOPTHUX 3acobiB. MOK Bu3Hauuna, wo BUKOpPUCTAHHA «MXI»
BEMNWKOBAroBMX TPAaHCMNOPTHMX 3acobiB € pu3nKoM, BuMarana CTBOPUTWM NnaH opraHisauil
[OPOXHBOro pyxy B Mmexax npoekty ESAP i pekomeHgyBana «MXI» nocvnuntyn komyHikadiio 3
MiCcLLEBMMU rpoMagamMm LWoAo 3axoAiB, BXUTUX nicns nogaHHs ckaprn go CAO. MoK 3asHavae, wo
«MXTI» npautoBano Haj BuUpilleHHAM Npobnem, noB’sa3aHux i3 JOPOXHIM pyxoMm, BiAMOBIAHO A0
CraHpapTiB pgisinbHOCTi, nobyaysaBwn 06’i3Hy gopory Ta BcTaHoBuBWKM GPS-npuctpoi aons
MOHITOPUHIY BUKOPUCTaHHSA BaHTaxiBkamun 06’i3HOT JOPOrn 3aMiCTb CiflbCbKUX BYNULb.

Ha 3aBepweHHs MO®K 3asHaumna, wWo, He3BaxkawouuM Ha Te, WO PU3MKM Ta npobriemu, noB’aA3aHi 3
€KOJTOriYHO Ta couianbHOo cdepamMm, NMPoAoBXKYyBanu iCHyBaTy NPOTAroM yciei peanisauil iHBeCTUUINHOIo
npoekty 2014 poky, «MXI» npoTArom pokiB AEMOHCTPYBano CBOK BigAaHICTb JoTpuMaHH0 CTaHOapTiB
fisnbHOCTI. Y npoueci po3wunpeHHs gisnbHocTi «MXI» BignoeigHicTb CTaHgapTam AisnbHocTi Oyna
HeoaHoOpigHO, ane knieHT cnienpavtosas 3 MOK, o6 nocunntTn AOTPMMaHHS BUMOT.

CAO 3a3Havae, Wwo 4yepes 18 micauis nicna HagaHHs BiAMNOBIAI KEPIBHMLTBA Ha ckapry rpomMag,
posTawoBaHumx nopsg 3 ob’ekramum «MXTMM», MOK cxBanuna HOBUI NPOeKT iHBecTUlin B « MXI» y
BepecHi 2023 poky. Llen NpoekT aie Ha MOMEHT CKnagaHHS LbOoro 3BiTy.
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4. BignoBiab «MXI»

Y motomy 2022 poky «MXI» Hagano Bignosiab CAO Ha ckapry rpomag, a B nuctonagi 2024 poky Hagano
JoOaTKoBY OHOBIieHy iHcpopmadito. lMigcymoBytoun, TOBapuUCTBO 3as3Hayae, Lo NpoBaauTb rocrnogapcbKy
DisiNbHICTb BiANOBIAHO 4O BMMOT YMHHOMO HaLioOHaNbHOro 3akoHO4aBCTBA YKpaiHM, NOCTIMHO BAOCKOHAIOE
BMPOOHMYI npouecu, BpaxoBYy€e HOBITHI €BPONENCHKI Ta CBITOBI NpakTukM. CTOCOBHO KOHKPETHUX MUTaHb,
nopyLueHnx ckapxxHukamu, «MXI» 3a3Havae Take:

PosTawyBaHHs 6purag 3 BUpoLwyBaHHA KypyaT-6ponnepiB no6sn3y HaceneHUxX NyHKTIB.
PosTtaluyBaHHs1 06’€KTIB | BCTAHOBMNEHHSA CaHiTapHO-3aXMCHUX 30H 3[INCHIOETBCS BiANOBIAHO A0
BMMOT HaLliOHanbHOro 3aKOHO4ABCTBA.

Po3kpuTTa iH(hopMauii Ta KOHCcynbTauii 3 rpomagcbkicTio. «MXI» OOTPUMYETBCA BUMOT
HauioHanbHOrO 3aKOHOAABCTBA LWOAO 3anyyvyeHHs rpoMag [0 OBroBopeHb pOo3TallyBaHHS
00’exTiB, SIKi MOXXYTb MaTV BMAMB Ha HaBKoNMLIHE cepenosuile. «MXI» 3as3Hadvae, Lo No3os.,
noganni y 2017 poui Wwoao npoLecy rpoMagicbkux 06roBopeHb, Y SKOMy BOHO Byro TpeTboto
CTOpOHOt0, ByB BiaxuneHur BepxoBHum Cygom Ykpainm y 2021 pou,.

AkicTb NoBiTpA Ta HeNpUeMHUI 3anax 3 06’ekTiB «MXIM». «MXI» oTpumano gO3BONKU Ha
BMKMOM 3a0pyOHIOIYMX PEYOBUH i NepebyBae nig MOCTIMHUM LEPXaBHUM Harnsgom, y Tomy
yucni Wnaxom nposefeHHsa nabopatopHux pocnigkeHb. «MXI» nOCTiMHO npaute Hag
yOOCKOHanNeHHsIM CBOEl AiANbHOCTI, W06 3mMeHWwnTn npobnemy HeNnpUEMHOro 3anaxy, i
3anpoBaanso 3acTOCYBaHHA BIOKMAHWUX KPWULLOK AMsi TPAHCNOPTyBaHHA NTALIMHOro nocnigy
(opraHiyHe 0ob6prBO) Ta AKHANLLIBUALLOINO BUKOPUCTAHHS LibOro OpraHiyHoro gobprea Ha OpHUX
3eMnsx, Wob CKopoTUTK Yac horo 36epiraHHA Ha MiCLEeBUX NONAX.

BukopuctaHHa arpoximikatiB i ntawmHoro nocnigy. «MX[M» poTpumyeTbcs BUMOr
HauioOHanbHOro 3akoHO4aBCTBa | BNPOBAKYE HOBI TEXHOMOrii Ta MEeTOAM NiABULLIEHHS
pOoAIYOCTi I'pyHTIB. TOBAapUCTBO He BMKOPUCTOBYE 3abOPOHEHI MecTuumaun N arpoximikatu i
OOTPUMYETLCH HOPM BHECEHHST OBpYB.

ABTOMOOGINbLHMI TpaHcNoOpT Ta 06’i3a cena OnsHMUA. Ha npoxaHHs MicLeBOi rpoMaaun
«MXTIT» nobyayeano o6’isHy gopory 6ins cena Ta BnawTyBano 3anisHUYHUIN Nepeisa, Yyepes
SAKUA NpoXoanTb U gopora. 13 2019 poky BeCb BUPOOHUYMIA | BaHTaXHUA TpaHcnopT «MXI»
KOPUCTYETBLCS BUKITHOYHO Liieto 00'i3HOK0 JOPOroto.

MowkopxxeHHA 6yauHkiB y ceni OnaHuusa. «MXI» 3a3Havae, wo yepes ceno OnaHuUS
npoxoautb Tpaca P33. [ns BCTAHOBMEHHSA NPUYMHM MOLUKOMKEHHSA OyaiBens HeobxigHe
NPoBeOEHHS He3aneXHoT TeEXHIYHOT eKcnepTusu.

SkicTb | gocTynHicTb BoAu. BukopucTaHHA BOAHWUX pecypciB peryntoetbcd, «MXIM» mae
[03BiNT Ha cneuianbHe KOpUCTyBaHHA Bopok 3 pidku [MiBaeHHun Byr. «MXI» o6pobnse
BUKOPUCTaHy BoAyY 3a 4ONOMOIO HOBITHIX CBITOBMX TEXHOSOTIN, NEPLL HiXX NoBepTaTH 1T B PiUKy.
Y 2023 poui ToBapucTBo Brkopuctarno 6,331 minbrioHa m3/pik i noBepHyno B pidky 2,863 mM3/pik.
«MXT1» 3a3Havae, Wo po3TalloBaHi Henoganik JlagmkuHcbka enekTpocTaHuUia Ta BiHHUUbKNIA
BoJoOKaHan 3abupatoTb i3 pivku y 10 pasiB BinbLue Boau, HiXXK BUKOPUCTOBYE TOBAPUCTBO.

Y 3BiTi «MXl» 3a nuctonag 2024 poky 3as3HayeHo, WO cneuianbHy BoJo3abipHo-
QinbTpyBanbHy cTaHLilo 6yno cTBopeHo Ang 3abopy BoauM 3 OAHIET TOUKM Ha pidui [NiBoeHHWUI
Byr, Wwob He BNNuBaTK Ha piBEHb BOAW B KONOAA3AX MICLLEBUX XXUTENIB.

Lo cTtocyeTtbes sKkocTi nig3emHux Bod, «MXI» 3ayBaxye, WO aHani3, BUKOHaHUA CNIiflbHO 3
KOHCanTUHIOBO KOMMaHieto, NiaTBepanB eekTMBHE BUKOPUCTAHHSA a3oTy B MOro AisnbHOCTI,
i BCi MoOKasHMKM MepebyBaloTb Yy MeXax OMTMMaribHMX MOPOroBUX PIBHIB, 32 BUHSITKOM
2023 poky, sakuin OyB NoB’aA3aHWi i3 GinbLIMM, HiX 3a3Bu4yain, ypoxaem. LLlono piBHiB HiTparTis,
«MXT1» npunyckae, WO Ha HUX MOXyTb BMIMHYTW MOOYTOBI BUrpiOHIi My 6e3 GeToHHOoro
NMOKPUTTS Ta BUKOPUCTaHHS HEMMMOOKOro BOAOHOCHOIO Liapy.

OxopoHa npaui Ta npomucrnioBa 6esneka. «MX[» 3asBnsie, WO AOTPUMYETLCS BUMOT
HaLjioHanbLHOro 3aKoHOAAaBCTBa Ta CTBOPKE HaNeXHi yMOBW npali Ang CBOIX npauiBHUKIB. B
OHOBMNEHOMY MOBIOOMMEHHI ToBapucTBa 3a nuctonaz 2024 poky nepepaxoBaHO KIOYOBI
NPUHUMNM NOJMITUKN Y cdpepi OXOPOHWM Mpaui Ta NPOMUCIIOBOI Ge3nekn N 3a3HayvyeHo, LWo
HauioHanbHi opraHn Bnaau supanu «MXI» yci HeoOXxigHi 403BONKU, NIATBEPAMBLUM TaKUM
YMHOM BIOMNOBIOHICTL HOPMATMBHUM BMMOram i HasiBHICTb 3axofiB TexHikum 6eanekm Ha
po6oyomy micLi.

HoroBopu opeHau 3emenbHUX AinsaHok. «MXI» 3asHa4vae, WO JOTPUMYETLCA BigNOBIAHNX
BMMOT LWOAO YKMAaZAEeHHA OOroBOpiB OpeHAM 3eMeNbHUX OINSHOK i JOTPUMAHHS TXHIX YyMOB.
«MXTI» 3aaBnse, wo
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3 KOXXHUM 3€MIeBMacHNKOM BENUCH NepeMOoBUHN 1 Byno AOCATHYTO JOMOBIEHOCTEN, a TaKoX
wo «MXI» y BignoBigHUX BMNagkax iH(OPMYeE 3eMfieBracHUKIB NPO KOMMEHCaLUinHi Ta
3a0xou4yBarbHi BUNMaTw.

e 3anicHeHHA caHiTapHO-3axMCHOI 30HM HaBKonio 6puragu Ne 4. BpaxoBytoun BuMOru
Giobesnekn Ta 3anobiraHHA cnanaxam 3axsoptoBaHb, «MX[» BOayae pu3nK y 3aniCHEHHI
Opurag 3 BUPOLLYBaHHA KypyaT. 3a3HavyaeTbCs, WO 9K anbTepHaTBHe piweHHs y 2017 poui B
ceni KnebaHb ctBopunu napk. Kpim Toro, ToBapmcTBO 3ayBaxye, L0 MOro 06’eKT po3TalloBaHun
3a MexaMu HaceneHoro MyHKTy i [AOBKONa HbOro HasiBHA CaHiTapHO-3axmcHa 30Ha, dka
CKIlagaeTbCs BMKITHOYHO i3 3eMerb CiflbCbKOrocno4apChKoro Npu3HayeHHs.

JoknagHiwy iHgopmauito MoxHa 3HanTK B NoBHUX Bianosiasx «MXIM» Big notoro 2022 poky 1 nuctonaga
2024 poky, HaBegeHux y lopatky 3.

5. AHani3 pesynbTaTiB ouiHoBaHHA CAO

Y ubOMy po3aini KOPoTKO NigcymoBaHO BMkoHaHUM CAO aHani3 TpbOX KPUTEPIiB OLiHIOBAHHS, HEOOXigHUX
ONs BU3HAYEHHSI HasIBHOCTI MiAgcTaB Ans iHiUiloBaHHSA pO3CridyBaHHs OO0 AOTPUMaHHSA BUMOr.2° Ll
KpuTepii Taki:

* 4y HasiBHi nonepeaHi 03HaKN 3aBOaHHSA WKOAN abo NOTEHUINHOIo 3aBaHHSA LWKOAM;

* 4u HasiBHi nonepeaHi o3Haku Toro, wo MOK, moxnuneo, He AoTpMMyBanacs BUMOr CBOEI MOMITUKM B
€KOINOriYHIN i colianbHin cdepax;

* 4y BipOrigHo, L0 3asiBreHa LWKoAa NoB’si3aHa 3 NOTEHUINHUM HeJOTPUMAHHSM BUMOr 3 6oky MOK.

Ha nigctasi HaBegeHoro Hux4ye aHanisy CAO pobuTb BUCHOBOK MpO Te, WO ckapra wopfo iHeectuuin MOK
B «MXI» Bignosigae kputepiam Ansi NpoBeAEHHS pO3CniAyBaHHS WOA0 AOTPUMAHHS BUMOT.

5.1 AHani3s nonepegHix 03HaK 3aBAAHHS LWKOAU

Y HacTynHoMy po3aini npeactasneHo BukoHaHun CAO aHanis gocTynHol iHpopmalii Wwoao BUknageHux y
Cckap3i NuTaHb, y3aranbHeHux y po3aini 2. Y uin cnpasi CAO pobuTb BUCHOBOK, WO iCHYIOTb nonepeaHi
03HaKM 3aBAaHHS WKOAN abo NOTEHLIMHOIO 3aBAaHHS LUKOAM CKapXXHUKaM Yy pe3ynbTaTi 4isinbHOCTi 00’eKTiB
knienta M®K, a came «BiHHULBKOT NnTaxodabpukny Ta «3epHONPOAYKTY», B YKpaiHi.

(a) QianbHicmb «BiHHUYbKOI nNmaxogabpuku» ma «3epHonpodykmy» i ecmaHoeneHa M®K
Kamezaopisi eKos102i4HUX ma couiasibHUX pu3ukie

«BiHHMUbKa nTaxodabpuka» (BM®P) posrawoBaHa nobnuiy wmicta JlagwkuH Ta oxonnoe 19 cTaHuin
po3BedeHHs NTuui, 722 nTawHukmn3®, iHkybaTopih, kombBikopMOoBUiA 3aBof, 3abiiHWMI | nepepobHUIn Lex.
«3epHoNpoayKT» 3aiMaeTbCA OPHUMUN 3eMnaMK Y BiHHMUBKI obnacTi. TyT BUpOLLYtoTh | 36epiratoTb pisHi
BUON 3E€PHOBUX KYINbTyp, $SKi  BUKOPUCTOBYHOTbCA «BiHHMUBKOW nTaxogabpuko» Ta  iHWUMK
nignpuemcteammn «MXI» abo NnpogaTbCs CTOPOHHIM MignpueMcTBaM. « 3epHONpPoayKT» 06pobnse noHas
88 000 rekTapiB 3eMni, BKMOYHO 3 TEPUTOPISIMM NOBAM3Y Cin, y SKUX NPOXUBaOTb CKapXXHUKK.3!

Ckapry go CAO noganu xwuteni cin OnsHuuysa, 3ao3epHe Ta KnebaHb, po3TawoBaHux nobnusy Kinbkox
o6’ektiB «MXI», AKi NOTEHLINHO CTAHOBMATbL EKOSOriYHI M couianbHi pU3nKM Ta MarwTb Hacnigku ons
micueBux rpomag. (dus. Kapty gisnsHocTti «MXI» Ha cTop. 7). Hanpuknag, 6puragn BI1® 3 BupoLlyBaHHSA
nTuuUi po3TawoBaHi 3a 1 kM Big JlykawiBku, 3a 3 km Big OnaHuui Ta KnebaHi 11 3a 5 km Big 3aosepHoro,

2 Monituka CAO, nyHkT 91.

30 OpgHa Gpurapa/ginsHka 3 BUPOLLYBaHHS KypyaT Hanidye 38 nrawHukis. Y Gpuradi BUpOLLYIOTL KypyaT BiKOM Bif ofHiel 4o6w go
KypuaT-6poiinepis (rotoBux Ao nepepobku). KoxHa 6puraga pospaxoBaHa Ha 39 500 kypei, y cepeaHboMy 6—7 LMKNIB Ha pik. Takum
4YMHOM, 32 OUH Pik KOXXHa Bpuraga moxe BupoLlysaTu Big 234 300 go 273 350 kypen. JoknagHiwy iHdopmauio ave. B JogaTtkoBomy
iHpopmauiiHomy 3BiTi — ESIA (2016 pik) cTopiHka 6.

3" HoknagHiwy iHdopmMauito npo «3epHONpoayKT» AMB. 3a nocunaHHamu  https:/bit.ly/3UciFi4, https:/bit.ly/3Y7n82B,
https://bit.ly/3Ys6pbK (npo nnoty 06pobiTky ctaHom Ha 2018 pik — ctop. 190) i https:/bit.ly/3Nrzay3 (ooknagHilie Npo po3TallyBaHHsi
06’exTiB).
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a Taki o6’ektn «MXI», sk ycTaHOBKa 3 BUPOOHMLTBA eHeprii 3 BiAXoAiB, BOOOOYMCHA CTaHLis Ta 3aBoau 3
nepepobku NTuLi, po3TalloBaHi B pagiycy 3 kM Big 3ao3epHoro.®?

3 MeTOl BCTaHOBMEHHS MOTEHUiNHOT WwKkoan Ansa rpomaam Big umx ob’ektie CAO 3ayBaxye, WO BNAUB
BENUKUX NTaxoabpuk Ha HaBKONULIHE cepenoBuLle fobpe 3agokyMmeHToBaHWIA.33 Hanpuknag:34

e Bigxoau BMpOOHMLTBA, SAK-OT NTALUMHWUIA NOCTIA | THiA, MOXYTb CTAHOBUTU 3HAYHY 3arposy sk Anis
HaBKOMULLIHBLOIO cepefoBULLa, Tak | ANs 340pOB’'s MNOAWHW, a TOMYy MNOTPebylTb HanexXHoro
KoHTpornto. [locnig i rHin MOXYTb MICTUTW 3anuLLKM MNEeCTUUMAIB, MIKPOOpraHiamMmu, naToreHu,
dapmMaLeBTUYHI npenapaty (Ak-0T aHTMBIOTWMKM), FOPMOHU, MeTanu, MakpOoenemMeHTU W iHLi
3a0pyaHIOOYI peyvoBMHY, WO NPU3BOAUTL A0 3abpyAHEHHS NOBITPS, FPYHTY W BOAW, @ TakoX OO
PO3BUTKY PE3NUCTEHTHUX A0 NPOTUMIKPOOHUX 3aCOBiB | MyNbTUPE3UCTEHTHUX LUTaMIB NaTOreHIB.

e [lun, Wo yTBOPKOOTLCA Y NPOLECi IHTEHCUMBHOMO NTaxiBHULTBA, MICTUTb oparMeHTH nip’s Ta LKipw,
dekanii, YaCTUHKN KOPMY, MIKpOOPraHiaMmu i iHWi 3abpyaHIOOYi peYOBMHU, SIKi MOXYTb HEraTUBHO
BMMMBATU Ha 340POB’A NTULi, NpaLUiBHUKIB (habprKkm 1 MeLLKaHLiB HABKOJTULLIHIX HACENEHUX NMYHKTIB.

e CunbHi HENPUEMHI 3anaxun NOTEHLINHO MOXYTb 3aBAaTH LLKOAW 300POB’I0 Ta 3HU3UTU SKICTb XKUTTS
npauiBHMKIB 00’EKTIB NTaxiBHULTBA Ta MICLLEBUX XUTENIB.

e [lTaxiBHMUTBO Ta MOro noOiYHi NpoayKTM € [mKepenamu BUKWUAIB amiaky B MeTaHy. AMiak €
WKIANMBMM 3abpyaHOBavYeM, SKUNA CNPUSIE NIAKUCMEHHIO I'PYHTY W BOAW, 3aBAa€ LUKOAW BOOHUM
€KOCUCTEMaM i CNpUYMHSAE eBTPOiKaLito, 3MEHLUYIOUM KINbKICTIO KACHIO Y BOAI Ta CTBOPHOHOYMY
«MEepTBi 30HU» Yy BOAOMMaX. YHacniAoOK BAMBY aMiaky MOXIMBE NOAPa3HEHHS AMXarbHOT CUCTEMU,
LLIO NiABULLYE PU3UK pecnipaTopHUX 3axBoptoBaHb. MeTaH y NoeaHaHHI 3 iHLWMMK 3abpyaHoBavYamm
MOBITPS MOXe YTBOPKOBATU MPU3EMHUN O30H (CMOT), SIKMA MOXE 3aBAaBaTU LUKOAW AMXAnbHIN i
CepLEeBO-CYMHHI cUCTEMaM, a TaKoX pOCnMHaM. Lle TakoX NoTY>KHUI NapHUKOBWIA ra3, NpuonmnsHo
y 25 pasiB NOTY>XHilWWN, HiX Byrnekucnmi ras 3a 100-piyHui nepiog. BukopucTaHHsa [obGpuB i
nocnigy TakoX € [XepernoMm BMKUAIB OKCMAY asoTy, noTeHuian rnobanbHOro noTenniHHA AKoro
npnbnusHo y 270 pasis nepesuLlye noteHuian CO2.

LLlooo KOHKpEeTHOI AisinbHOCTI B ranysi nraxiBHuuTtBa B UboMy Bunagky CAO TakoxX 3ayBaxye Taki
0o0CcTaBMHU, NOB’sI3aHi 3 NonepeaHiMM 03HaKaMu NOTEHLIMHOT LWKOAMW:

o [locnimkeHHa skocTti Boan 2021 poky, npoBefeHe MicueBMMM rpomMagamm M HeypsaoBUMMU
opraHisauismn, nokasano, WO B KOMOAA3HIN BOAi, KO KOPUCTYIOTbCA Cena CKapXHUKIB,
niaBULLEHMI piBEHb HITPaTIB.3® Y Mexax cBoix iHBecTuLin y «MXM» y 2023 poui MOK Bumarana Big
KnieHTa NPOBECTM OLHIOBaHHA PU3KKIB ANs BOOAHUX pecypciB, sike Mae OyTu 3aBepLUeHe A0 rpyaHs
2025 poky.

e [lianbHicTe «MX[» nepenbayae BUKOPUCTAHHA BEMNWKOBAroBMX TPaHCMNOPTHUX 3acobiB Ans
nepeeeseHb Mk o6’ekTamu y BiHHMUbKIM o6nacTi,®® wo cTBopitoe pusvk Ans OyaiBenb yepes
Bibpauito, a TakoX CynyTHIn BRAAMB TpaHcnopTy Ta pusnk posnueie.’” Y [JooaTkoBoMy
iHpopmauiiHoMy 3BiTi 40 OUiHIOBaHHSA BNIMBY Ha coLlianbHe Ta HaBKONULIHE cepeaoBule « MXI»
3a 2016 pik (ESIA-SIR) 3a3HayeHo, L0 06’eKT TOBAapUCTBA B PETiOHi LOAHA NEPEBO3SATb

32 BumiptosaHHs 3a gaHumu ESIA-SIR 3a 2016 pik i Google Earth.

3 PekomeHpauii WBG wopgo EHS y ranysi BupobHuutBa M'sica nuui (2007 pik) Ta nepepobku (2007 pik), a TakoX LIOPIYHOIO
BMPOBHMLTBA CinbCcbkorocnoAapcbkux KynbTyp (2016 pik) 4OKNagHO OnNucyoTb TUMOBI €KONONiYHI Ta couianbHi pU3uKu 1A Hacnigku, siki
«MXIM» Mae ouiHUTK 11 MOM’ AKLUNTH.

% FpxuHuy T, Minotposiv-Llecnsak A., Knimkosuu-Maenac A., FypHun P. 1., NasHivek-Banuuk A., Mexosud J1., OnbkoBcbka E.,
Motpukyc M., TaHbkeBuy M., Kpynka M., Cebeney I. Ta Bomnbecbka J1. (2022 pik) IHTeHCMBHE NTaxiBHWUTBO: aHani3 BNAvMBY Ha
HaBKOMMULLHE cepefoBuLLE Ta 300poB’s nmoanHun. Science of the Total Environment, 857, 160014. https://bit.ly/3EI3Cne

%5 BOO3 3a3Hauuna, Lo CiNbCbKOroCrnoAapchKi CTiYHi BOAM, CTiYHi BoaM 3i 3Banuuy abo 3abpyaHeHHs Biaxodamu XUTTEMISNbHOCTI
TNIOAVHU YY1 TBApUH MOXYTb MPU3BECTM [0 BMCOKOTO PiBHSA HITpaTiB y BOAi. Bucokuii piBeHb HiTpaTiB MOXe CTaHOBWUTU NiABULLEHUN
pu3unk gns HemoBnaT. Aue. https:/bit.ly/4dPUBEI. 3rigHo 3 pekomeHaauismy BcecBiTHROI opraHisallii 0OXopoHM 300poB’st BMICT HiTpaTiB
y MuTHIn Boai He noBuHeH nepesuwyBatn 50 mr/n (y Burnsaai NOs). OopgaTtkoBa iHopmauis AOCTynHa 3a MNOCWUMaHHAM
https://bit.ly/3CpaQvO. Y gocnigxeHHi «Ekogii», npoBegeHomy y 2021 poui (Todka goctyny: https:/bit.ly/4dXA5SH), 3a3HayeHo, Lo
piBeHb HiTpaTie ctaHoBuB Big 50 mr/n o 200 mr/n.

36 Mixx iHky6aTopoMm, kinbkoma Gpuragamu, 3abinHUm Lexom, ob’ekTamu 3 BUPOOHMLTBA eHeprii 3 BiaxoaiB i 06’ekTamy BUpOBHULTBA
3epHa.

57 llopo BENMKOBAroBMX TPAHCMOPTHUX 3acobiB, SKi BUKIMKAOTL BiGPALil0 MPYHTY, WO CMPUYMHIOE PU3UK CTPYKTYPHMX MOLLKOMKEHb
posTaluoBaHux nopsg dyaisens.
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npubnmaHo 800—1000 ToHH nocnigy. 3 Hesaxatoum Ha Te, L0 TOBapUCTBO NobyayBano o6’isHy
O0pOory Ta CTBEPIKYE, L0 BCi TEXHOJIONYHI Ta BaHTaXHi TpaHCNOpTHI 3acobun « MXIM»
BMKOPUCTOBYIOTb BUKIOYHO Lo gopory, CAO 3ayBaxye, L0 CKap>XHUKM MOCTINHO BUCIIOBITHOKTb
3aHENOKOEHHS Yepes Npoi3a BenvMKoBaroBUX TpaHCNopTHUX 3acobiB Yepes iXHi HaceneHi nyHKTn.3?

e llogo Benukux nnow, 3emsi KNiEHTOM 3a pesynbTaTtaMu nepeniHBeCTULINHUX MepeBIPOK,
npoegeHnx MOK y 2014 Tta 2023 pokax, 6yno 3pobneHo BMCHOBKM npo Te, wo CraHaapT
DisnbHOCTI 5 (MpuabaHHA 3eMenbHUX AINSHOK i BUMYLLEHE MepecerieHHs1) He 3acCTOCOBYETLCS 3
ornagy Ha Te, WO 3emernbHi AingHku 6ynyu opeHgoBaHi adbo npuabaHi 3a NPUHLUMMOM B3aEMHOI
3auikaeneHocTi cTopiH.*® OgHak CAO Big3Hayae MacwTabu npuabaHHs, ockinbku «MXIM» mae
npubnusHo 220 000 iHAMBIOyanbHMX OOrOBOPIB OpeHAM 3eMni,*' a TakoX 3 ypaxyBaHHSM TOro
dakTy, wo «MXI» He geTanisyBano NpuHUMNX B3aEMOAIT Ta NepeMOBUH i3 3eMNeBnacHNKaMn 4um
NPUHLMMNM KOMMeHcalii, a ToMy He AOCSArno NoBHOI BignosigHocTi Bumoram C[1 5.42 Lleit KOHTeKCT
NigTBEPOXYE TBEPMAXKEHHSI CKApPXHWKIB MNPO LUKOAY BHACMIAOK HEHaneXHWX KOHCynbTauin i
nepemMoBMH i3 3eMreBnacHMKaMun LWoao OpeHan IXHbOT 3eMii.

e lllono 3as3HayeHoro y ckap3i TBepaxeHHs npo Te, wo MOK HegoouiHuna ekonoriyHi Ta couianbHi
pU3NKK OisnbHOCTI B ranysi nraxiBHmutea, CAO 3ayBaxye, wo M®K BigHecna BCi LWICTb CBOiX
npoekTiB iHBecTUlin y «MXI» go karteropii B.*® lNMpucBoeHHs Ujel kaTeropii eKomoriyHuX i
couianbHUX pu3KKiB (a He BULLOI KaTeropii puanky A) 4o3BONMAO0 6 CKOPOTUTK nepiof PO3KpUTTS
iHdopmauii wopao iHeectuuin MOK nepep poarnsgom Pagoto. A Lie, CBOE Yeproto, MOrfo 3aBgati
MOTEHLAHOI LUKOAN CKapXXHWKaM, OOMEXMBLUM iXHKO MOXIMBICTb B3SITU Yy4yacTb Y MpPOLECI
BM3HAYEHHS PU3KMKIB i HAcnigkiB NpoekTy Ta/abo BMCNOBUTM CBOKO TOYKY 30pYy LIOAO MOXIUBUX
3axodiB nom’sikweHHs.* Kpim Toro, 3rigHo i3 BHyTpilwWHiMK npoueaypamu MOK, 3a iHBecTuuiamn
KaTeropii A 3[iiCHIOETLCH BULLMI PIBEHb HarNsay 3a NokasHMKaMuy OignbHOCTI KNiEHTa B €KONOTYHIN
i couianbHii cdepi.*® CAO pobuTb BMCHOBOK, WO BIiACYTHICTb SICHOCTI LWOAO KaTeropusauii
€KOMOriYHNX i couianbHUX PU3NKIB NPU3BOANTL A0 NMOTEHLINHOIO 3aBAaHHSA LLUKOAWN CKapXXHUKaM.

(b) Bidcymnicmb koHcynbmauii i3 2pomadcbkicmio, po3kpummsi iHghopmayii ma mexaHiamy
po32550dy ckape

Mioxig «MXTI» [0 KOHCymnbTauill i3 rpPOMaACHKICTHO, PO3KPUTTA iHdopMaLii Ta posrnagy ckapr Oyno
AetanbHo o6roBopeHoO CTOpOHaMM Mif Yac BperynoBaHHA criopy 3a npouegypot CAO, ake TpuBarno 3
rpyaHs 2018 poky go ciyHga 2022 poky. Xoya ckapXHUKM 1 «MXI» norogmnuv ApOTOKON KOMYHiKauil,
CKapXXHUKM BBaXKanw Ui MUTaHHS HEBUPILLEHUMU MiCNSA 3aBepLUEHHS Aianory.

OCHOBHOI MPUYUHOK AMS 3aHEMOKOEHHS ANA HUX € BiACYTHICTb komnnekcHoro ESIA, 1o oxonntoe BCi
HanpsiMkn gisnbHocTi «MXTy» nobnuady ixXHiX rpomag. AKWO MPOEKT MOTEHLMHO po3pobrnseTbcs 0e3
iHTErPOBAHOIO OL|iHOBAHHSI EKOJTOMYHMX | CoLjianbHUX PU3KMKIB Ta HACIOKIB, Lie MOXe 0OMeXNTH 34aTHICTb
rpomap, siki 3a3HatoTb BMNBY, PO3YMITV PU3MKN N HACTIOKU NS HUX | NpegMeTHO GpaTu y4acTb y NpoLEeCi
KOHCYNbTauin.

Y ckap3si CTBepAXyeTbCH, WO 3aMiCTb LbOro TOBaApUCTBO MigroTyBano cermeHToBaHi EIA gns KoxXHoro
o6’ekTa (Hanpuknag, ons KoxHoi bpuragn, nepepodbHmx ob6’ekTiB i BiorazoBoi ycTtaHoBkM). BrniacHe, « MXT1»
cnpasgi nigrotyBano EIA ana koxHoOI 3MiHWM iHppacTpyKkTypu, a Takox [JoaaTkoBuin iHpopmMauinHUiA 3BIT
(2016 pik) Woao po3wmnpeHHs «BiHHMLBKOT NTaxodabpukny, sike nposoannocs y 2016—-2019 pokax. OgHak,
BMxoaauM 3 nonepedHboi iHpopmadii, CAO He moxe BcTaHoBuTW, Yn «MXI» 3amoBnaAno nopanblue
OLHIOBaHHS CKyNHWX Hacnigkis dasn 1 1 dasm 2 poswmpeHHs «BiHHMUbKOI nTaxodabpukuy. Take
OLiHIOBaHHSA

B ESIA-SIR «MXIM» ana nraxodabpukum, 2016 pik; 126.

39 3giT CAO om0 BperysoBaHHs cropy, cideHb 2022 poky. Y xoBTHi 2024 poky OI'C, ki migTpumanu ckapxkHukis, nosigomunn CAO
npo Te, Wo o6’i3Ha gopora Byna cnpoekToBaHa Ta nobyfoBaHa 3 Hedonikamu, 30KpeMa Au3aliH OAHIEl CMyrv YCKINagHIe Npoisg
BaHTaXiBOK, a TOMY BOZ|i He HaxatoTb BUKOPUCTOBYBATU 06’i3HY Aopory. BoHu cTBepaXyHOTb, WO BaHTaxiBku niapsiaHuka « MXTM» goci
nepecyBaloTbCs CiNbCbKUMUN JOPOramMu.

40ESRS M®K (34041), Touka goctyny: https:/bit.ly/3YiTGle.

“"MpocnekT emicii eBpoo6Grirauin «MXM» 2019 poky (2029 pik), Touka goctyny: https:/bit.ly/3WAHdi4

“2ESIA-SIR «MXTM» ans ntaxodabpuku, 2016 pik; 155.

43 KaTeropii ekonoriyHux i colianbHux puaunkis MOK HaseneHi B poaaini 5.2.

4 BignosigHo go Monitvkn MOK wopo goctyny Ao iHgopmauii (2012 pik), MOK poskprsae iHgopmaLio npo iHBecTuuii kaTeropii A 3a
60 gHiB oo posrnagy Papgoto, a npo iHBecTuuii kateropii B — 3a 30 gHiB 4o posrnagy.

4 BignosigHo 1o ESRP M®K (Bepcii 2014 Ta 2016 pokis), Maibke Ans BCix iHBecTULin MOK, o Hanexanu oo kateropii A, Ha eTani
nepeAiHBECTULINHOI MepeBipkM NPOBOAMNAcA Hapaga Ans eKCnepTHOro aHanidy, HagaBaBcs [03Bin Buworo kepisHuutea MK Ta
3aCTOCOBYBABCS KpUTEPIii LLoA0 3abe3neyeHHst LWopiYHOro BiABiayBaHHsA npeacTtaBHukamm MOK npoekTis kaTeropii A.
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NOTEHUINHO NOM’AKWKMO 6 3aBAaHHA LWIKOAWM CKapXHuKam, ane 6e3 gokasiB noro icHyBaHHa CAO pobutb
BMCHOBOK, LL|O iCHYIOTb MONepeaHi 03HaKku 3aBAaHHS LWKOAN abo NOTEHUIMHOIO 3aBAaHHS LLKOOW CKapXKHUKaM.

LLlo cTocyeTbCa NOTOYHUX KOHCYNbTaLin i3 FPOMaAChKICTIO Ta pO3KpUTTA iHgopmalil, «MXIT» poskpuBae gesky
YacTUHY JaHUX eKOJOrYHOro MOHITOPUHIY.*6 OgHak cKapXKHUKM CTBEPIPKYIOTb, WO AaHi Ha BebcanTi «MXIM»
Ha MOMEHT CKNafaHHsi LbOro 3BiTy 3a pesyrbTaTaMu OLiHIOBaHHS HE OXOMSOKTb BCi 0B’EKTU i XUTensm
rpomag, Ski 3a3HalTb BMAAMBY, CKNagHO X po3yMiTW. TakMm YMHOM, rpoOMagn He 3HalTb NPO EKOMOriYHi
PU3MKK, L0 BUHMKAIOTb AN HUX Y 3B’A3KY 3 iIHBECTULISIMU, | HE MOXXYTb BXWUTU BiAMOBIOHMX 3aX04iB AN CBOro
3axnCTy, FKLLO Lie HeoOXiaHo.

Llopo posrnsgy ckapr, MPOTOKON KOMYHiKaLLiin, MOropKeHWn nig, Yyac BperynoBaHHA Cropy 3a npoLeayporo
CAO, nepepbayaB CTBOpEHHSI MeXaHi3my posrnsay ckapr. OgHak CKapXXHUKU CTBEPOKYHOTb, WO npoLlec
posrnsgy ckapr «MXM» € HeedekTMBHUM i He BCi nMpobremu BupilLytoTbCA onepaTuBHO.*’ Lle nioulye
noTeHLian 3aB4aHHs! LLUKOAM rpoMaji y BUrMsaAi HEBperyrbOBaHWX CKapr, 3HWKEHHS 3any4YeHOCTi 3aLlikaBneHux
CTOPIH i MigBuLLY€E NnoTeHUian eckanauii KOHNIKTY.

(c) 3aHenokoeHHs1 w000 NUMaHb nNpayeenawmyeaHHs!

CkapXHuKK, aesiki 3 akux npauroBany B «MXIy, CTBepaXKytoTh, LLIO NOraHi yMOBU Npali 1 He4oCTaTHiI 3axoam
ONA 3MEHLUEHHS pU3UKIB CTaBunu 300poB’ss Ta 6esneky npauiBHukiB nig 3arposdy. Hanpuknag, BOHM
CTBEPMXYIOTb, Wo «MXI» HagaBano HeHanexHi 3acobu iHgueigyanbHoro 3axucty (313), ski cTBOproBanu
NOXeXxHy Hebeaneky Ta CpUYMHANN NPobremMu i3 30pOM Yy NpaLiBHYMKIB Nifg Yac Ta nicnsa 3saptoBaribHMX pooiT.
Mpo BMCOKI ©e3nekoBi pM3nKM, MOB’sI3aHi i3 BTOMOK Mg Yac BOAiHHS, 3a3HaYMB BOAINA, SIKMA HIOUTO MaB
HeBUMNpaBAaHO Bennke poboye HaBaHTaXXeHHs (TOOTO MpautoBaB ABa AHI Nocninbk 6e3 gocTaTHLOro nepiogy
BiAMOUMHKY).

MonepeaHin aHania gokymeHTauii MOK cBigunTb, Wo edekTnBHicTb cuctemm OHS Gyna KrnoyYoBUM acnekToM
aisneHocTi MOK 3 ouiHoBaHHS Ta Harnsgy. MOK BigsHaumna nporanvHu B edekTnBHOCTI cuctemmn OHS
KnieHTa B iHBECTULNHUX gokymMeHTax 2014 poky 1 Yy KOMMMEKCHIN nepeBipLi eKonoriYHOro Ta couiasibHOro
acnekTiB cBoix iHBecTuuin y 2023 poui. M®K okpemo nigkpecnuna, wo B «MXI» cnocTepiraetbcs
HegoTpMMaHHA npouedyp 6e3nekn, BUKOPUCTOBYHOTECA HEBIAMOBIAHI IHCTPYMEHTU N HE BMKOPUCTOBYIOTHLCS
313, a Takox BM3Hana, Lo Li Hefoniku cBigyaTh Npo KynbTypy 6e3neku, siky, MOXINBO, NOTPIGHO NOKpaLLUTL. 8
3 ornagy Ha Te, WO B Aedkux acnektax gisnbHocTi « MXI» icHytoTb 6e3nekoBi pU3uKM BULLIOTO CTYMEHS, a
TaKOX 3 ypaxyBaHHAM BUCMOBNEHMX CKapXXHMUKaMM 3aHEMOKOEHb i 3BITIB NMPO HELLACHI BUNAOKW Ta iHLUOEHTH,
3adikcoBaHux y Harnagosin aokymeHTauii MOK, CAO pobuTb BMCHOBOK, LLO iCHYIOTb MOMNEpenHi 03HaKu
3aBAaHHA WKoam abo NOTEHUIMHOMO 3aBAaHHS LLKOAM CKapXKHMKaM.

KpiMm TOro, CkapXXHWKU 3asiBNANM Npo HeOOI'pyHTOBaHI BigpaxyBaHHS i3 3apobiTHOI nnaTtu nig 4Yac pobotn B
«MXI» Ta HecnpaBednvMBO HW3bKy 3apobiTHy mnaTty 3 ormsgy Ha BaXKuM xapaktep poboTtu. BoHwu
CTBEPKYIOTb, LLO 3a3Hanu 3ansikyBaHb i MOMCTM MiCns TOro, Sk BUCMOBUNU CBOI 3aHENOKOEHHS «MXIy,
30KpeMa AesiKuX i3 HuX Byno HecnpaBeanMBO 3BinbHEHO. Bunnarta 3apobiTHOT nnaTty B po3mipi, MeHLLOMY 3a
MiHiManbHy 3apobiTHY nnaTty, Npo WO 3adABfsANN CKapXHUKW, Yy pasi MiaTBEPAXEHHA UbOro dakTy
BBaXXaTMMETbCS 3aBAAHHAM CKapXXHMKaM LLKOAW.

5.2 AHani3 nonepegHix o3HaK HeAOTPUMaHHSA BUMOT noniTukn M®K B ekonorivHin i
couianbHin cepax

Y npoueci ouiHoBaHHS BignosigHocTi CAO Mae TakoX BpaxoByBaTU, UM HasiBHI «nonepeHi 03Haku Toro, Lo
M®K/BATIl, MOXnnBO, HEe OOTPMMYBArNMUCS BUMOF CBOET MOMITUKM B €KONOFiYHIN i coujianbHin cdepax»*?. Lis
nonituka BuknageHa B KoHuenuii ctanoro po3suTtky M®K — lMNoniTuui WoAo cTanocTi B €KOSOriyHin Ta
couianbHin cipepax 2012 poky (Monituka ctanoro po3suTky), CTaHgapTax gisnsHocTi Ta MNonitudi gocTtyny
[0 iHdopmadii (AIP).50

46 OxopoHa aoBkinns B «MXIM», Touka goctyny: hitps://bit.ly/42nRiSS.

473giT CAO W00 BperysitoBaHHs cropy, ciyeHb 2022 poky, Touka goctyny: https:/bit.ly/30QwhZ7

48 ESRS M®K (34041), Touka goctyny: https:/bit.ly/3Y[TGle Ta ESRS M®K (46415), Touka goctyny: agpecoto https://bit.ly/3VyzQXD.

“Monituka CAO 2021 poky: nyHKT 91. Ockinbku BAT| He Hagasano «MXI» oQHUX rapaHTii, Lie OLiHIOBaHHS 30CepemKyeTbest Ha MOK.

%0 KoHuenuist cranoro possutky MOK (2012 pik) i i nonepeaHi Bepcii JoCTynHi 3a nocunanHam https:/bit.ly/4gbfdZh. M®K Takox mae
Mpoueaypu ekonoriyHoi Ta couianbHoi ekcnepTnan (ESRP), siki BCTaHOBMIOIOTE BUMOTM AN ePeKTUBHOTO BMPOBaKEHHS il MOMITUKM B
€KOMOTYHiIV i couianbHin cdepax.
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IHBecTuuii MOK B « MXTI» y nepiog 2003—2023 poki 3gincHioBanmcs 3a 30608’a3aHHsaMu MOK, BinobpaxkeHrmu
Y TPbOX HaBeAEHMX HUXKYE NOMITUKaX B €KOMONiYHIN i couianbHin cdepax.

lHBecTuuii MOK BignosigHa nonitnka M®K B
€KOJIOTiYHIN i coljianbHin cdepax

2003 pik. 3AT «MupoHiscbkuii xnibonpogykt» (21071) Monituka 3axmucty MOK
2005 pik. MupoHiscbkun Il (24011)

2010 pik. «MXT» YkpaiHa (29204) Monituka ctanoro po3sutky MOK
(2006 pik)

2012 pik. «MXI», kpeanuT Ha NONOBHEHHSI 0BOOPOTHIUX Monituka ctanoro po3sutky MOK

koLuTiB (32632) (2012 pik)

2014 pik. KopnopatueHum kpeaut anst «MXI» (34041)
2023 pik. Kpeaut ana «MXI», 2023 pik (46415)

IHBecTuuii 2010—2023 pokiB € Hanbinbll akTyanbHUMW ANs BUKNAOEHMX Y CKap3i MUTaHb, OCKINbKU BOHM
CnpsiMoBYBanmcs Ha NigTpuMKyS! npoekTy poswmpenHs « MXT» (dasu 11 2) i AisnbHiCTb y ranysi nTaxiBHUUTBa
y BiHHMLbKI oBracTi.

3rigHo 3 MoniTukoto ctanoro po3suTky (2012 pik),52 M@K nparHe Lnsixom KOMMIEKCHOI NepeBipkX Ta Harnsay
rapaHTyBaTy, WOO rocrnogapcbka LisANbHICTb, SIKy BOHa oiHAHCYe, Benacs BignoBigHO Ao BuMor CtaHaapTiB
AianbHOCTI®® | 3 HaMIpOM «He 3aBAaBaTU LLKOAWY FIOASAM Ta HABKONULLHBOMY CEepeaoBuLLy.5*

Ao MOXIMBO, HeraTMBHOro BNNMBY iHBecTuUin MK cnig yHukatu. B iHWoOMy pasi noro cnig 3meHLyBaTu,
noMm'sikyBaTu Ta/abo KOMMeHcoByBaTW BignoBigHO [0 obctaBuH. M®K 6Gepe Ha cebe 000B’sI30K
«3abesneyyBaTy, WOO BUTpaATU HA €KOHOMIYHUI PO3BMTOK HE MOKMaganucst B HENpOmnopLuinHoOMy obcsasi Ha
OigHMX abo Bpa3nuBUX, WOO HABKOMULLHE CEpefoBuMLLE He MOripLlyBanocs B npoueci AisnbHocTi Ta wob
npuvpoaHi pecypcu BUKOPUCTOBYBanuCS pauioHanbHo». 58 BusHavatoun, y siki npoektn iHBecTyBaT, MOK
«nparHe (i) nigeMwmnT NependadyBaHiCTb, NPO30PICTb | MiA3BITHICTE CBOIX AiM | NPOLECY yXBarneHHs pilleHb;
(i) ponomaraTn knieHTam KepyBaTu IXHIMW E€KOMOMYHUMW Ta couianbHUMKU puU3MKaMu W Hacrnigkamy i
MigBULLYBaTU iXHIO edpeKTUBHICTb; (iii) nokpallyBaT NO3UTUBHI pesyrbTaTy 3MiH Ha Micusx» .56 [loTpumaHHs
Monitnkn ctanoro po3euTky (2012 pik) € obor’'AskoBuM Ania Beix gin MOK nig yac nepeniHBeCTULIAHOT
KOMMMEKCHOI MepeBipKkM €KOSIONYHOro Ta coLuianbHOrO acnekTiB, a TakoX nig 4Yac 3AiIMCHEHHA Harnsgy 3a
MPOEKTOM/KITIEHTOM.

Mig yac nepeaiHBecTuLinHoi nepeBipkn MOK «3aiMCHIOE KOMMNNEKCHY MepeBipKy PiBHS Ta SIKOCTI npouecy
BUSIBNEHHS PU3MKIB | HACNIOKIB, SKMIA NPOBOAMTLCS i KnieHTaMu BignosigHo Ao Bumor CtaHaapTiB AiNbHOCTI, 3
ypaxyBaHHsIM KpaiHu, cekTopa Ta iHdopMallii Npo cnoHcopa [krieHTa]»®, wob BCTAHOBUTM, Y1 MOXHA OYikyBaTU
B NpoeKTy BignoBiaHoCTI BUMoram CtaHaapTy AisnbHocTi. Ha niactasi aHanisy MOK knacudikye ekonoriyHi Ta
couianbHi puU3vKK iHBECTULi TaKUM YMHOM:3®

o Kareropia A: rocnogapcbka AianbHICTb i3 MOTEHUIMHO 3HAYHUMW HECMPUATIIMBUMW EKOSIOMNYHUMUN YK
coujanbHMMM  pusavkamyM  Ta/abo  Hacnigkamy, Siki - € Pi3HOMaHITHMMKM,  HE3BOPOTHMMM  abo
Be3npeLeneHTHUMMN.

e Kateropis B: rocnogapcbka AiSNbHICTD i3 NOTEHUIMHO OOMEXEHMMU HECTIPUATIIMBUMUN EKOSOTYHMMUN abo
coujanbHMMK pusmMkamu Ta/abo Hacnigkamu, siki BUSIBIISIIOTBCS] B HEBESMKIN KiNbKOCTI, SIK MpaBuIio, €
cneum@iuHUMM N KOHKPETHOro 00’eKTa, 3HA4YHOK MIpOK 3BOPOTHMMM 1A FIETKO MOM'SKLLYHTBCS 3a
[JONOMOTOH0 BiNOBIAHMX 3aXO0AiB.

51 Yepes LinboBe (hiHAHCYBaHHA NS MIATPUMKM BIAMOBIOHOI AiANbHOCTI abo Yepe3 (iHaHCOBY MIATPUMKY 3aranbHOTO MPUSHAYEHHS
(Hanpuknaa, 06opOTHWIA KaniTan i noraleHHs 6opry).
52| len 3BIT 3a pe3ynbTaTamy OLHIOBaHHS BiAMOBIAHOCTI 3aranomM nocuraTMMETLCS Ha NorokeHHst KoHuenuii cranoro possutky 2012 poky. Y
pasi nocunaHHsA Ha iHBecTuuii 2010 poky abo 3a HasBHOCTI CyTTEBMX BigMIHHOCTEN MK monitukamu i Bumoramm 2006 Ta 2012 pokis, Ui
BigMiHHOCTi ByayTh 3a3HayeHi y 3BiTi CAO.
% Monituka cranoro po3suTky MK (2012 pik), nyHKT 7.
% Monituka crarnoro po3suTky MK (2012 pik), nyHkT 9.
% Monituka crarnoro po3sutky M®K (2012 pik), nyHkT 9.
% Monituka cranoro po3suTky M®OK (2012 pik), nyHKT 7.
5" Monituka cranoro po3suTky MK (2012 pik), nyHKT 12.
% Monituka crarnoro po3suTky MK (2012 pik), nyHKT 40.
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e Kateropisi C: rocnogapcbka LisNbHICTb 3 MiHIMaNbHUMM HECMIPUSITIIMBUMM €KOJTOMNYHMMM YK CoLianbHUMM
pusnkamm Ta/abo Hacnigkamm 1m 6e3 HuX.

Kpim Toro, Monituka ctanoro po3sutky (2012 pik) nepeadavae, wo MOK iHBecTyBaTMMe nuLue B Ti NPOEKTU, SiKi,
AIK O4iKy€eTbCs, BignosinatTumyTe CTaHgapTam AisnbHOCTI NPOTAroM po3yMHOro nepiogy vacy.5?

Ha etani iHBecTuuiHOro Harnaay ponb M®K nonsirae B Tomy, Wo6 nepekoHaTUcs, WO il KNiEHT Aie BignosigHo
00 MOroXXeHNX BMMOT B €KOMOriYHIN Ta couianbHin cdpepi, BKIMIOYHO 3 BUMoramu CTaHaapTiB QisnbHOCTI. Y
BMNaZKax, KON KIieHT He JOTPUMYETLCS CBOIX 3060B’A3aHb B €KOMOriYHIN i colianbHin cdepi, BUKNageHux B
IOPUONYHNX iHBECTULINHUX yroaax, MOK npaLtoe 3 KnieHTOM Haf NpUMBEAEHHSAM MOro AisiNbHOCTI Y BiANOBIAHICTD
BMMOraM, a SIKLWO KIIEHT HE MOXe BiOHOBUTU OOTpUMaHHSA Bumor, MOK BukopuCTOBYE CBOI MpaBa 1 3acobu
NpPaBOBOro 3axUCTY BiANOBIAHO A0 06CcTaBMH. 50

5.2.1. Bumoru M®K go knieHTa, WO 3aCTOCOBYIOTLCA B €KOSOriYHil i couianbHin ccepax

[N BMKOHaHHA CBOIX 30060B’A3aHb B €KOJONiYHiIN i couianbHi cpepax MOK Bumarae Big CBOIX KMi€HTIB AiATH
BignoBigHo Ao CtaHaapTiB AiSnbHOCTI MPOTAroM ycboro TepMiHy aii inBectuuin MOK.8' Ctangapti AisnbHOCTI
(CO) Bu3HavatoTb 060B’'A3kM KnieHTIB MK 1000 KepyBaHHSI €KOMOriYHMMK Ta COLianbHUMKU pusmMkamu i1
Hacnigkamu iXHbOI rocnNoAapchbKol OisANbHOCTI. [0NOBHUM y BNpoBafKeHHi krieHTom CL0 € BuMora go KrieHTa
LLIOA0 OLIHIOBaHHS €KOMOriYHUX i coLianbHMX pU3uKiB 00’eKTiB, AN1S SKMX BOHU OTPUMYOTb hiHaHCYBaHHS Bif
MO®K, a Takox LWoao po3pobneHHs Ta 3anpoBafKEHHA CUCTEMY €KOMOrMYHOro Ta CouianbHOr0 MEHEKMEHTY
(ESMS) ona kepyBaHHsi couianbHUMM Ta eKOMNOTYHUMK pU3rKaMuy A5 A Hacrigkamy CBOET OisiNbHOCTI.

CkapXHUKM Yy Ui cnpasi cTBepaxkytoTb, Wwo «MXIM», ake € knieHtom MOK, He [oTpumMmyeTbcs BUMOr
HaLlioOHanbLHOro 1 MiXHapO4HOro 3akoHoAaBCTBa abo BMMOT KOHKpeTHUX CTaHaapTiB AisiNbHOCTI B €KOMNOTiYHIN i
coujianbHin cdepax, BknodeHnx Ao KoHuendii ctanoro po3sutky M®K. BignosigHi CtaHaapTv QisnbHOCTI:

e C[1 (ouiHrOBaHHA €KOJOriYHMX Ta couianbHUX PU3UKIB i HacnNiAKiB Ta KepyBaHHA HAMM), AKUIA MICTUTb
BMMOIM OO0 OUiHIOBaHHSA BCIX €KOMOriYHMX Ta coujanbHMX HacrigkiB, 30KpeMa LWoao BU3HAYeHHST BCiX
rpomMag, 4kKi 3asHalTb BMAMBY, MPOBEAEHHSA KOHCYMbTaLid i3 rPOMaACHLKICTIO Ta po3pobreHHst
[OMOBIEHOCTEN NPO PO3MNOoAiN BUrod. BiH TakoX MICTUTb MiHIManbHi BUMOrM 0 PO3rnaay CKapr i 3anyyYeHHs
3auiKaBriEHNX CTOPIH.

e C[ 2 (npaueBnawTyBaHHA Ta YMOBM npaui), Sk1ii BUMarae, Lwob knieHT 3abe3nedyBaB yMOBM MpaLi Ta
npaueBnalTyBaHHs BignoBiAHO [0 BWMOr HaLiOHaNbHOMO 3aKOHOOABCTBA W OCHOBHMX CTaHAapTIB
MixkHapogHOI opraHizauii npaui LWOAO0 npaueBnawlTyBaHHSA, CrpaBeanvMBuX Mnpoueayp CKOPOYEHHS,
©e3neyvHoro Ta 340pOBOro poboYvoro cepeaoBmLLA N YHUKHEHHSI BUKOPUCTaHHSA NMPUMYCOBOI NpaLi.

e C[ 3 (echeKTUBHICTL BUKOPUCTAHHA pecypciB i 3anobiraHHs 3abpyAHEHH0), KU BUMarae BXvBaTu
3axogiB i3 3anobiraHHA Ta KOHTPOSO 3abpyaHEHHS, WOoO YHMKaTK Moro, abo, KO YHUKHYTU 3a0pyaHEHHS
HEMOXITMBO, MiHiMidyBaTh ab0 3MEHLUMTU MOro HECMnpUSITIMBUA BrnMB (MOBITPSA, I'PYHT, BOAA, LUYM,
He3py4HOCTI, BibpaLlis, HeNpUeEMHI 3anaxu 1 NecTUUMan) Ha 300POB’a NIOAVHN Ta HABKOSULLIHE CepeaoBuLLE.

e C[ 4 (3mopopr’s, 6e3neka Ta 3aXUCT rpoMagm), SiKMn MiCTUTb MOMNOXEHHS OO0 BUSBINEHHS, YHUKHEHHS,
3MEHLLEHHS, MOM’SIKLLUEHHS1 Ta KOMMNEHcaLii BNAMBY Ha JpkKepena BOAM 3ararnbHOro KOPUCTYBaHHS.

e C[ 5 (npuabaHHA 3eMenbHUX AINAHOK i BUMYyLLUEHe NepecerieHHs), sSiK1iA 3aCTOCOBYETLCA 40 yrogd, 3a
AKMMM MOKyMeLb OTPUMye 3emyiio abo npaBa 3eMEKOPUCTYBAHHS LUMASXOM MPSMUX MEPEMOBUH i3
npoOaBLEM, @ TaKoX MOKyMneLb MOXe 3BEPHYTUCS 00 OEpXaBHUX OpraHie, W06 oTpumMaTM OocTyn Ao
3emernbHoI ainsHku. CL 5 pgeTtanisye BUMOMM LLOAO OLHIOBAHHSA Ta NMOM'SKLLIEHHS NMOPYLUEHHS] EKOHOMIYHOI
CTabiNbHOCTI Ta NOB’sI3aHMX i3 MPOEKTOM OOMEXEHb 3EMIEKOPUCTYBAHHS, a TaKoX BM3HAYaE NpoLeaypy m
METOZOJIOri0 Ans 3abe3neyveHHs1 KoMMeHcaLii y MOBHOMY pPO3Mipi BAapTOCTi BiAHOBMEHHS Ta BiOHOBIEHHS
3acobiB A0 iCHyBaHHs1 O AONPOEKTHOTO PIBHS.

e PekomeHpauii Fpynu CBiTOBOro 6aHKy 040 OXOPOHU npaLi, 340POB’A Ta 3aXMCTY HAaBKONULIHLOIO
cepepoBuwa. BionoeigHi pekoMeHaaLii BkovatoTb 3aranbHi pekoMeHaaLii oo OXOPOHM npali, 300poB’st
Ta 3axUCTy HaBKOMMWHBLOrO cepeposuwa 2007 poky, pekomeHgauii y ranysi BupOBHULTBA
cinbcbkorocnogapcbkmx KynbTyp 2007 poky, BUpobHMUTBa M’'sica Nyl 2007 poky Ta nepepobku M’sca Ny
2007 poky.

% Monituka cranoro po3suTky MK (2012 pik), nyHKT 22.

% Monituka cranoro po3suTky MK (2012 pik), nyHKT 45.

61 CL M®K (2012 pik) mictatb C[1 1: CoujarnbHa Ta ekorioriyHa excrieptusa Ta cuctema kepysaHHs; C[ 2: MpaueBnaluTyBaHHs Ta yMOBM
npaui; CI1 3: 3anobiraHHa 3abpyaHeHHI0 Ta yCyHeHHs oro Hacnigkis; C[l 4: 3gopos’s, 6e3neka Ta 3axuct rpomagu; CI 5: MpuabanHs
3eMerbHUX AiNSHOK | BUMyLLeHe nepecenenHs; CL 6: 36epexeHHs BiopisHOMaHITTA Ta cTane kepyBaHHs NpUpoAHUMM pecypcamu; CL 7:
KopinHi Hapoaw; C[ 8: KynbTypHa cnagLumHa.
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5.2.2. AHani3 nonepeaHix 03HaK HegOTpUMaHHA BUMOr nonituku MA®K B ekonorivHin i
couianbHin cepax

CTtocoBHO nopyLueHnx ckapxHukamy nutaHb CAO pobuTb BUCHOBOK, LLO iCHYIOTb MOnepeaHi 03Haku Toro, Lo
MO®K, MOXIMBO, HE BUKOHara CBOiX 000B’AA3KIB B €KOMONiYHiIl i coljianbHin cdepax, nepeadavenmx NoniTnkoro
ctanoro po3suTKy 2006 Ta 2012 pokie. [1o Takoro BucHoBky CAO npmxoauTb, B3SBLUW 4O YBarn HABeAEHY HKYe
iHdopMmaLito Ta aHani3, NpeacTaBneHnin 4ns KOXKHOrO BUKNaAeHoro B CKap3i MUTaHHS.

(a) Aisnbricmb «BiHHUYbLKOi nTmaxoghabpukuy» ma «3epHonpodykmy» i ecmaHoenieHa M®K kamezopisi
€eKoJ102iYHUX ma coyjiasibHUX PU3UKie

Haenso M®K 3a nomoyHoto disiribHICMIo KilieHma.

CTOCOBHO 3aHEMNOKOEHHST CKapXKHUKIB LLIOAO BNMNMBY Ha MiCLIEBi rpomMaau, 30Kpema nuny, wymy, HenpueMHoOro
3anaxy, 3abpyaHEHHsI MOBITPS Ta I'PYHTY, BMNIMBY Ha BOAHI PECYPCY Ta BEMMKOBAroBMX TPAHCMOPTHUX 3acobiB,
CAO 3asHavae Take:

e [lig yac nepeniHBECTULIIHOT KOMMIIEKCHOI NepeBipku, NpoBeaeHoi MOK 'y 2014 poui, 6yno
3a10KYMEHTOBaHO, Lo «MXI1» BUKOPMCTOBYE OYMCHE 0BNagHaHHs, LWob rapaHTyBaTy, Lo
aTMocdepHi BUK1OW 3anmiuaroTbes B Mexax BcTaHoBneHnx WBG nimiTiB, Mae NpoLIeC OYULLIEHHS
CTiYHMX BOZ, i BUKOPUCTOBYE A00pmBa 6e3 3anaxy. MOK Takox 3asHaumna, Lo TOBapUCTBO po3pobuTb
HM3Ky NapamMeTpiB HAaBKOMMULLIHLOIO CepeaoBuLLa, 30KkpemMa And aTMOCEPHUX BUKMAIB, CTIYHUX BOS i
CTaHy HaBKOSMULLUHLOMO NOBITPS (MKN, 3anax, Wym) Ha OKONULAX HAUBNMXKYMX XKUTIOBUX PANOHIB, i
3BiTyBaTMMe M®K npo Hux. OgHa 3 ymoB iHBecTyBaHHA M®K y 2023 poui nepegbavana, wo «MXIM»
Mae NPOBOAMTN MOHITOPUHT PiBHSA LLIYMY, Bibpauii Ta 3anaxy 6ins 6yavHkis, Hanbnwkye
po3TalloBaHWUX 40 06’ekTa BUPOGHMLUTBA eHepril 3 Biaxoais.®?

e «MXI» cnpasgai wopoky 3siTye M®K npo napameTpu HaBKONMLLHBOrO CepeioBuLLa, OOHAK NULLE o0
OEsIKNX CBOIX 00’eKTIB. Y OesiKnX BUNadKax BUMIPHOBAHHSA NPOBOASATH LLOKBapTany abo LLOpPOKy, Togi K
CTaHdapTVM HanexHoi npaktukm €C abo ranysi nepegbadqaroTb, WO OIS OesKUX 3abpyaHHRYMX
PEYOBMH iX MNOTPIGHO NpoBOAUTU YacTilue.53

e Ha nigcraBi HasiBHOI 3BiTHOCTi CAO He moxe BcTaHoBUTH, Ui MOK 30eperna goctaTtHbO AaHuX, Lo
[OBECTU JOTPMMaHHSA BignoBsigHnx PekomeHaauin WBG wopo EHS.

e Harnaposa gokymeHTauis MOK nae obmexeHi AaHi Woao 34iNCHEHHS TOBAPUCTBOM OLLIHIOBaHHSA Ta
KOHTPOIO BUKMAIB NAPHMKOBUX rasiB nig Yac gisnbHOCTI.

e Harnsposa gokymeHTauis MOK MicTiTb 06MexeHi KOMeHTapi o0 MOXIMBOIO BMIMBY FOCNOAAPCHKOI
pisnbHocTi «MXI» Ha BogHi pecypcu. 3rigHo 3 ymoBamu iHBecTyBaHHA MK y 2023 poli ToBapMcTBO
3060B'A3anocst 4o rpyaHsa 2025 poky NpoBECTU OLiHIOBaHHSA PU3MKIB ONst BOOHMX PECYpPCIB, pesynbTaTu
SIKOro Hapasi ouiKyloTbCs.%* TUM YacoM NpeaCcTaBHUKA CKAPXKHMKIB ONPUIKOOHUM pe3ynbTaTy aHanisy
BOAM B MiCLEBMX KOMoaasax, npoBeneHoro y 2021 poui, y ki Oyno BUSIBNEHO MiABULLEHWIA PiBEHb
HiTpaTiB.®

e Hesaxatoun Ha Te, Wwo «MXI» nobyayeano o06’i3Hy gopory, Wwob TpaHCMNopTHI 3acobu o6 kmKanm
HaceneHi nyHkTn, CAO 3BepTae yBary Ha NOCTiViHi NOBIJOMIMEHHSI CKAPXHUKIB MPO Te, LLIO TPAHCMOPTHI
3acobu «MXI» Ta nigpsagHUKIB HEe KOPUCTYHOTbCA Heto. Harngaosa aokymeHTauis MOK He goBoauTs,
LLIO TpaHCMNOopTHI 3acobu « MXT» i NigpsaaHMKIB NOCTIMHO HE NPODKIXKAOTE Yepes HaceneHi MyHKTU.

KnieHt M®K kepye poboToto ogHiei 3 HanbinbLumx nTaxodabpuk i MOB’a3aHMX 3 Hel0 NepepobHMX NOTY>KHOCTEN
y €Bponi, Wo NpeacTaBnse pPi3HOMaHITHI hakTopy eKOMOriYHMX i couianbHUX PU3NKIB, BKITHOYHO 3 TUMW, SKi
3a3Havanm ckapXxHuku. Bpaxoytoum Lien koHTekceT, CAO He Moxe BCTaHoBUTU, Ui MK 3anpoBaguna HanexHy
perynsipHy nporpamy Harnsay, ik Toro Bumarae Nonituka ctanoro po3sutky (MyHKT 45), Wwob nepekoHaTucs, LWwo
«MXT1» BnpoBamyKye HEOOXiAHI 3aCOOM KOHTPOSO ANs KePyBaHHS EKOJIONYHUMK Ta colianbHUM pusmkaMmm i
Hacnigkamn. CAO 3asHavae, wo y 2014 poui «MXI» 3asBAIO Npo CBil HaMip 3anpoBaguTN CUCTEMY
€KOIoriyHoro Ta couianbHOro MeHemkMeHTy BignosigHo Ao 1SO 14001, skviA BBaXXaeTbCsl MPOBIAHUM
CTaHOapTOM [iNisi CUCTEM EKOMOrYHOro MeHexMeHTy.% OgHak y piuHomy 3BiTi «MXT» 3a 2023 pik

B2ESRS M®K (34041), Touka goctyny: https:/bit.ly/3Y[TGle Ta ESRS M®K (46415), Touka goctyny: https:/bit.ly/3VyzQXD.
8 Hkue HaBeaeHO AeTarbHMI ONUC HaMEXHOT MKHAPOAHOT rarny3esoi npakTvkv: Pekomergauii WBG wopo EHS, criewianbHi pekomeHaauii
wopo EHS y ranysi ntaxiBHuuTBa Ta €Bponencbkoi komicii 2017 poky: [oBiAKoBUI OKYMEHT LLIOAO HarKpalmx AOCTynHMX MmeToaumk (BAT)
iHTEHCMBHOTO BMPOLLYBaHHS IOMaLLHLOI NTULi abo cBUHeN. [iupekTrBa npo npomucnosi Bukuam 2010/75/€C.
5 ESRS M®K (46415), Touka goctyny: https://bit.ly/3VyzQXD.
8 NocnimkeHHs «Exogii», Touka goctyny: https:/bit.ly/4dXA5SH.
BESRS M®K (34041), ave. IHeecTuuinHnin ESAP, Touka goctyny: https:/bit.ly/3Y{TGle.
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Us aKkpeauTauis BiACYTHsI B Meperniky oTpMMaHMX TOBapuCTBOM cepTudikaTie. 87 BpaxoBytoun maclitab
aisnbHocTi « MXI» Ta BiACYTHICTb NPOBEAEHHS 30BHILLHIX ayauTiB, SiKi 6 OLiHIOBanu BCi acnekTun QisifibHOCTi
ToBapucTBa BignoeigHo Ao CtanaapTiB gignsHocTti MOK Ta BignosigHux PekomeHgauii wopo EHS, CAO He
MOXe BCTaHOBUTK, Yu € nigxig MOK go Harnsay gocrtaTtHiM Ans oBeaeHHs BignosigHocTi. 68

3okpeMa, Woao AaHux npo 3abpyaHeHHs Ta Harnsgooi gisnbHocTi, CAO nepernsHyB BignoBigb
kepiBHMuTBa M®K i Bignosigb «MXI», a TakoX NPOBIB NONEPeAHii aHarni3 4OCTYNHOI HagaHOT JOKyMeHTau;i.
Ha nymky CAO, us OoKyMeHTaLis He Hagae JOCTaTHIX aHuX abo AOKYMEHTIB W00 HArms40Bol OisfbHOCTI
M®K, wob goectu, Wwo onepauiriHi pnsmkn «MXI» 1 MOXNUBI HAcnigku s NoBiTPs, I'PYHTY 1 BOOHUX
pecypciB, a TaKOX BMMB NUITY 1 HEMPUEMHOTO 3anaxy KOHTPOSOTLCS 3riAHO 3 BiNOBIAHUMMW CTaHAapTaMu
M®K B ekonorivHin i couianbHii cdepax. 3okpema, 3BiTHICTb, AKy knieHT nogae MOK, i noro nybniyHa
iHbopMaList He J4aloTb BUYEPMNHUX Ta PErynsapHMX AaHux ans koxHoro ob’ekta « MXIMy, wo6 3 4OCTaTHBO
BMNEBHEHICTIO BBaXkaTW, WO AisnbHICTb KoMnaHii Bignosigae sumoram M®K B ekomnoriyHin i couianbHin
chepax.b9

Haensd M®K 3a npudbaHHAM KriieHmMom 3emeribHUX QiflsHOK.

Llono npuabaHHsa 3emenbHUX AinaHok ansa gisnsHocTti «MXIM», MOK Bupiwuna He iHiLiloBaTh 3aCTOCyBaHHSA
CO 5. Hmwk4ye HaBeaeHo cTucnuim Buknapg BianoBiaHux 3axodie M®PK, a Takox nos’d3aHuini 3 HUMK OFNSA Ta
aHania CAO.

o MO®K He BukopuctoByBana CtaHaapT OisnbHOCTI 5 ana cBoix iHBecTuuin y «MXIM» y 2010,702012,
2014 abo 2023 pokax’*. 72 OujiHtotoum cBoi iHBecTuUii y 2012 poui, M®K npocTo 3asHaumna, Wo KieHT
3HAYHO PO3LUMPUB CBIiN 3eMenbHUN hoHA, 34e0iNbLIOro 3a paxyHok npuadaHHA KOMNaHin, siki
opeHaysanu 3emnto. Wopo iHeecTtuuin 2014 poky MOK 3aasuna, Wo «KoMMreKkcHa nepesipka He
BMSIBMIIA NPOEKTHUX Npobnem, NoB’a3aHnX i3 nMTaHHaMK, oxonnenHnmn CL 5 (npuadaHHs 3eMenbHNX
OiNsHOK | BUMYLLEHE NepecerieHHs) 3 HAaCTYNMHUX NPUYMH: 3eMerbHI OiNsHKM, opeHaoBaHi/mpuadaHi 3a
NPVHLMNOM B3aEMHOI 3aLikaBNEHOCTI CTOPiH, ke 00pobnsanncsa NpoTarom OecaTuniTh; yroga He
nepeabavana BUMYLLEHOrO nepecerieHHs Ta/abo NopyLleHHs1 EKOHOMIYHOI cTabinbHocTi. MoganbLni
PO3BUTOK/PO3LUMPEHHS KOMMIEKCIB No0nm3y micT JTaamxkuH i KatepuHonink B YKpaiHi
30INCHIOBATMMETBLCS B MeXaX BXe HasiBHUX 00’eKTiB. Y pasi BUHUKHEHHS npobnem, nependayeHmnx
Cl 5, «MXI» cnienpautoBatume 3 MOK, 1106 3a6e3neunTu ix HanexHe BUPILLEHHS».”® Ha ocHOBI
uboro aHanizy MoK He iHigitoBana C[ 5 gnsa cBoix iHBecTuuin y 2014 pou,.

e [licna Toro, gk y 2019 poui unenn rpomagun noganu ckapry go CAO, MOK nosigomuna npo cnifibHy
poboTty 3 «MXI» 3 npuBoAy nigxody A0 OpeHAM 3eMili Ta pekoMeHAyBana KrieHTy 3MiLHUTK [NoniTuky
Wwoao 3emenibHuXx cepBiTyTiB. M®K 3asHauvna, Wwo nig 4ac npouecy BperynoBaHHA crnopy nig
kepiBHMutBoMm CAO Oyno AOCArHyTO AOMOBMEHOCTI MPO MNiABULLEHHS MPO30POCTi MPU MOHOBIEHHI
Aoroeopie opeHaun 3emni.’* «MXI» noBigoMuno, Wo oTpMMarno fnpaBa OpeHAW 3eMeNbHUX AOinsHOK
LIMISAXOM MEPEMOBUH i3 3eMNEeBMacHUKaMM Ta LWASXOM npuabaHHa CyO’ekTiB rocnogaproBaHHsA, SKi
BOMOAINM  OPUANYHMMM NpaBaMyM Ha oOnepauiHy opeHdy 3eMsli  CinbCbKOrocnogapcbKoro
npu3HaYeHHs.”s

3a pesynbTaTtamu nonepeaHboro aHanisdy HasisHol gokymeHTauii CAO He BUSIBMB HaNEXHOro OLiHIOBaHHS,
nposefeHoro MOK ansa BctaHOBNEHHs1 hakTy yknageHHs 4OroBoOpiB NpO OpeHAy 3eMernbHUX AiNSHOK 3a
NPUHLMNOM B3aEMHOI 3aLikaBNeHOCTi CTOpiH, nepeadayeHoro B CLl 5 (MyHKT 6 Ta PekomMeHaauiviHi 3anmcku
16 i 20).7% Kpim Toro, B ESIA-SIR knieHTa 3a 2016 pik

67y piyHOMY 3BIiTi TOBapucTBa 3a 2023 pik 3a3Ha4eHo Kinbka OTpUMaHUX cepTudikaLii cuctemn meHemkmedTy. OaHak, 3a pesynbTatamu
nonepeaHboro aHanisy CAO He3po3yMino, Yn AaroTb BOHW AOCTATHE NiATBEPAXEHHS €KONOMYHUX NoKasHukiB «MXIM».
68 Nlo novatky naHaemii Covid-19 i BToprieHHs Pocii B Ykpaity M®K 3aseuuan Wwopoky Biasigysana o6’ekT ToBapucTsa.

5 Heapaxaroun Ha Te, L0 TOBAPUCTBO PO3KPUIIO EKONOTNIYHI AaHi LLOAO CBOET AisinbHOCTI (aue. OxopoHa foskinns B «MXM», Touka goctyny:
https://bit.ly/42nRiSS), nonepeaHin aHani3a uiei iHdopmaLii Bkadye Ha po3kpuTTS iHdopmaLlii LLoao AesKUX 3
06’exTiB TOBapUCTBAa.

0ESRS M®K (29204), Touka goctyny: https://bit.ly/4jnUZye.

T"ESRS M®K (46415), Touka goctyny: https://bit.ly/3VyzQXD.

2 piHnaHcoBa kopropauis po3suTky CLUA (DFC) iHiujtoBana C[1 5 sk 3aCTOCOBHY BUMOTrY Ansi CBOiX iHBecTuuiii y «MXM» y 2017 poui, MovyaTkoBwii
kopoTkuit ornsig npoekty OPIC (DFC): «MXTM», Touka goctyny: https://bit.ly/4f8ymLg.

SESRS M®K (Ne34041), Touka goctyny: https://bit.ly/3Y{TGle.

74 Bignosiab kepiBHMUTBa M®K, 2022 pik.

S Piuni 3BiT1 «MXT», 3a3HaveHi y ciHaHCOBIN 3BITHOCTI — Hanpuknagd, PiyHuin 3siT «MXM» 3a 2011 pik, NnpUMiTKv 40 3BiTiB, CTOpiHKa 37.

7 Cé:l 5 He 3aCTOCOBYETbLCS, KO YroAa yknaaeHa Halgl:igq%?ai B3aEMHOI 3aLlikaBNEHOCTi CTOPIH i NOKyneLb He MOXe 3BEePHYTUCA A0 AepPXaBHWUX OpraHis,
oT]| .

o pumaTy gocTtyn Ao 3emenbHoi AirisHku (CO 5,
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3a3Havanocs, wo B lMnaHi gin «MXIM» wono npuadaHHA 3eMenbHUX OiNsHOK He BCTAHOBIIEHI MPUHLUMUNN
B3aeMoOfii Ta MepeMOBUH i3 3eMreBnacHMKaMy YM MPUHLUNK KOMMEeHcauil. K Hacnigok, nnaH gk He
MoBHicTIo Bignosigas Bumoram C[] 5.77

BpaxoBytouu, Wo knieHT mae npnbnusHo 220 000 iHaMBioyanbHUX AOrOBOPIB OPEHAN 3EMENbHUX AiNsSHOK'E,
sk oxonntotoTb nrowly 351 600 rektapie, Wo pobuTb MOro APYrMm 3a BEJTMYMHOK 3EeMIIEKOPUCTYBaAYEM
CinbCbKOrocnoaapcbkoro npusHaveHHs B YkpaiHi, CAO BBaxae, wo M®OK mae 3abesneuntn gogartkoe
yiTKe 0Br'pyHTYBaHHS CBOrO pilleHHs1 He 3acTocoByBaTu C[l 5 ons nocnigoBHMX iHBECTULIN NPOTSIrOM OBOX
OEeCATUNITb.

Knacudgpikauis M®K Ons ekonoaiqyHUX i coyjaribHUX pU3uKie.

M®K BigHecna cBoi iHBecTuuii B «MXI» y 2010, 2012, 2014 Ta 2023 pokax no kaTeropii B. Taka
knacudikauia ceiguuna npo Te, wo MK, BBaxana, Lo giHaHCye «rocnofapchbKy QisnbHICTb i3 NOTEHLIHO
OOMEXEHMMIN HECMPUATIIMBMMW €KOMOriYHUMM abo couianbHMMK pusankammn Ta/abo Hacnigkamu, siki
BUSIBIIAIOTLCS B HEBENMKIN KiNbKOCTI, Ik NpaBuio, € cneundidyHMMmn ans KOHKpeTHOoro o6’ekta, 3HauyHO
MipOH 3BOPOTHUMM 1 NIErKO NOM’SIKLLYHOTHLCS 3a A0NOMOroH BiANOBiAHUX 3axoaiBy.”®

Ha nigctaBi nonepeaHboro aHaniady iHwWmx nogioHux iHeectuuin MOK CAO Bu3Hae, Wwo BCi iHBecTuuii MOK
y ranysi nTaxiBH1UTBa Oynu BigHeCeHi [0 KaTeropii B, a Takox GinbLUiCTb iHBECTULiA Y ranysi BUpoOHMLTBA
Ta nepepobku 3epHa Gynu BigHeceHi fo kateropii B i nuwe meHwicte — Ao kateropii A. 8 €BPP Takox
BigHic cBoi iHBecTuUii B « MXI» go kateropii B BianosigHo Ao ceoei nonitmkn.8!

BogHouac CAO 3a3Hayae Take:

e KpeauTHi inBecTuuii MOK y 2012, 2014 ta 2023 pokax Haganu MO®K 3aranbHuin goctyn 4o BCiX BUMAIB
nianbHocTi « MXT».

e |HBecTuuii MOK y 2012 Tta 2014 pokax 34ilcHiOBanNucs B KOHTEKCTi OyaiBHuuTtBa «MXI» ogHiei 3
HanbinblWMX NTaxodabpuk i NnepepobHMX MoTyxHocTer y €sponi. Kpim Toro, mogens BepTUKanbHO
iHTerpoBaHoro BupobHuuTBa «MXIM»8 Hagana M®K goctyn o iHwmux o6’ektie « MXI» B YkpaiHi Ta 3a
il Mmexxamu, 3okpema o 006’ekTiB 3 BMPOLLYBaHHS Ta nepepobku 3epHa. CtaHom Ha 2023 pik «MXI»
Mano A0roBopu OOBrocTtpokoBoi opeHan (220 000 iHavBigyanbHMX AOrOBOPIB OPeHAM) 3eMeribHUX
ainaHok nnouweto 351 600 rektapiB Ta Oyno  OpyrM 3@  BENWYMHOK  3€MITEKOPUCTYBAYEM
CiNbCbKOrocnoaapcbkoro NpuaHadeHHs B YkpaiHi.83

e [lianbHicTe «MXI» y BiHHUUBKIM oBnacTi, no BCiN YkpaiHi Ta B iHWKWX KpaiHax nos’d3aHa 3 HU3KOH
€KONOrivYHMX Ta colianbHUX PU3KKIB | HACNIAKIB, SIKi KNIEHT NOBUHEH OLiHUTK 1 KOHTPOMOBATU BiAMNOBIAHO
no 6aratbox CtangapTiB gisnbHocTi MOK Ta koHkpeTHUXx PekomeHpauin WBG wopo EHS. 3okpema,
Ons rocnofapcbkoi AisiNbHOCTI KMNiEHTa MOTEHLUIMHO NOTpiGHa cucTemMa eKONoriYyHOro Ta coLliansHOro
MeHepkMmeHTy (ESMS) 3 BUCOkUM cTyneHeM geTtanisadii Ta cknagHocTi.

e HesBaxatloun Ha Liel KOHTEKCT, BukoHaHunm CAO nonepegHi aHania HasiBHOI AOKYMeHTaLii Wwoao
iHBecTuuin MOKy 2010, 2012 Ta 2014 pokax He Bka3ye Ha Te, Lo Oyrno npoBeaeHo iHTerpoBaHe ESIA
0051 NPOEKTY PO3LUMPEHHS OiANbHOCTI B rany3ai NTaxiBHULTBA, BKMHOYHO 3 OLHKOK CYKYMHUX HACniaKiB.
BignosigHo, He3po3ymino, yn MOK Ta i KNiEHT HaneXHNUM YUHOM BM3HAYMM OYiKyBaHi eKOSOorivHi Ta
couianbHi pU3MKK N HACMigKW IHBECTULIN, 0O BCTAHOBUTM iX KaTeropito.

e MixHapogHa ciHaHcoBa kopnopauisa po3sutky CLUA (DFC), sika Takox € iHBecTopom «MXI», npoBena
aHani3 ekonoriyHux i couiansHux acnektiB y 2017 podi, 3a pedynbTaTamu SKOro eKosorivyHi Ta coujiarnbHi
pusnkn Gynu BigHeceHi Ao kateropii A, ockinbku AignbHicTe «MXI» nepenbadana GyaiBHULTBO 1
ekcnnyarauito 06’ekTiB iIHTEHCMBHOMO BMPOLLYBaHHS NTUL.84

CAO mae 3anutaHHa WOAO0 KaTeropii eKonoriYHux i couianbHux pusukie, BcTaHoBneHoi M®K nig vac
nepeaiHBeCTULINHOT NepeBipkn (ans iHeecTuuin 2010,

7 «BinHMUbKa nTaxodabpuka» «MXI», JoaaTkoBuit iHdopmauinHuin 3siT oo ESIA, rpyaers 2016 poky, ctop. 155.

8 MpocnekT ewmicii epoobniravin «MXM» 2019 poky (2029 pik), Touka gocTtyny: https:/bit.ly/3WAHdI4.

®MoniTuka cranoro po3snTky M®K (2012 pik), nyHkT 40.

80 Bukonanmit CAO aHarnis poskpuToi iHpopmaLii npo iHBecTuuii M®K, Touka goctyny: https://bit.ly/40gfuFO.

81 €BPP, 2023 pik. PeditaHcyBaHHs obnirauin «MXI», Touka goctyny: https:/bit.ly/4gPBewU.

82ESRS M®K (34041), Touka goctyny: https:/bit.ly/3YiTGle.

83 Piynni1 aBiT «MXT» 3a 2023 pik, Touka gocTyny: https://bit.ly/3BTcgFI Ta Latifundist (2024 pik), Touka goctyny: https:/bit.ly/3A9zuiW.
Kpim Toro, 3aranbHa KifnbkiCTb rektapis Mg KOHTporiem ToBapucTBa 3Ha4Ho 3binbwmnacsa Mixx 2010 i 2013 pokamu i He 3miHMNacs
CYTTEBO MPOTHArOM OCTaHHbOrO AECATUMITTS. Y Mexax iHdpopmauii npo cBoi iHBecTudii y 2014 poui M®K nosigomuna, wo «MXM»
KOHTpOMoe Ta BukopuctoBye npubnuaHo 360 000 rektapis 3emni, i3 sikux 320 000 rektapiB B YkpaiHi BUKOPUCTOBYHOTbCS OISt
BMPOGHMLTBA 3epHa.

84 Moyuarkosuin kopoTkuit ornsg npoekty OPIC: «MXIM», Touka goctyny: https:/bit.ly/4f8ymLg.
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2012, 2014 ta 2023 poki). BpaxoBytoun maclitabu AisnbHOCTI TOBapuUCTBa Ta MOro cTparerito poboTu sk
BEpPTMKANbHO iHTErpoBaHoro BMpoOHMKa M'sica ntuui, CAO mMae CyMHiBM LWOAO TOro, 4uM iCHyBanu
MOTEHLAHO 3HA4YHi EeKONOoriYHi Ta couianbHi pusnku Ta/abo Hacnigku, ski 6ynm © pisHOMaHITHUMMU,
HE3BOPOTHUMMU YM Be3npeLedeHTHUMN.

Hacnigkom BigHeceHHs iHBecTuUin ao kaTeropii B, a He A, € Te, WO Ans iHBeCTUUin kaTeropii A noTpidHe
CXBarleHHs1 BULIOrO piBHA KepiBHMUTBa MOK, goBwuiA TepMiH po3kpuTta iHdopmauii MOK, 6inbLu
peTenbHUN Harnsag 3 6oky MK B ekonorivHin i couianbHin cdepax, a TakoX KNiEHTY 4acTo MOTpiOHO
HaliMaTu kBanidikoBaHWUX i AOCBIAYEHMX 30BHILLHIX eKCnepTiB Ansi nepeBipki MOHITOPUHIOBOI iHpopMmalLlii.8®

Ha nigctasi HaBegeHoro Buwe aHanisy CAO pobuTb BUCHOBOK, LLO iCHYIOTb nonepeaHi 03Haku TOro, Lo
nposefeHa M®K nepeaniHBeCTULINHA KOMMNEKCHA NepeBipka eKONOoriYHMX i coLianbHMX acnekTiB Morna a)
He BignoBigaTy xapakTepy, MacwTaby Ta cTafil rocnogapcbkoi AisnbHOCTI (9K Toro BumMarae [onituka
cTanoro pos3BuTKy, NyHKTW 26 i 28) i b) y BcTaHOoBNeHin kateropii He Bigobpaxatn MacwTabu pUSUKIB i
HacrigkiB B eKOMOrivHiv Ta couianbHux cdpepax (Monitmuka ctanoro po3BuTKy, NyHkTH 40 i 42).

(b) KoHcynbmaduii 3 2pomadcbkKicmio, po3kpummsi iHghopmauyii ma mexaHiam po32nsady ckape

I3 nonepegHbOro aHanisy HasiBHOI iHdopmauil He3posyminio, um M®PK yneBHunacs, wo «MXI»
po3KpMBae AOCTATHLO iHGopMauil Npo Te, 9K KOHTPOSOE PU3MKM W HacnigkM CBOEI AisifIbHOCTI,
3pO3yMinvMMm ans rpoMag, siki 3a3HatoTb BnvBy, cnocobom.88

CAO 3as3Havae Take:

e T[lig 4yac nepepgiHBecTuUliiHOi nepeBipkn y 2014 poui M®K nigtBepamna, wo «MXI» «nokpaiwumna
30BHILLHIO KOMYHIiKaLito 3 rpomagamu, SKi 3a3HaloTb BMAMBY, Ta po3pobuna komnnekcHun SEP ana
NigTPUMaHHA MOCTIMHOrO 3anyyeHHst 3auikaBneHux cTtopiH. SEP, wo signosigae sumoram CLO 1 i
nepeaoBii MibkHapoaHi npakTuui, 6asyeTbCca Ha AeTanbHOMY aHanisi 3auikaBrneHux CTOpiH, 30Kpema
MicueBMX rpomMag, gki 3a3HaloTb BNAUBY, Ta HEYPSAOBUX opraHisauin. [naH nepenbavae pisHi hopmu
PO3KPUTTA Ta PO3MNOBCIOIKEHHSA iH(pOpMaLlii, nNnaHM KOHCYNbTaLi Ta y4yacTi, a TakoX perynsipHe
3BiTYBaHHS 3 MUTaHb OXOPOHM MpaLli, 340POB’A Ta 3aXUCTY HAaBKOMMLLIHBOTO cepeaoBmLLar .8’

e Harngposa pokymeHTtauia MOK cBiguuth, Wo nig yac Bi3MTIB HA 00’€KTU Ta LLOPIYHOTO MOHITOPUHTY
€KONOrivYHMX i colianbHUX acnekTiB AiansHocTi «MXI» 6yno BigmivyeHo cTypboBaHiCTb MiCLIEBUX FpOMaz
LLloJ0 HeOOCTaTHOCTI iHGopMaLii Ta po3KpUTTS iHGopMaL,ii MPO NNaHn POo3LIMPEHHS NTaxodabpukm Ta
po3pob6rieHo kopuryBarnbHi fii.88

e Y mexax cBoix iHBecTuuin y 2023 poui M®K 3a3Haumna, wo knieHT po3pobus [naH 3anyyeHHs
3aLikaBrneHnx cTopiH i MexaHiam posrnagy ckapr, ski Bignosigatots sumoram C[ 1. «MXI» BnpoBaanno
GRM uyepes cBoto GrarofiviHy opraHisauito, sika NpuiMae ckaprm Ha cnedianbHy TenedoHHy iHito Ta
enNeKTPOHHY noLuTy.8°

OgpHak npoefeHurt CAO nonepeaHin aHani3 4OKyMeHTalii Ha LboMy eTani He NiATBepa)Kye BUCHOBOK MPO
Te, Wwo 3 2010 poky MOK BXmnBana gocTaTHIX 3ax04iB y MeXax OUiHIOBaHHS iIHBECTUUIN | 34iNCHEHHSA Harnagy
3a pisnbHicTio «MXI» B OKONMUSIX Cifl, Y SKUX MPOXMBAKOTb CKapXXHUKK. 30Kpema, He3po3ymino, un MOK
BMEBHMIIACS, WO B KIHOYOBMX MOMEHTaxX Mig 4ac po3wwmpeHHs gigneHocTi «MXI» B ranysi ntaxiBHMuTBa
KNiEHT NPOBIB iHTErpOBaHe OLHIOBAHHSA EKOJTOMYHMX i couianbHUX pu3KKiB, sik Toro Bumarae CL 1. bes
TaKoro OLHIOBaHHSI PU3MKIB HEMOXIMBO MPOBECTU afekBaTHUM, cyMicHui i3 CLl 1 npouec 3any4veHHs
3auikaBneHnx CTOPIH, Sk nepenbdadae pos3kpuTTs iHpopMalii Npo eKonoriyHi Ta couianbHi pU3nkM 1
Hacnigky y 3po3yMinivi hopmi Nia Yac KOHCYnbTaLlin i3 rpoMagamu, siki 3a3HatoTb BAAMBY. Y BUnagkax, Konum
rPOMaACHKICTb  BMCMOBMIOBaNa 3aHEMNOKOEHHS LWOAO0 po3BUTKY iHdpacTpyktypu «MXIMy», Hapasi
He3po3ymino, un MOK BnesHunacsa B Tomy, wo «MXIy» HaneXxHUM YHOM po3rnsiHyna Taki 3aHEeMNOKOEHHS i
BigpearyBana Ha HuX.

8 MoniTuka cranoro po3sntky MOK (2012 pik), nyHkT 40.

8 Oxopoxa poskinnsa 8 «MXIM», Touka goctyny: https://bit.ly/42nRiSS.
87ESRS M®K (34041), Touka goctyny: https:/bit.ly/3YiTGle.

8 Bignosiak kepisHMUTBa M®K, 2022 pik, JoaaTok B.

89 ESRS M®K (46415), Touka goctyny: https:/bit.ly/3VyzQXD.

3BIT 3a pesynbTaTtamu ouiHoBaHHs BignosigHocTi — IHBecTuuii MOK B « MXI»

24



(c) lNpauyeenawmyeaHHss ma ymo8u npauyi

Ha nigctaBi nonepegHboro aHanidy gokymeHTtauii MOK CAO 3ayBaxye HWU3KY iHUMAEHTIB i HelacHUX
BMNagkie, noe’ssaHmnx 3 OHS, npotarom GaraTbox pokiB. 3 ornagy Ha Le He3posymino, yn MOK exuna
OOCTaTHIX 3axofiB Ansg 3aincHeHHs Harnsagy 'y cdepi OHS Ha nignpuemctBax «MXI» y BiHHMUBKIA o6nacTi
NpOTArom ABOX AECATUNITh iHBeCTyBaHHs. 3okpema, CAO 3a3Havae Take:

e [lig 4ac 3gificHeHHs iHBecTuUinHOro Harnsagy no 2019 poky MOK nosigomnana npo BUSBIEHI
nporanuvHn B cuctemax kepysaHHa OHS B «MXI» i norognna 3 KnNieHTOM 3axoau Ans YCYHEHHS Takux
nporanvH. Y Harnagosin gokymeHTauii MOK HeogHopas3oBo 3adpikcoBaHa noTpeba B 0OO4aTKOBMX
BOOCKOHANEHHSX.

e Y Pe3ioMe eKonoriyHoi Ta couianbHoi ekcnepTnsm ansa ceoix iHeectuuin y 2023 poui MOK 3asHaumna,
wo «MXI» Mae 3a40KyMEHTOBaHI npoueaypu 3BiTyBaHHS Ta po3cnifgyBaHHS IHUMOEHTIB i HeLLlacHUX
Bunagkis y ranysi OHS.%° Ha ocHosi 3BiTiB nNpo iHumMaeHTn M®K BigsHauuna HeagoTpUMaHHs npoueayp
0e3nekn, BUKOPUCTAHHSA HEBIOMOBIOHUX IHCTPYMEHTIB i HeBukopucTtaHHa 3I3, wo ceigumno mnpo
KynbTypy 6e3neku, sika notpebye BoockoHaneHHs.2!' Y mexax npoekTHoro [naHy filt B eKOMOoriyHii i
couianbHin ccepi MOK Bumarana Big «MXI» nepernsHyTn npouenypw 3BiTyBaHHs y cdepi OHS i
BKITHOUUTWN YaCTOTy BUMAAKIB MPOCTON Ta BXUTWU 3axodiB AS1S MiHiMi3auii iHUMOEHTIB, NOB’A3aHuX i3
OOPOXKHIM pyxom.92

CTtocoBHO 3apobiTHOI NnaTtu Ta ninbr, y Bignosigi kepisHMuTBa M®K Ha nogaHy go CAO ckapry 3as3HadeHo,
Lo MiHiManbHa 3apobiTHa nnata npauisHukiB «MXI» BignoBigae BMMoram HalioHanbHOro 3aKoHO4ABCTBA
M 3aranoMm Bulla 3a cepeHlo 3apobiTHY nnaty Ha MmicueBoMy puHKY.% [lig yac nepeniHBeCTULiAHOT
nepesipku, nposefeHoi y 2023 poui, M®K 3HOBY po3rfgHyna ue NUTaHHS i ginwna BMCHOBKY, LLO OKPiM
OOTPYMaHHs BUMOI HaluiOHanbHOro 3aKOHOAABCTBA LOAO MiHiManbHOT 3apobiTHOI mnatu, TpuBanocTi
poboyoro yacy, noHagHOPMOBOI POBOTK, BiAMYCTOK, BUNPOOYBANbHOrO TEPMiHY Ta TPYyLOBUX OOrOBOPIB,
«MXMM» Hapgae goAaTkoBi Ninbrv nicnst noyaTky BinHM y 2022 poui.®*

5.3 AHani3 BiporigHOro 3B’A3Ky MiX 3BUHYBaYe€HHSIMM y 3aBAaHHI LUKOAW Ta NOTEHLiNHUM
HegoTpUMaHHAM BuMor MIOK

MMig 4ac ouiHtoBaHHsA BignosigHocTi CAO mMae BpaxoByBaTH, UM «BipOrigHO, WO 3asBrieHa WKo4a NoB’a3aHa
3 MOTEHUINHUM HegoTPMMaHHSM BUMOry. 95 YXBanorumM pilleHHs wogdo uboro nutaHHs, CAO posrnsigae
B3aEMO3B’A30K MK MOTEHUINHUM HEAOTPUMAaHHAM BMMOr i 3asABMIEHOK LLKOAOW, HE BMMarakuu 4oKasiB
iCHYBaHHS MPUYMHHO-HACNIAKOBOrO 3B’A3KY YM NPUYETHOCTI.%

Y uinn cnpai CAO BBaxae, WO iCHYE BipOrigHUN 3B’A30K MiXK TBEPPKEHHSIMWU CKapPXXHMKIB MPO LUKOAY W
MOXITMBUM HeJoTpMMaHHSAM BuMor 3 6oky M®K nig yac npoBedeHHs1 nepeaiHBECTULIAHOT KOMMMEKCHOT
nepeBipKN eKOoNOoriYHMX i couianbHUX acnekTiB Ta 34iIMCHEeHHSA Harnsay 3a 3actocyBaHHAM i KoHuenuii
cTanoro po3BuTKy. YxBantowuu Le pieHHsa, CAO BpaxyBaB Take:

a) MonepeaHi 03HaKM 3aBAaHHS LUKOAM, BM3HAYeHi B LIbOMY OLHIOBAHHI BignoBIiOHOCTI, HanexaTb 00
npobrnem, skmx KoHuenuis ctanoro po3snuTky M®K nparHe yHUKHYTW Ta SKi BOHa nparHe nom’ siKLLyBaTy.
M®K mae noTpibHoO igeHTMdiKyBaTK N KOHTPOMOBATK Taki NpobrneMn gk pu3vku Ta Hacnigku nig vac
npoBeAeHHs NepeaiHBEeCTULINHOI KOMMNIEKCHOT NepeBipku Ta 34INCHEHHS Harnsay 3a NpoekTamu.

b) 3okpema, Ak 3asHayeHo BuULLE, iCHYIOTb MOMepeaHi O3HaKWM TOTO, WO acnekTV NepeniHBeCTULiNHMX
nepesipok MOK wono Hu3ku iHBecTuuin B «MXI» mornu He BignoBigaTu xapakrepy, macwtaby Ta ctagil

rocnogapcbKoi AiANbHOCTI, @ TaKOX PiBHIO €KOMOTYHUX i coLlianbHUX pU3KKIB Ta

90 ESRS M®K (46415), Touka goctyny: https:/bit.ly/3VyzQXD.

9" ESAP M®K (46415), Touka goctyny: https:/bit.ly/3VyzQXD.

92ESAP M®K (46415), Touka gocTyny: https:/bit.ly/3VyzQXD.

9% Bignosiak kepisHuUTBa M®K, 2022 pik, JoaaTok B.

9 ESRS M®K (46415), Touka goctyny: https:/bit.ly/3VyzQXD.

% Monituka CAO, nyHKT 91.

9 YBKIJ1, KoprnopaTtvsHa BianoBigasnbHiCTb WOo4Oo BUSIBIIEHHS MoBar: nocibHuK 3 iHTepnpeTauii, cTop. 5, Todka goctyny:
https://bit.ly/3zuLgSI|; PekomeHaauii OECP ans 6aratoHauioHanbHux nignpuemcts Ta KepisHi npuHumnm OOH 3 nutaHb GisHecy Ta
npas noanHn (UNGP), 2011 pik, Toukm goctyny: https:/bit.ly/3RLJi94 Ta https://bit.ly/3S72BpP, a Takox Bignosiae YBKII1 Ha 3anuT
Bank Track Ta OECD Watch wopo HagaHHsi pekomeHAalii npo 3actocyBaHHs KepiBHux npuHumnie OOH 3 nuTaHb 6isHecy Ta npas
noaVHN Y BUNaakax, konu 6aHku NpuBaTHOTO CEKTopa AiloTb sk HOMiHanbHi akuioHepu, 30 cepniHst 2021 poky: 4.

3BIT 3a pesynbTaTtamu ouiHoBaHHs BignosigHocTi — IHBecTuuii MOK B « MXI»

25



HacnigkiB MaclwtabHol iHTerpoBaHoi arpornpomMucnoBoi gignsHocTi « MXI» y BiHHMLUbKin obnacTi. OTxe,
Ha uboMy eTani aHani3y BignosigHocTi CAO He3poaymino, yn MOK HanexHuM unHom: 1) knacudikyBana
CBOI iHBECTUUIT B Lii BUAM OisNbHOCTI Ha niagcTasi macwTaby pu3ukiB i HACNIAKIB, BKIKOYHO i3 CYKYMHUMM
Hacnigkamu; 2) igeHTudikyBana puaunky, noe’si3aHi 3 notpeboro «MXII» oTpumaTty B KOPUCTYBaHHS
3eMernbHi AINsHKM WnaxoM yknaganHs noHag 220 000 goroBopiB opeHAu, ocobnmuBo 3 ornsgy Ha
cuTyauito y KpaiHi; i 3) BneBHMMNacs, Wo MicueBi NpobrneMu Ta 3ayBaXXeHHs1 Oynv HaneXXHUM YMHOM
BigoGpakeHi y npoueci ineHTudikauii pu3mkiB, iX NOM AKLWIEHHS Ta MOHITOPUHrY. [OCBig CBig4uTb, WO
KOMW €KONOTiYHi Ta couianbHi PU3NKM HaNEeXHMM YUMHOM He BM3HA4YeHi Ha caMOMy Mno4aTKy, iCHye
NigBULLEHUA PU3UK HEAOCTATHOCTI 3axXO4iB MOM’SIKLLIEHHHA, Harnsggy Ta CUCTEM MOHITOPWUHIY Ansi
3abesneyeHHs BUPILLEHHS NpobnemM TUX TUNIB, SKi BUHWUKIN B LibOMY BUMNAAKY, NPOTATOM YCbOro CTPOKY
iHBecTuuin MOK.

5.4. [JopaTkoBi MipKyBaHHSl B KOHTEKCTi OLliHOBaHHs

BignosigHo go Monituku CAQO nig Yac ouiHBaHHSA BiANoBIiAHOCTI NOTPIGHO BpaxoByBaTW HU3KY A0AATKOBUX
MipKyBaHb.%” Y uboMy BUNaaky 6yno BpaxoBaHo BMMOrk nyHkTy 92a Monitukn CAO:

Hns 6ydb-akoeo npoekmy 4u nidnpoekmy, y sakomy euxid MOK/BAl eidbyscs nid yac
3agepwerHHss CAO ouiHtosaHHs 8idrnosidHocmi, 4u Mamume po3chnidysaHHs ocobriusy
UiHHICMb 3 MOYKU 30py nid3eimHocmi, ompumaHHs iHgbopmauii abo 3axodie dnsi gurpasreHHs
cumyauii, Hesgaxarouu Ha suxio M®K/BAll 3 npoekmy.

Ckapra, nogaHa go CAO y 2018 poui, 6yna ccbopMmoBaHa B KOHTEKCTi aKTUBHOIO iHBECTULIMHOIO MPOEKTY
M®K nig Homepom 34041. Llen kpeant «MXI» noracus y 2019 poui, y 38’a3ky 3 uum Biabyscsa suxig MOK
3 iHBecTuuiHoro npoekty. OaHak y 2023 poui M®K cxBanuna HoBi iHBECTULIT B TOBapUCTBO.

Ockinbku iHBecTuuii MOK y 2023 poui € akTMBHMMM HA MOMEHT CKMadaHHS LbOro 3BiTy 3a pesyrnbratamu
ouiHioBaHHsA, CAO pobuTb BUCHOBOK, WO MYHKT 92a Ta iHWI AodaTkoBi MipkyBaHHs [MoniTukM He
3acTocoByloTbes. [1nsg noBHOTM po3rnagy B [looaTtky 4 HaBedeHO aHari3 KOXXHOro 3 MipKyBaHb, BUKNageHnX
y nyHkTi 92 Monitukn CAO.

6. PiweHHa CAO Ta noganblui KPOKU

CAO npopoBXuTb po3CnigyBaHHA LWOAO AOTPMMAaHHA BUMOr y Mexax iHBecTuuin MOK y «MXIM» y
BiHHMUbKIn obnacTi YkpaiHu. Ckapra BignoBiga€e TpbOM OMMCAHMM BULLE KPUTEPISIM OLHIOBaHHS, a
nepepbayeHi NyHKToM 92a MipKyBaHHSA OynuM HaneXHUM YMHOM BpPaxOBaHi. TexHiYHe 3aBOaHHA Ansi
po3cnigyBaHHS LWOoA0 AOTPUMaHHA BUMOT MicTUTbCA B [logatky 5.

Llen 3BiT 3a pe3ynbTaTtamu OUiHIOBaHHA Oyno HagicnaHo Pagi gupektopie MOK, npesngeHTy pynu
CaiToBoro 6aHky, kepiBHuuTBY M®K, TOBapucTtBy Ta ckapxxHukam. CAO nybnikye uewn 3BiT 3a
pesyrbTaTamMu OLiHIOBaHHS Ha CBOEMY BebcaiTi.®

9 Monituka CAO 2021 poKy: NyHKT 92.
% Monituka CAO, nyHKT 106.
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DopaTtkun

Biomoea eid sidnoeidansHocmi. KopOoHu, Korbopu, Ha3su U 6ydb-sika iHwa iHhopmayisi, eidobpaxeHa Ha HagedeHUX y
dodamkax kapmax, He 8mifoe xo0Hi cyoxeHHs [pynu Ceimogoeo baHKy w000 npagosozo cmamycy bydb-skoi mepumopii abo
CX8allIeHHS YU NPpUUHAMMS 3a3HavyeHuUX KOPOOHI8.
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Honarok 1: Ckapra

June 5, 2018

Osvaldo Gratacos, CAO Vice President
Compliance Advisor/Ombudsman
International Finance Corporation

2121 Pennsylvania Avenue NW
Washington, DC 20433 USA

Fax: (+1) (202) 522-7400

Email: cao-compliance@ifc.org

Dear Mr. Gratacos,

We are community members' from the villages of Olyanytsya, Zaozerne and Kleban in
Vinnytsia Oblast, Ukraine, who have been impacted in various ways by the operations of PJSC
Myronivsky Hliboproduct (“MHP” or the “Company”) and its subsidiaries, Vinnytska
Ptahofabryka LLC, Vinnytsia Poultry Farm Branch Complex for Manufacturing Feeds LLC and
PrJSC Zernoproduct MHP.?

The construction and operation of MHP agribusiness activities in our local area, namely
its interrelated Vinnytsia Poultry Farm (VPF) and Zernoproduct Farm activities (collectively “the
Project”), have caused continuous odor and dust impacts from a significant and growing number
of facilities surrounding our villages and from the application of manure on nearby fields. Project
activities have led to a drastic increase in heavy vehicle traffic through our villages, resulting in
damage to roads and nearby residences, as well as additional impacts from dust, noise and foul
odors for residents along major MHP thoroughfares. Community consultation processes have
been poor, based on inadequate disclosure of information, and involved pressure from Company
representatives to support the Project and suppress any dissent. We also fear additional impacts
from the Project, including pollution of our air, water and soil. Water levels in some local wells
have been noticeably depleted in recent years, and we fear that this is caused by the construction
and operation of the VPF. Moreover, we fear that the planned expansion of the VPF, which will
double its operations, will also cause additional impacts. MHP has failed to provide us with basic
information that would allow us to understand the full extent of these and other impacts and be
assured that the Company’s activities will not negatively affect our environment and health.

!'See Annex 1 for information on how to contact complainants and our advisors.
2 In this complaint the terms MHP and the Company refer broadly to PISC MHP and its subsidiaries. As local
affected people, it is often not possible to distinguish which MHP subsidiary is responsible for a particular operation.



The International Finance Corporation (“IFC”) has provided five separate investments to
MHP since 2003.3 The last three investments, provided in 2010, 2013 and 2015, were intended
specifically, at least in part, for the development and expansion of MHP’s operations in
Vinnytsia Oblast.* While the four earliest investments have since closed, the 2015 investment
remains active.’

Our concerns and the associated IFC policies that have been or may be violated are
detailed in the following sections. We believe that full resolution of this matter remains possible
through a constructive facilitated dialogue between MHP and affected community members.
There we request that the CAO initiate a dispute resolution process. However, if the parties are
not able to agree on a solution, we request that the complaint proceed to Compliance Review.

We further request that the identities of the individual signatories to this complaint
remain confidential, as we fear retaliatory actions should our identities be disclosed.® We ask that
this complaint be treated as public and posted on the CAO’s website. However, we wish the
attached annexes to remain confidential.

L Factual background
a. The Company

MHP is the largest poultry producer in Ukraine, accounting for 30% of industrially
produced poultry consumed in the country in 2017. It is also one of the country’s top exporters,
with products sold in 63 countries, including widely throughout the European Union.® The
Company’s vertically integrated business model involves controlling all aspects of the poultry
production chain: growing crops to produce chicken fodder; collecting, incubating and hatching
eggs; raising and slaughtering chickens; processing, distributing and selling their meat; and re-
purposing manure as fertilizer for its crops. The Company also controls secondary facilities to
support its operations, such as water treatment facilities and a recent expansion into biogas
plants, and has expanded into related markets including cattle breeding and meat and sausage
production.

According to the IFC’s Summary of Investment Information for its 2015 investment,
MHP produced 472,800 tonnes of chicken meat and harvested 2 million tonnes of crops in 2013
alone.” Since that time, MHP has continued to expand its operations, with the support of its

3 All five loans were for “Myronivsky Khliboprodukt, Publichne AT.” We do not know the precise relationship
between this entity and PJSC MHP or its subsidiaries named in this complaint.

4 See Annex 2 for further detail on all IFC investments in MHP.

5 Project ID 34041, IFC Summary of Investment Information (SII), available at
https://disclosures.ifc.org/#/projectDetail/S11/3404 1.

¢ For further context on the reason for our fears of retaliation, see Annex 3.

7 Annual Report and Accounts 2017, MHP Agro & Industrial Holding, p. 7, available at
https://www.mhp.com.ua:8443/library/file/ar-2017-as-210318-final2.pdf.

$ European export countries include the Netherlands, France, Germany, Spain, Italy, Belgium, Switzerland, the
United Kingdom and Ireland, among others. /d. at 9.

° IFC SII for Project 34041, “Project Sponsor and Major Shareholders of Project Company;” IFC Environmental &
Social Review Summary for Project 34041, “Project Description,” available at
https://disclosures.ifc.org/#/projectDetail/ ESRS/34041.




“long-term partner” the IFC.'° By 2017, MHP had expanded its production of chicken meat to
over 560,000 tonnes per year.!! The Company controls around 370,000 hectares of crop land,
one of the largest land banks in Ukraine.'? Due to a moratorium on the sale of agricultural land in
Ukraine, which has been in effect since 2001,'* MHP’s agricultural activities are primarily
conducted on plots that are leased from individuals through long-term lease agreements.

While MHP’s vertically integrated model has contributed to its status as a leading
Ukrainian agribusiness, the scale and nature of its business have also contributed to mounting
concerns about its social and environmental impacts.'* These concerns are compounded by
patterns of poor community consultation and a lack of information provided about MHP’s
operations, leaving project-affected people such as ourselves guessing about the true impacts of
its operations.

b. The Vinnytsia Poultry Farm and Zernoproduct Farm

The VPF, which MHP has called the largest poultry farm in Europe,'” accounts for nearly
half of MHP’s total poultry production, with output averaging around 277,803 tonnes of chicken
meat per year.'® MHP began construction of the VPF in 2010. Its construction was divided into
two phases, the first of which became operational in 2014.!7 Phase 1 includes a fodder
production plant and grain storage facilities, a breeder farm and chicken hatchery, 12 brigades of
poultry houses, a slaughterhouse, a wastewater treatment plant and workers’ housing facilities.
Each brigade consists of 38 poultry houses and has a capacity of approximately 1,484,280
chickens (broilers), meaning that there are currently as many as 17.8 million chickens being
reared in the VPF at any one time.'®

10 1n explaining IFC’s additionality for the most recent loan, the SII states that “MHP has relied on IFC as a long
term partner through its various phases of growth and will continue doing so in order to support its future expansion
strategy.” IFC SII for Project 34041, “IFC’s Expected Role and Additionality.”

"' MHP Annual Report 2017 at 25.

121d. at8.

13 «“Ukraine’s Ban on Selling Farmland is Choking the Economy,” James Gomez and Kateryna Choursina,
Bloomberg (1 Jan. 2018), available at https://www.bloomberg.com/news/features/2018-01-02/ukraine-s-ban-on-
selling-farmland-is-choking-the-economy.

14 We are not alone in raising these concerns. Concerns about social and environmental impacts of MHP operations
have reported by others: “Hama Psi6a ckunae B CimpHHIIO CTOKH HeBiomoro nmoxomkerHs,” Ladyzhyn blog (19
Jun. 2013), available at http://lad.vn.ua/blog/control/nasha-ryaba-skidae-v-silnicyu-stoki-nevidomogo-
pohodzhennya.html; “B YepkacbkoMy paiioHi ruHe puba - YUHOBHUKH Ta MICIIEBI )KUTEI HA3UBAIOTh Pi3Hi
npuuran” (2 Feb. 2017), available at http:/kropyva.ck.ua/content/v-cherkaskomu-raion-gine-riba-chinovniki-ta-m-
stsev-zhitel-nazivayut-r-zn-prichini%?20; “MWUPOHIBCHKA TITAXO®ABPUKA HA3BAJIA ITHIIUAEHT 3I
3JIMBOM HEUMCTOT HEITPUITYCTUMMUMM,” Vicko News (1 Mar. 2017), available at
http://vikka.ua/news/8463 1 -mironivska-ptahofabrika-nazvala-intsident-zi-zlivom-nechistot-nepripustimim-
video.htm?fb_comment id=1163207897109968 1163561310407960#fcb872abdaa26c.

IS MHP Website, “Vinnytsia Poultry Farm LLC,” https://www.mhp.com.ua/en/operations/op-vinnitskaja-
ptitsefabrika-oao-mkhp (last accessed: 9 May 2018).

1 Id.

7 1d.

'8 Environmental Impact Assessment for Brigade 13, “Spekitr” Separate Division of MHP PJSC (Feb. 2015), Sec.
3.1, included in Annex 7. The EIAs for Brigades 7, 8, 9 and 55 all reflect the same numbers. Note that somewhat
higher numbers of chickens per brigade are reported on MHP’s website (https://www.mhp.com.ua/en/operations/op-
vinnitskaja-ptitsefabrika-oao-mkhp) and significantly lower numbers are reported in a 2016 OPIC Supplementary
ESIA (Vinnytsia Poultry Farm Environmental and Social Impact Assessment Supplementary Information Report,
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The typical brigade layout. Each brigade requires a total area of 25-30 hectares of land.
Source: 2016 OPIC Supplementary ESIA, p. 6, figure 2.3.

Existing poultry houses within the VPF.

The “overall project area” of Phases 1 and 2 of the VPF will use an estimated 27,000
hectares of land in the Vinnytsia Oblast between and surrounding our communities. '’

WSP Persons Brinckerhoff, Prepared for the Overseas Private Investment Corporation (Dec. 2016), p. 6). We
believe that the numbers in the environmental assessment documents to be the most accurate, as they are consistent
across Brigades.

19 OPIC Supplementary ESIA at sec. 2.4. It is not clear to us exactly which facilities this estimate includes.



Existing and proposed facilities are indicated by various coloured dots (see map key).
Source: 2016 OPIC Supplementary ESIA, p.5, figure 2.2. This map is approximate as
some facility locations have changed.

MHP’s Zernoproduct Farm (“Zernoproduct™) operations span across an overlapping area
of Vinnytsia Oblast. Established in 2004, Zernoproduct grows, produces and stores grains, which
are in turn processed into fodder for the VPF and other MHP animal rearing operations.?’
Zernoproduct Farm’s sunflower seed husks are used as bedding for the VPF’s chickens, while
the VPF reportedly sells “organic matter from chicken-broilers” to Zernoproduct for use as
fertilizer.?! In 2013, Zernoproduct Farm controlled a reported 25,867 hectares in the area around
Ladyzhyn.*?

Despite the massive size of the VPF and Zernoproduct Farm, MHP has not publicly
released an environmental assessment or other document explaining the social and

20 Although they are technically two separate legal entities with a common parent, the distinction between the
operations of the Zernoproduct Farm and the operations of the VPF in our local area are not entirely clear. For
example, some operations such as Brigade 13, the fodder plant and the sunflower crushing plant are included in the
description of the VPF yet are listed elsewhere as being owned by Zernoproduct Farm. See, e.g. Annual Report and
Accounts 2013, MHP, p. 20. The description of operations in this complaint comprises our best understanding of the
two entities’ interrelated operations.

21 “Kypstue TIMHO cTaJo rooBHEM 6oseM Memmkanuis Jlamgmwkuna” Vinnitsa.info (12 Sep 2013), available at
http://www.vinnitsa.info/news/kuryache-gimno-stalo-golovnim-bolem-meshkantsiv-ladizhina.html.

22 Id. This appears to be corroborated by information on MHP’s website, which states that Zernoproduct Farm has a
land bank of over 90,000 hectares, around 25,000 of which is concentrated in its Tulchynska, Bershadska,
Haysynska, Horyivska and Olianytska branch offices, which we presume correlate with the villages and rayons
(districts) of the same names near Ladyzhyn.




environmental impacts of and total resources used by its local operations. Many basic facts are
therefore unknown to local communities.

A 2016 Supplementary Environmental and Social Impact Assessment (“ESIA”) for the
VPF released by the U.S. Overseas Private Investment Corporation (“OPIC”) in connection with
its own investment review process attempts to estimate the resource use and other impacts of the
VPF, by adding together predictions and reports found in other documents, produced at varying
times, for individual facilities.>> However, discrepancies between the OPIC Supplementary ESIA
and other project documents call into question the accuracy of these numbers.?* No ESIA has
been publicly disclosed for Zernoproduct Farm’s crop growing activities, or for the associated
application of manure as fertilizer.

The OPIC Supplementary ESIA reports that Phase 1 of the VPF uses over 3.4 million
cubic meters of water per year, taken from the Pivdenny Bug River, and produces over 224,000
tonnes of manure per year, which is re-purposed as fertilizer on Zernoproduct’s local crop land.?®
A 2015 MHP benchmarking exercise found that the VPF produced 787,870 tonnes of CO2
equivalent greenhouse gases.?® Used wastewater from the slaughterhouse, fodder plant, hatchery
and rearing brigades is processed by the VPF’s wastewater treatment facility and discharged
back into the river.?’

MHP had a goal to begin construction of Phase 2 of the VPF in 2017.% Phase 2 may
include construction of between 10 and 12 additional poultry brigades, each with 38 poultry
houses.?’ It will entail the expansion of all VPF facilities, with the aim to drastically increase the
volume of production at all levels.*® Finally, Phase 2 also involves construction of a biogas plant
to accommodate the additional manure produced by twice the number of chickens and to power
MHP’s local operations. Once fully operational, the VPF is expected to:

e Include a total of at least 836 separate chicken houses, positioned in at least 22
brigades;

e Have capacity to house 32 million chickens at a time;>!

e Consume over 6 million cubic meters of water per year;>>

23 See OPIC Supplementary ESIA. To our knowledge, OPIC has not yet made a decision to invest in the VPF.

24 For example, the OPIC Supplementary ESIA reports that each of the 12 existing brigades houses 39,050 chickens
(sec. 2.5), whereas environmental assessment documents for individual brigades indicate that a standard VPF
brigade houses nearly 1.5 million chickens (around 39,000 chickens per poultry house, with 38 poultry houses in
each brigade) (see, e.g., EIAs for Brigades 7, 8, 9, 13 and 55).

25 OPIC Supplementary ESIA at 112, 139.

26 OPIC Supplementary ESIA, Appendix C: Best Available Techniques at sec. 2.4.

27 OPIC Supplementary ESIA at 9-10.

28 Annual Report and Accounts 2016, MHP, p. 14.

2 OPIC Supplemental ESIA at sec. 2.5 reports that MHP plans to build 10 new brigades; page 113 reports that it
plans to build 9 new brigades. Elsewhere, MHP has stated that Phase 2 will double the VPF’s production capacity,
suggesting that the final number of brigades will be double the 12 constructed in Phase 1. See, e.g., 2017 MHP
Annual Report at 10. It appears that at least 10 new brigades are already in the early stages of planning and/or
construction.

30 OPIC Supplemental ESIA at 6-11.

31 Calculated based on standard capacity of existing MHP brigades.

32 OPIC Supplemental ESIA at 139.



e Produce on the order of 1.5 million tonnes of greenhouse gases per year;>>
e Produce potentially close to 6 million cubic meters of sewage per year;>*
Produce over 411,000 tonnes of manure per year.>

and

c. IFC investments in MHP

The IFC has provided repeated investments in MHP’s agribusiness operations in Ukraine
since 2003.3¢ Its first loan of 30 million USD aimed to increase efficiencies in the Company’s
poultry production operations.?” The IFC followed this with a $60 million loan and $20 million
equity investment in 2005 for further expansion and construction of new poultry facilities.*® In
2010 and 2013, the IFC provided its first two investments targeting MHP’s operations in the
Vinnytsia oblast, for $50 million each, to support MHP’s acquisition of additional agricultural
land in the region.*

In 2015, the IFC provided a further loan to finance the company’s expansion plans in the
Vinnytsia Oblast.*’ The Environmental and Social Review Summary (“ESRS”) specifically
references the VPF as part of the focus of the IFC’s scope of review, Phase 1 of which was fully
operational in 2014, shortly before the IFC’s loan was approved. Although no ESIAs are
disclosed on the IFC’s website in relation to any of its investments in MHP, the Summary of
Investment Information (“SII”’) and ESRS for the 2015 loan indicate that a primary goal of this
investment was to support MHP’s Phase 2 expansion of the VPF.*!

33 This is a rough estimate. The OPIC Supplementary ESIA reports that MHP estimated Phase 1 GHG emissions at
787,870 tonnes in 2015 (Appendix C at sec. 2.4), and we understand that Phase 2 will double the VPF’s operations.
While the ESIA for the biogas plant claims that it will reduce the overall GHG emissions of the VPF, this claim is
not well supported in project documents and we fear that the plant may even increase overall GHG emissions, if
there are fugitive losses of methane, or if manure is still stored for long periods in the open air before it enters the
plant, or if the conversion into biogas is less efficient than the Company expects.

3 The OPIC Supplemental ESIA states that the wastewater treatment plant has a current capacity to process
11,000m? of wastewater per day for Phase 1, operating 312 days per year, meaning its current annual capacity is
around 3.432 million m*/year. MHP is building out an additional treatment line for Phase 2. (OPIC Supplemental
ESIA at 10)

35 This number is calculated by multiplying on the estimated 18,722.2 tonnes of manure produced per brigade per
year by 22 (the estimated total number of brigades to be constructed). BR. 55 EIA at p. 128.

36 The IFC is not alone in supporting MHP with hundreds of millions of dollars in financing. The European Bank for
Reconstruction and Development, European Investment Bank and Atradius (a Dutch state trade insurance agency)
have also supported MHP through financing and guarantees.

37 Project ID 21071, IFC Summary of Investment Information, available at
https://disclosures.ifc.org/#/projectDetail/SP1/21071.

38 Project ID 24011, IFC Summary of Investment Information, available at
https://disclosures.ifc.org/#/projectDetail/SP1/24011.

3 Project ID 29204, IFC Summary of Investment Information, available at
https://disclosures.ifc.org/#/projectDetail/SP1/29204; Project ID 32632, IFC Summary of Investment Information,
available at https://disclosures.ifc.org/#/projectDetail/S11/32632. The 2010 investment also included an $11.25
million guarantee.

40 TFC SII for Project 34041. The ISS describes the Project location as Vinnytsia Oblast.

4! The loan was provided to support MHP’s expansion plans and the ESRS explains that “[i]n May 2010, MHP
started the construction of the Vinnytsia complex, which increases gradually its production of chicken meat.” IFC
ESRS for Project 34041. At the time the loan was approved, VPF Phase 1 was just becoming fully operational and
MHP was beginning to plan the Phase 2 expansion. This expansion therefore appears to be a primary focus of the
2015 loan.




II. Community concerns

As described in the following sections, MHP’s operations in our immediate vicinity have
led to a number of actual and feared impacts on us. Heavy vehicle traffic has resulted in damage
to village roads and nearby residences. We have experienced continual impacts from dust, noise
and foul odors caused by vehicles passing through our village as well as emanating from MHP’s
nearby poultry farming and other agricultural activities. We also fear additional impacts from the
Project, including pollution of our air, water and soil and depletion of water resources. Moreover,
we fear that the Company’s planned expansion of operations may cause additional harm in the
future.

Overlaying all of these concerns are ongoing issues with MHP’s consultation and
information disclosure practices. We have had limited opportunities to be consulted about
MHP’s operations and expansion plans. Even when we have been consulted, MHP has failed to
provide us with basic information that would allow us to understand the full extent of social and
environmental impacts from its operations and be assured that the Company’s activities will not
negatively affect our environment and health. Consultations have not addressed basic questions
regarding social and environmental impacts and have often involved pressure from Company
representatives to support development and expansion plans. We have often only learned about
and been consulted on planned new facilities after land had already been leased and set aside and
initial construction planning was underway, depriving us of the opportunity to be meaningfully
consulted on these developments. Even promises made to us during consultation meetings
regarding measures to mitigate impacts have not been fulfilled.

We believe that there is still an opportunity for these concerns to be resolved through an
independently facilitated dialogue with MHP, should the Company demonstrate a willingness to
meet with us in good faith.

a. Problems with MHP’s community consultation practices and information
disclosure

Consultation

Since MHP first came to our area, we have experienced repeated and systematic
problems with their approach to community consultation meetings about Project plans. Since the
construction of Phase 1 of the VPF began, residents have only been invited to meetings to
discuss facilities directly located on the territory of their village council,** even though facilities
on adjacent land also raise social and environmental risks and impacts for nearby communities.*?

42 A 2010 Trostyanets District Council meeting is the one exception to this that we can recall. At that meeting, a
small select group of representatives from villages in Trostyanets Rayon were invited to discuss and approve urban
planning documents, which provided for construction of at least 8 major MHP facilities on the land of Olyanytsya,
Chetvertinyvka and Hordiivka village councils. Only 22 people from Olyanytsya were present at the meeting.
Minutes of Trostyanets District Council Meeting (21 Sep. 2010), included in Annex 8.

43 For example, Olyanytsya community members were not consulted on the construction of Brigades 8 and 9 or the
fodder plant, which are located on the territory of neighboring village councils, although these are within a few



Even for those facilities planned on the lands of our own village councils, many local residents
only learned about consultation meetings when it was already too late to influence Project
plans.** Meetings included presentations about the Company, but potential risks and impacts
were not explained during the meetings, and local affected people were not provided sufficiently
detailed written information to understand the overall implications for our communities of each
proposed facility, nor of MHP’s local operations as a whole.*

Even some landowners who leased land to MHP have reported that they were not
properly consulted on, or even made aware of, MHP’s planned Project facilities prior to their
construction.*® Moreover, local landowners were not given an opportunity to fairly negotiate the
terms of the lease agreements, but instead were presented with long-term lease agreements with
fixed prices, leaving individual farmers faced with a “take it or leave it offer” with no
opportunity to negotiate. Owners of land adjacent to MHP facilities, and within the required
sanitary protection zone, also believe they should have been individually consulted about the
impacts to their land from dust and other types of pollution produced by these facilities.*’

As MHP moves forward with its Phase 2 expansion works, the Company is organizing
public hearings about its new facilities. Despite some recent attempts to improve its document
disclosure practices, many of the same problems that we have experienced for years still persist.
MHP still relies on village-level public hearings as the only opportunity for “consultation” with
local affected people about its facilities. Local people are only invited to consultations about the
specific facilities that are planned for construction on their village council territory, and no
consultation meetings whatsoever have been held on the Company’s local operations as a whole.
As a result, we have had no opportunity to learn about its full impacts, or to ask questions or
voice our concerns about the whole Project. Moreover, by limiting consultations to facility-
specific public hearings, local people have only learned about each planned facility after it was
already too late to influence its development. Permitting processes are often completed and “pre-
construction” works at the planned facility location often begin before the MHP has been
planning the development of the VPF — including Phase 2 — since at least 2010, yet local people
are still uninformed and uncertain of its full scope of operations and impacts.

For example, public hearings for Brigade 47 took place in the village of Vasylivka in July
2016, with 93 people in attendance.*® Part of the Phase 2 expansion, Brigade 47 will be an MHP-
standard set of 38 chicken houses designed to hold around 1.5 million chickens at a time.

kilometers of Olyanytsya and closer to some Olyanytsya residences than the brigades about which they have been
invited to consult.

4 Interview with former head of Olyanytsya, Black Earth: Agribusiness in Ukraine and the marginalization of rural
communities, Natalia Kolomiets, National Ecological Centre of Ukraine and Fidanka Bacheva McGrath, CEE
Bankwatch Network (Sep. 2015), p. 26.

4 Interview with former head of Olyanytsya, Black Earth, pg. 26.

46 For example, in 2014, one landowner reported that he had leased land to MHP with the understanding that the
Company would use it for agricultural activity and was unaware of their plan to build large farming infrastructure on
the land until construction started. This example was documented in the Black Earth Report, p. 27.

47 Some villagers fear that having chicken brigades or other facilities operating adjacent to their land may cause
long-term impacts, which may include reduced crop yields, reduced property value and/or limitations on land use.
Issues of land use and land value may become more relevant as Ukraine considers ending its moratorium on
agricultural land sales.

4 Letter from Zaozerne residents to the EBRD (Nov. 2017), included in Annex 4.



Community members from the neighboring village of Zaozerne did not learn about the public
hearing until after the fact, when an article in the local newspaper announced that a hearing had
been held on the new facility. The planned site of Brigade 47 sits on the territory of Zaozerne
Village Council, which includes both the villages of Zaozerne and Vasylivka.*’ Nonetheless, no
public announcements were made in Zaozerne about the public hearings. Announcements had
been posted only in the smaller village of Vasylivka, at their Culture House information desk.
When villagers from Zaozerne attempted to petition their village council to hold a public hearing
in Zaozerne, the petition was rejected. Although 79 individuals signed the petition, the village
council accepted only 40 of the signatories as legitimate (less than the 50 required by local
statute), finding various issues with the rest.!

A similar situation occurred the following year regarding the new planned biogas plant,
which is also planned for construction on Zaozerne Village Council lands. A public hearing was
held on 29 June 2017 in Vasylivka, and residents of Zaozerne once again were not adequately
informed. However, this time some Zaozerne residents learned of the public hearing beforehand.
They collected 166 signatures against the construction of the biogas plant and presented these at
the public hearing. However, local public officials refused to accept the petition and announced
that only the votes of the 122 people present at the meeting would be counted in the assessment
of public support for the new facility. The EBRD project summary>? noted that information
disclosure and public hearings were conducted as required “under the national permitting process
[... as] project information disclosure provided in the frame of above indicated meetings
addressed only the aspects associated with the development of the Biogas Complex facility”
excluding the linear infrastructure elements and associated overall impacts. The ESAP for the
project includes a commitment from MHP to define and implement a Communication and
Disclosure Programme to include aspects on the implementation of all project components,
however, it is unclear what will be the purpose of this programme given that the biogas plant
construction is already advanced.

MHP representatives have claimed that public hearings are open to anyone who wants to
attend, yet meetings are not advertised as open to all, nor does this claim match our experience.
When affected people from neighboring villages have learned about and tried to attend public
hearings of another village council, they have been discouraged from raising concerns and
treated by the members of the host village as illegitimate participants.

Recently, on 26 March 2018, a public hearing was to be held by the Mankivka Village
Council about the construction of Brigade 55. Prior to the hearing, residents of Kleban and

4 While Brigade 47 is closer to the village of Vasylivka than the village of Zaozerne, it is close enough to Zaozerne
that residents fear it will directly impact them and wanted an opportunity to be consulted about its construction.

30 Letter from Zaozerne Village Council (10 Feb. 2017), included in Annex 4.

3! For example, villagers who own agricultural land and/or residential property in Zaozerne village council territory
but have their official state registration in another village council territory were not accepted as valid signatories.
Notice from Zaozerne Village Council (21 Apr. 2017), included in Annex 4. While this practice conforms with local
law, it has the impact of preventing affected people from participating in consultations on project activities that will
affect them and their properties.

52 PSD for MHP Biogas (Project No. 49301), available at http://www.ebrd.com/work-with-us/projects/psd/mhp-

biogas.html.
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Zaozerne sent requests to MHP to hold hearings in our villages as well.> Our NGO advocates
also sent an email to MHP asking that residents of Zaozerne and Kleban be included in the
public consultation process on Brigade 55.>* MHP responded that they are not responsible for the
hearing, and that the Mykhailivka self-governing bodies will decide who can attend and
disseminate information to the public about the hearings.>> However, this explanation does not
accord with Ukrainian law, which states that public discussion of planned activities can take
place through one or more hearings, with the number of public hearings defined by the project
promoter according to the scale of the expected impacts.>®

Following this correspondence, community members from Zaozerne and Kleban
attempted to attend the public hearing in Mankivka. These villagers were allowed to enter the
meeting room, but when one of them began to raise questions and concerns about the new
facility, they were shouted out of the room by other participants.®’ Another visiting community
member was accused of being paid by outside interests. These inter-community conflicts are
inherent to MHP’s practice of limiting consultations to only one meeting per facility, held by the
village council on whose territory the facility will be constructed, with an MHP representative in
attendance but not facilitating the meeting. This has resulted in a widespread understanding by
local villagers that only residents of that village council are welcome to attend the public
hearings, which effectively prevents affected people from other villagers from being consulted.

The Company’s under-inclusive consultation practice is compounded by other issues.
Public hearings have not provided a genuine opportunity for local people to hear about and
understand the negative risks and impacts of MHP facilities before decisions are made.
Documents to be voted on — including environmental assessments and spatial plans — are not
widely distributed before the meeting, making informed participation difficult. Hearings are
often facilitated in such a manner as to discourage discussion of negative impacts.

We can turn to the consultation process for Brigade 43, a set of 38 chicken houses to be
constructed on Olyanytsya Village Council land as part of the VPF Phase 2, as an example. In
September 2016, the Olyanytsya Village Council held a public hearing about MHP’s planned
construction of Brigade 43. The minutes from the hearing state that the subjects to be discussed
were the Detailed Spatial Plan and the “Preliminary EIA”® for Brigade 43, yet neither of these
documents was publicly distributed prior to or during the hearing and information requests to

33 See letter from Zaozerne residents to MHP (23 Mar. 2018), included in Annex 4. While neither Kleban nor
Zaozerne is the closest village to the site of Brigade 55, residents of both villages fear that Brigade 55 will to cause
cumulative impacts that may worsen any existing pollution of local air, water or soil, potentially posing a health risk
for local people throughout the area.

3 Email from Vladlena Martsynkevych, CEE Bankwatch Network/Centre for Environmental Initiatives "Ecoaction"
to Anastasia Kornyuk, Public Relations and CSR Specialist, MHP (22 Mar. 2018), included in Annex 4.

55 Email from Anastasia Kornyuk, Public Relations and CSR Specialist, MHP, to Vladlena Martsynkevych, CEE
Bankwatch Network/Centre for Environmental Initiatives "Ecoaction" (23 Mar. 2018), included in Annex 4.

3¢ Provision of the Cabinet of Ministers of Ukraine, Ne 989 Bix (13 Dec. 2017).

37 Video recording of Mankivka Public Hearing, 26 Mar. 2018, available at https://www.youtube.com/watch?v=w-
YnXfUxcxk.

58 Ukrainian law does not include any reference to a “Preliminary EIA,” but MHP has explained it as a short version
of an EIA, developed before complete information is available about a new facility. Letter from MHP to Chyhyryn
community members (9 Mar. 2017). It is not clear when a full ESIA will be completed or whether it will be
disclosed to local people.
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MHP and the Trostyanets Rayon Administration have not produced any results.’® We still have
not seen either document. A summary description of the new facility was published in the local
newspaper prior to the meeting, but the description of impacts is too brief to provide meaningful
information.®

During the public hearing, the negative impacts of Brigade 43 were not discussed.®!
Discussion instead focused on the benefits of Brigade 43 and MHP’s promise to build water
infrastructure for the village of Olyanytsya, in return for the public’s support for construction of
Brigades 43 and 44 on Olyanytysya Village Council territory. Only 20 minutes were allocated
for questions about Brigade 43, and another 20 minutes for public comments.%> With 324 people
attending the meeting, this was not enough time to hear and address all questions, and we fear
that meeting organizers may have been avoiding calling on some of the participants likely to
have questions and comments about the facility’s risks and negative impacts. In the view of some
community members, the hearing was facilitated in such a way as to prevent dissenting voices
from speaking.®?

A group of around 225 villagers signed a letter expressing their opposition to the planned
Brigade 43, which they presented at the public hearing. Despite this letter, and additional
comments raised at the meeting, the Company dismissed all of the concerns raised, which
included documented impacts from MHP’s heavy vehicles on local roadways (discussed below),
with little explanation, calling them “groundless.”®* Such a dismissive response to community
members’ legitimate concerns prevents public hearings from serving as a genuine forum for
discussion or information gathering. Yet, this practice is typical: a brief newspaper
announcement is often the only written information distributed about new MHP facilities prior to
public hearings,® and information about negative risks and impacts at the hearings themselves is
often absent or misleading.®® The minutes of the public hearing on Brigade 43 report that because
“no substantiated comments were received,” the Village Council Chairman declared that the
detailed spatial plan and preliminary EIA for Brigade 43 were approved.®’

Many public hearings have also suffered from an atmosphere of intimidation,
discouraging participants from raising concerns or voting against MHP facilities, and dissuading
some affected people from attending hearings at all. An open “voting” process at public hearings,

%9 See, for example, the written requests for information sent on 15 February 2017, included in Annex 4.

0 For example, regarding impacts on air and soil, the newspaper posting simply states that they will not exceed
standards, without any further detail. 3ASIBA TIPO HAMIPU, Tpoctsaueuski BICTI (19 Aug. 2016), included in
Annex 8.

61 Ecoaction interviews with two Olyanytsya community members, 4 Nov. 2017.

2 Minutes of Olyanytsya Village Council Public Hearing (21 Sep. 2016), p. 3, included in Annex 8.

3 Ecoaction interviews with two Olyanytsya community members, 4 Nov. 2017.

% Minutes of Olyanytsya Village Council Public Hearing (21 Sep. 2016), included in Annex 8.

% For example, this was also the case for Brigade 47. See Notice of Commencement of the Review Procedure,
Brigade 47, Tulchyn Rayon (1 Jul. 2016) included in Annex 8.

% For example, during a 2010 meeting of the Trostyanets District Council to discuss and approve urban planning
documents, which provided for construction of at least 8 major MHP facilities on the land of Olyanytsya,
Chetvertinyvka and Hordiivka village councils, a Company representative ensured participants that the farm
facilities will not have adverse effects on people and the environment. Minutes of Trostyanets District Council
Meeting (21 Sep. 2010), included in Annex 8.

7 Minutes of Olyanytsya Village Council Public Hearing (21 Sep. 2016), p. 17-18 included in Annex 8.
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conducted through a public show of hands rather than a secret ballot or another method, has
made some community members — especially MHP employees and their family members — feel
pressured to publicly show their support for MHP’s plans. Under Ukrainian law, there is no
requirement to hold a vote at public hearings, which are intended as an opportunity to gather
information on public opinion about a project.®® However, we believe that MHP and local public
officials who support them use these votes as a way to influence public opinion about new
facilities. We consider that voting may be a useful way to show the public’s attitude about a
planned new facility, but only if voting is done properly, with adequate protections in place to
guard against community members feeling pressured or intimidated to vote in a certain way. We
believe that a secret ballot voting process would be one way to guard against this potential
pressure or intimidation. We have suggested this for past public hearings about MHP facilities,
such as in the public hearing on Brigade 43, but these requests were not taken up.

Some community members with relatives working for MHP simply do not attend public
hearings because they fear that if they attend and speak against MHP’s construction plans, they
or their family member may be subject to retaliation.® We fear that MHP influences employees
to attend public meetings in support of MHP’s planned new developments. At least two
employees have reported such pressure.’®

“For meetings even in other villages, as their employee, I was pressured to
participate and ‘defend dignity of the company.’ First they gather everyone, ...
promise to give you a day off and 500 UAH if you participate in the ‘right” way.
If you are not willing to participate, they make hints that you can be fired. Always
you were told that there will be a person at the meeting who will watch how you
vote.”’!

For an example of other community intimidation tactics, we can look again to the under-
inclusive consultation process surrounding Brigade 47, discussed above, and the response by
community members in Zaozerne. When community members in Zaozerne learned that the
public hearing on Brigade 47 had already taken place, nearly 350 villagers signed a petition
expressing their disapproval of the planned construction — far more than the 93 villagers who
were present at the original public hearing.”” The petition was presented in a meeting with an
MHP Director on 27 January 2017. In the meeting, community members explained that the July
2016 public hearing for Brigade 47 was not adequate on its own because it did not include the
village of Zaozerne and requested the Company to halt construction of Brigade 47 until it is
determined whether the public hearing was legitimate and in conformance with Ukrainian legal

% Law on ecological expertise, Bulletin of the Verkhovna Rada, 1995, No. 8, p. 54, Article 11, available at
http://zakon3.rada.gov.ua/laws/show/45/95-%D0%B2%D1%80.

9 Ecoaction interview with Olyanytsya community member, 4 Nov. 2017.

70 Ecoaction interview with current or former MHP employee, 4 Nov. 2017; Interviews with current and former
MHP employees, April 2018.

"I Ecoaction interview with current or former MHP employee, 4 Nov. 2017.

72 Petition, “Residents of the Zaozeme Village Council who opposed the construction of the brigade for the
cultivation of chickens #47 within Vasylivka” included with a letter from community members to Vinnytsia Broiler
Director (27 Jan. 2017), included in Annex 4.
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requirements.”® The Director refused this request outright, and in a follow-up letter after the
meeting accused the community members of illegally violating the Company’s right to conduct
business.’™

In the following weeks, individuals who had signed the petition were subject to
intimidation and pressure to change their opinion on the new facility and to retract their
signatures. Around eight out of nearly 350 signatories eventually signed form letters of
“signature recall.””

In May 2017, Zaozerne activists filed a case in the Vinnytsia Administrative Court
demanding cancellation of the Ruling of the Tulchyn Administration to develop the
documentation and permits for construction of Brigade 47. The petition argued that the public
hearing for Brigade 47 did not satisfy the requirements of Ukrainian law and MHP was also a
party to the case.’® The court ruled against the petitioner in March 2018, and on 24 May 2018 the
decision was appealed to the Vinnytsia Administrative Court of Appeal. The filing of the court
case shows how frustrated some community members have become with the MHP’s practice of
holding limited consultation meetings that do not allow for a genuine understanding of Project
impacts, nor an opportunity to influence Project designs.

These problems are indicative of a pattern of illegitimate consultations that we have
experienced since MHP first arrived in the region.

Information disclosure

The Company has claimed that environmental assessment documents are available upon
request,”’ but MHP has often failed to provide documents in response to requests dating back to
2012.7® Local community members’ attempts, in 2016, to obtain environmental assessment
documents related to Brigade 43 are an example, as described above.” Prior to 2016, a
community-based NGO requested several technical and environmental documents from the
Company, including information about its manure management system, but never received the
requested information.®® To date, we have not been provided with full environmental
assessments for the slaughterhouse, hatchery, waste water treatment facility, or manure storage

73 See letter from community members to Vinnytsia Broiler Director (27 Jan. 2017), submitted to MHP on the day of
the meeting, included in Annex 4. The Vinnytsia Broiler is an affiliate of Vinnytska Ptahofabryka LLC.

74 Letter from Vinnytsia Broiler Director addressed to a local community member (14 Feb. 2017), included in Annex
4.

75 These letters are dated between 14 April 2017 and 20 April 2017. Included in Annex 4.

76 See National Ecological Centre of Ukraine (NECU) “IIpokypaTypa 1modana J0CyJI0BE PO3CIiTyBaHHS 1010
MiAPOOKH PIMIEHHS TPOMAJICEKUX CIyXaHb 1Mo OyniBHUITBY KypHHKa MXII” (17 May 2017),
http://necu.org.ua/prokuratura-pochala-dosudove-rozsliduvannya-schodo-pidrobky-rishennya-hromsluhan-mhp/ and
Binanpskum OxpyskauM AnminictparusauM Cyn “YBATI'A! [IOBIZIOMJIEHHA OO0 PO3TJIALY CIIPABU!”
(26 Jul. 2017), http://voas.gov.ua/news/podiy/uvaga pov_domlennya shchodo_rozglyadu_ spravi/.

" Black Earth, p. 27.

78 For an explanation of difficulties accessing environmental assessment documents, see, e.g., Letter from NECU to
EBRD (25 Oct. 2013), included in Annex 4.

7 An Olyanytsya community member sent written requests for information to MHP and the Trostyanets District
Administration. See the letter dated 15 February 2017 in Annex 4.

80 Black Earth, p. 27.
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facility. These facilities were all built years ago as part of the VPF Phase 1, but we understand
that at least some of them will be expanded to accommodate Phase 2.8! We have not been
informed of any plan to provide environmental assessment documents that address the expansion
plans.

Company representatives have at times refused to provide any document that is not
explicitly required to be disclosed under Ukrainian law, or advised requesters to ask local
government entities for documents.®? This approach strains the relationship between local
communities and the Company and presents additional barriers to affected people accessing
basic information about Project operations.

When the Company does disclose information, it generally provides environmental
assessments that cover only single facilities within the farm, or one- to two-page excerpts of
environmental assessments. These have not included sufficient detail to address our questions
regarding the impacts of Project operations. For example, a “Statement of Environmental
Impact” that we received related to the hatchery is less than two pages long and states simply
that environmental risks are insignificant, since MHP has taken comprehensive measures to
protect the environment.® It does not specify which measures were taken. Likewise, the
Statement of Environmental Impact for the Brigade 6 water drainage system, which was
implemented to reduce groundwater levels to prevent flooding of chicken brigades, states that if
the drainage system is operated in a normal manner, “the impact on the environment is absent.”%*
These statements do not provide enough detail to address our questions and concerns about the
Project.

Even when we have received more complete assessments, they have not provided full
information on risks and impacts. We received nearly identical assessments for Brigades 7, 8 and
9, giving the appearance that each assessment was comprised of boiler-plate language and that
little thought had been put into site-specific assessment of impacts.®® Risks related to increased
heavy vehicle traffic or storage and application of manure were not identified or assessed in any
of the documents we have seen. As described in the following sections, assessments of air
pollution do not provide enough detail to determine whether pollution impacts will have long-
term impacts on our health.

Following extensive advocacy on this issue with MHP and with international lenders, we
have recently noticed some improvements in access to information. Community members’
efforts to access documents related to Brigade 47 are a relevant example of this progress. As
discussed above, community members from Zaozerne attended a meeting with an MHP official
on 27 January 2017 and presented him with a letter requesting information, including
environmental assessments, in relation to Brigade 47. Following the meeting they received a

81 OPIC Supplementary ESIA at sec. 24.

82 See, e.g., Letter from Vinnytsia Broiler Director to affected community member (23 May 2017), refusing to
provide a copy of the building permit for Brigade 47 and explaining that he does not interpret the Ukrainian law on
access to information to require disclosure of that document. Included in Annex 4.

83 See excerpted Statement of Environmental Impact for the Hatchery, included in Annex 7.

8 See excerpted Statement of Environmental Impact for Brigade 6, Drainage System on the territory of the
construction of Brigade no. 6 (Sep. 2010), included in Annex 7.

85 These documents are included in Annex 7.
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letter denying their request, explaining that, “According to Article 19 of the Constitution of
Ukraine the legal order in Ukraine is based on fundamentals, according to which none can be
forced to do something which is not foreseen by the legislation. The poultry farm ‘Vinnystya
Broiler’ operates within Ukrainian legislation.”®® However, after an intervention by MHP’s
Public Relations and Corporate Social Responsibility Director, copies of the Preliminary EIA
and Detailed Spatial Plan for Brigade 47 were eventually provided in April 2017. Unfortunately,
the former Public Relations and Corporate Social Responsibility Director is no longer employed
by MHP, and it is therefore unclear whether recent progress on MHP’s disclosure practices will
continue.

Disclosure practices of state authorities have also improved over the past year. In 2017,
the Detailed Spatial Plan for the biogas plant was posted on the Tulchyn Administration’s
website and sent on request. Also in 2017, after community members finally succeeded in
accessing the Pre-EIA and Detailed Spatial Plan for Brigade 47, and many months after the
public hearing on these documents, both were posted on the Tulchyn Administration’s website.
A new Ukrainian EIA law that came into effect in December 2017 has further improved public
access to documents, as EIAs are now posted publicly on the website of the Ministry of
Environment.®” This is helpful for some community members, who can now access these
documents with the assistance of NGO advocates, but not all affected people have internet access
or would know to look on the Ministry of Environmental website for information about the
impacts of Project operations. This new online disclosure policy alone should not relieve MHP
of its responsibility to ensure local people have reasonable access to Project information.

Improvements in disclosure practices by MHP and the government have not gone far
enough — environmental assessment documents are still not made publicly available by the
Company, and the Preliminary EIA for Brigade 47, while longer and more detailed than previous
environmental assessment documents that were shared with us, still has many information gaps.
It notes that the facility will contribute to air pollution and includes a list of pollutants to be
discharged but does not estimate the amount of any pollutant.®® The document provides no
baseline assessment or assessment of the cumulative impacts of Brigade 47 and surrounding
planned or existing facilities and denies that the facility will cause any social impacts
whatsoever.? This does not comport with our own experience of existing brigades. As described
in the following sections, existing brigades have contributed to a number of social impacts from
Project operations, including foul odors and impacts from heavy vehicle traffic on local roads.

Even the ESIA for Brigade 55, which is the longest and most detailed environmental
assessment document that has been disclosed for any MHP brigade, does not include an

8 Letter from Vinnytsia Broiler Director addressed to local community member (14 Feb. 2017), included in Annex
4.

87 The new EIA law only applies to new developments, so the Brigade 55 EIA and consultation process was our first
experience with the new law.

8 Preliminary Environmental Impact Assessment, Brigade 47, “Spektr” Separate Division of MHP PJSC (2016)
Section 5.1 The air environment, included in Annex 7.

8 Preliminary EIA, Brigade 47, Section 7, Assessment of the impact of planned activities on the surrounding social
environment, included in Annex 7.
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assessment of cumulative impacts, and its baseline air quality assessments are not detailed
enough to provide meaningful information on health impacts from Project-related dust.”

Perhaps most importantly, MHP has yet to produce a comprehensive ESIA that provides
a holistic assessment of Project activities and their impacts. Community members and local CSO
representatives have been requesting a comprehensive environmental assessment for the VPF
since it was first constructed, without success.”! We understand that MHP has not developed any
comprehensive environmental impact assessment of its VPF operations. Its Zernoproduct
operations are largely not subject to environmental assessment requirements, making it difficult
to obtain information on the potential risks or impacts of its agricultural operations, and
specifically the storage and application of pesticides and thousands of tonnes of manure onto
local agricultural lands as fertilizer.

Without a comprehensive assessment of all local operations, community members are left
guessing about the exact size and impacts of the Project. The exact number of chicken brigades
that will ultimately be included in the VPF is unknown to us. MHP develops brigades using a
seemingly random numbering pattern, making it difficult for local people to understand how
many brigades have been built and how many more are in development. For example, we
understand that Phase 2 construction is currently scheduled to involve construction of (at least)
Brigades 13, 22, 23, 42, 43, 44, 47, 49 and 55. The EBRD-financed biogas plant is an example of
a piecemeal impact assessment even for separate greenfield facilities within the VPF. The project
was approved for construction in December 2017, based on a Preliminary EIA that included only
the biogas plant, but not the linear infrastructure, such as roads and biogas pipeline. The EBRD
project summary justified this by saying that “in line with national regulatory requirements the
linear infrastructure components do not require environmental impact assessment or
environmental permitting and are only subject to construction permitting.”®? In addition, the
EBRD financing covers also a CHP plant at a different location in the VPF, however, at the time
of project approval this facility lacked an EIA altogether.

The biogas plant project is also an example that even when we believe that we understand
a facility’s size and impacts, these have at times been changed following public hearings. For
example, the biogas plant’s Preliminary EIA described it as a 10 MW plant.”® We recently
learned that MHP is now considering doubling its size, to produce as much as 24 MW of
power.”* We do not know whether a new public hearing will be held on this updated plan.
Regardless, MHP has already begun construction of the biogas plant, the EBRD has already
approved a new loan for a 10MW facility, and we are skeptical that a new public hearing would
provide a genuine opportunity to raise concerns and provide input into the facility’s design and
development.

% Environmental Impact Assessment, Brigade 55 (2018), included in Annex 7.

1 See, e.g., Letter from Ladyzhyn Civil Council, NECU, Public Centre of Ecological Control and Voice of Nature
to EBRD (21 Oct. 2013), included in Annex 4.

92PSD for MHP Biogas (Project No. 49301), available at http://www.ebrd.com/work-with-us/projects/psd/mhp-
biogas.html.

93 Biogas Plant Preliminary Assessment of Environmental Impact, Sec. 4 Overview of Project Design, p. 68.

%4 Annex 2 to the Biogas Plant ESIA, available at
http://eia.menr.gov.ua/uploads/documents/521/reports/2£17300608809f80aec56da3b8950b80.pdf.
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Efforts to resolve these issues to date

As early as 2011, local residents have raised concerns about inadequate consultations and
lack of information about negative impacts of the Project. Following numerous letters and
appeals to the IFC and other multilateral financers,” and due to the recommendation of the
EBRD and IFC, MHP hired two stakeholder engagement consultants in 2016 and 2017. While
this was a welcome decision, the nature and purpose of the consultants’ roles was unclear to us
throughout their appointment.”® While we had hoped that hiring these consultants would have
resulted in a noticeable increase in opportunities for us to engage with MHP and discuss our
concerns, this has not been the case. We have seen little change in the consultation problems
detailed above.

To our knowledge, the MHP-hired consultants held just two meetings with selected
community members in our area, in the summer and autumn of 2017. Community members from
our villages were invited to one of these meetings, in November 2017. The discussion covered
important topics, including environmental impacts, the need for improved consultation with all
affected people and better disclosure of information about negative Project impacts.”’
Unfortunately, since that meeting, we have not been offered an opportunity to follow up on the
matters discussed, and we have not noticed a change in MHP’s handling of the issues discussed.
In our opinion, the one-time nature of the meeting and the lack of clarity around follow-on
actions prevented the meeting from having any real impact. Moreover, we believe that meetings
with the Company would be more productive in the presence of an independent third-party
facilitator, and preferably a trained mediator. The MHP-hired consultant was not well-positioned
to play such a role.

We learned that the contract of at least one consultant has now ended. More recently, we
also learned that MHP’s Director for Public Relations and Corporate Social Responsibility, who
also attended the meeting in November 2017 and appeared to play a positive role in improving
information disclosure, has also left the Company. This has left us with additional uncertainty
around how MHP’s stakeholder engagement will be led.

In 2017, MHP released a new Stakeholder Engagement Plan (SEP) that lays out its
processes for consulting and communicating with local people and other stakeholders.”® The new
plan includes useful language, but much of it is framed in such general terms that it is difficult to
know exactly what MHP is committing to, or to hold the Company accountable to those
commitments. Further, since the plan was released in 2017, we have not noticed a change in the

95 Other multilateral financers of MHP include the European Bank for Reconstruction and Development and the
European Investment Bank. MHP has also received numerous financial guarantees from Dutch trade credit
insurance agency Atradius DSB.

% When asked by NGO representatives about the role of the consultants, MHP indicated that the nature of their role
was an internal matter, not public information. Meeting between representatives of MHP, CEE Bankwatch Network
and NECU, 7 Apr. 2017. Notes from this meeting are included in Annex 4.

97 Minutes of meeting between MHP representative, MHP-hired consultant, local community members and local
NGO representatives (16 Nov. 2017), included in Annex 4.

% MHP Stakeholder Engagement Plan, Kiev (2017) available at
https://www.mhp.com.ua/en/responsibility/communication/stakeholder-engagement-plan.
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major consultation challenges discussed above, leaving us fearful that the new SEP will not have
much impact on MHP’s practice of consultation and communication with our local communities.

Moreover, the VPF also has its own SEP, and it is not clear how or whether the new
MHP-wide SEP will impact the site-specific plan. The VPF’s SEP is inadequate in several ways.
The only regular method for consulting with and receiving feedback from local communities is
through public meetings scheduled to take place 4 times per year, but there are no minimum
standards or guidelines for what information will be included in these meetings. In fact, the
document does not specify any requirements for reporting information to local communities,
other than a vague statement that “the enterprise regularly reports on its activity to ... various
interested parties.”®” The document further specifies that annual reporting on health and safety
and environmental protection is provided only to “internal interested parties.”!?’ It does not
articulate a process to allow local communities to access this information.

b. Impacts from heavy vehicle traffic on village roads

Since MHP’s local operations began, and particularly since 2010 when the construction
of VPF Phase 1 began, heavy vehicle traffic on local village roads has increased dramatically,
leading to public safety concerns and physical damage to roads and surrounding buildings. A
particularly serious example is MHP’s use of the main road through Olyanytsya, although other
villages have experienced impacts from MHP road use as well.

Most of the local village roads, including the main road through Olyanytsya, were roads
of regional significance, however, became major transport corridors when MHP operations
began in the area. Now MHP relies extensively on this route to transport chickens, chicken parts,
manure, fodder and other cargo between its facilities. This road is currently the most logical
route to travel between MHP’s manure storage facility and seven of its existing brigades on one
side, and its hatchery, slaughterhouse, fodder plant, waste water treatment plant and another five
brigades on the other side. As a result, since 2010, people in Olyanytsya have experienced
significant negative impacts caused by heavy traffic from large industrial vehicles associated
with the Project.

9 Plan of Interaction with Stakeholders (sic.) for year 2016, LLC Vinnytsia Poultry Factory Branch “Processing
Complex,” p. 13, included in Annex 10.
100 /d at 12.
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Large vehicles frequentl utilize village roads creating risks to pedestrian safety and damage to
physical property.

These impacts were particularly severe during construction, when heavy machinery
traveled through the main road regularly. However, even after Phase 1 construction ended, heavy
vehicles have continued to use the main road through Olyanytsya. In November 2017, we
installed a video recorder to collect footage of the Olyanytsya main road for a full 7-day period.
The footage shows an average of 400 MHP-related heavy vehicles traveling on the road each
day, which accounted for approximately 70% of heavy vehicle traffic during the recorded
period.!%!

The size and weight of these industrial vehicles has caused damage to the road and
surrounding properties, which were not built with the expectation of having to sustain vibrations
from such frequent heavy vehicle traffic. Many houses near the main road now have noticeable
cracks in their walls and roofs, which were not present prior to MHP’s construction of the VPF.
These cracks can be seen in houses bordering both sides of the road, regardless of the year of
construction of the house. In addition to vibrations, MHP-related heavy vehicle traffic has also
led to noise and dust pollution, as well as strong odors from vehicle cargo, causing a constant
nuisance for local residents. Matters are made worse by the speed of passing trucks and lack of
effective speed control and road safety measures, which causes a safety concern for local
residents.

101 See Annex 5 for more details on the findings of that exercise.
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Cracks have appeared in recent years in residents' homes close to the road, both on
building exteriors and along the walls and ceilings of interior rooms.

Impacts from MHP’s heavy road use were foreseeable. In fact, MHP acknowledged them
in meetings with community members in Olyanytsya in 2010.'% Local residents have made
numerous appeals for the immediate construction of the bypass road and other measures to
address road impacts, dating back to 2012 or earlier.!®® In one such letter, community members
in Olyanytsya again raised concerns about road impacts and presented a series of demands to
MHP to address the issue, including construction of a bypass road, major road repairs,
construction of sidewalks, speed limits, and an agreement not to construct any new brigades on
Olyanytsya lands until these measures are carried out.!® The Company and local officials agreed
to implement all of the requested actions,'%° but to date, we have not seen any real progress.

192 The newspaper L Express published an article on 25 March 2010 about the public hearings in Olyanytsya and
describes MHP’s promises “to develop the proposal for the road building and reconstruction in the region with total
length of 120 km and could be used publicly.” (Article included in Annex 6).

103 See, e.g., Letter from The Committee to Save Olyanytsya to the Trostyanets Administration and Council (21 Sep.
2012), included in Annex 4.

104 This letter is discussed in the Minutes of an Olyanytsya Village Council Public Hearing (6 Dec. 2015), included
in Annex 8.

105 14
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In early 2015, as MHP was negotiating loans for the VPF expansion with the EIB,'* and
the EBRD, the Company developed a draft plan for a bypass road, but then progress stalled.!®’
Construction has been delayed time and again for various reasons, despite continuing promises
that it will be completed soon.!%® Meanwhile, the Company’s construction of VPF Phase 2
facilities has continued on time. We interpret this as a prioritization of MHP’s profit-making
operations over the interests and wellbeing of local communities.

-

The planned Olyanytsya bypass is indicated by the blue dotted line. Source: OPIC Supplementary
ESIA, figure 2.2.

According to the Supplementary ESIA released by OPIC, the construction of the long-
promised bypass road to “relieve traffic in villages that are affected by MHP activities” will now
form part of the VPF’s Phase 2 expansion.'% The Supplementary ESIA does not include any
discussion of the long history of requests for the bypass road or the delay in building it, nor does
it discuss the resulting significant impacts to community members in Olyanytsya from MHP’s
current road use. We are concerned that the document reflects a continuing failure by MHP to
prioritize identifying and addressing its impacts on local people.

106 EIB project information on fodder plant project: http://www.eib.org/projects/pipelines/pipeline/20120184.

197 Minutes of an Olyanytsya Village Council Public Hearing (6 Dec. 2015), included in Annex 8..

108 A March 2017 letter from MHP stated, “the road will be finished in the nearest future”. See letter in response to
Commission findings (31 Mar. 2017). In a meeting to discuss MHP’s intentions to build Brigades 43 and 44 on
Olyanytsya Village Council lands in exchange for financing new water supply infrastructure, the Chairman of the
Trostyanets Rayon Administration promised that the construction of the bypass road is underway, and that it would
be completed and open for use “before the start of active construction and operation” of the new brigades. Minutes
of a general meeting in Olyanytsya (2 Jul. 2016), included in Annex 8.

199 OPIC Supplemental ESIA at 10.
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In 2016, seeing little progress on any planned bypass road, community members in
Olyanytsya sent another collective appeal to the local government,''® which led to the
establishment of a commission to evaluate the damage to buildings from heavy vehicle traffic.!!
The commission included a number of experienced technical personnel, including:

1

e Chief Architect of the Rayon State Administration;

e Head of the Housing and Utilities Sector of the Rayon State Administration;

e Chief Specialist of the Urban Development and Agriculture Department of the
Rayon State Administration; and

e Police Major of the Road Safety Sector.

In November 2016, the commission conducted visual inspections of the technical
condition of 46 buildings in the village located near the main road.'!?

“As a result of the survey, it was found that in all of the ... buildings subject to
visual inspection there is massive damage to building structures of varying
degrees of gravity, namely, subsidence of foundation, splitting of foundations,
splits and cracks of walls, wall displacements, cracks and sagging ceilings,
splitting on the perimeter of the buildings, destruction of plaster, both in the
middle and the outside of the premises.”!!?

The commission confirmed that similar damage was visible in buildings along the road
regardless of when they were constructed; buildings from the 1940-50s and from the 1980-90s
had suffered similar damage.!'"* Among the primary causes of the damage, the commission
listed:

e Continuous use of the road by heavy vehicles to transport goods, causing
vibrations and dynamic impacts to houses;

e Non-observance of traffic rules, namely speeding; and

e Aggressive driving practices, such as continuous breaking, accelerating and
maneuvering during heavy traffic.!!®

On 14 March 2017, the Olyanytsya Village Council sent a letter to MHP, explaining the
results of the commission investigation.!'® MHP responded in March 2017 by denying
responsibility for the cracks, stating that it is a public roadway and implying that they are simply
one of many road users.!!” MHP also noted that it follows restrictions on the weight of goods
carried by vehicles, as set by the vehicles’ manufacturers, instructs its drivers to follow all road

10 Collective complaint from 20 Olyanytsya residents (Sep. 2016), included in Annex 4.

11 Decision #151 of the Trostyanets Rayon Council (27 Sep. 2016), included in Annex 8.

112 Road Commission report (Act) (14 Nov. 2016), included in Annex 8.

13 1d. at p. 2 (emphasis added).

e

115 Id. The commission also identified other contributing factors, such as poor quality road cover, houses having
been built too close to the road, or with shallow foundations or low quality building materials.

116 This letter was addressed to the Vinnytsia Broiler (14 Mar. 2017), included in Annex 4.

17 Letter from Vinnytsia Broiler to Olyanytsya Village Council (31 Mar. 2017) p. 2, included in Annex 4.
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rules, pay taxes and also donated money to repair the road through Olyanytsya in 2016.''® These
actions are welcome, but they do not negate the need for MHP to address the direct impacts of its
operations on surrounding residents.

Local residents in other villages have also been impacted by MHP’s heavy use of local
roads and fear that these impacts will become more serious as Phase 2 is constructed and
becomes fully operational. For example, the planned biogas plant to be constructed on Zaozerne
Village Council lands will likely lead to a significant increase in manure transport vehicles
passing close to the villages of Zaozerne and Kleban, but the Company has not discussed with us
any measures to mitigate impacts from this heavy vehicle traffic.

c¢. Foul odors

Local communities have regularly experienced foul odors originating from the
Company’s operations, particularly from their chicken rearing brigades and from heaps of
manure piled in local fields for eventual use as fertilizer, in addition to foul smells from heavy
vehicles carrying chickens, manure, and other organic matter. At least one community member
has reported that foul odors within the village are at times so extreme that they have induced
vomiting. We fear that the Phase 2 expansion, including the construction of a biogas plant, will
increase these problems.

In 2013, “Technical Conditions” were established that allow the Company to store
manure in open organized manure storages and temporary field piles.!! This has had significant
implications for our communities, as manure piles are regularly stored for extended periods of
time in the fields near our villages, causing an increase in odor problems. As of 2013, the
Zernoproduct Farm had registered 38 official field storage piles in the area surrounding
Ladyzhyn, Trostyanets, Tulchyn, Bershad and Haysyn rayons.!'?° Residents of Kleban raised this
issue in complaints to their district government, advocating for their assistance to apply strong
mitigation requirements and to enforce government regulations to address the terrible smell and
other potential impacts from these manure piles,'?! and in a letter to the Minister of Environment,
advocating for government inspections into MHP’s operations.'?> The State Environmental
Inspection of Ukraine responded, per the Minister’s request, explaining that it would not be
possible to conduct an inspection of MHP as requested because inspections can only be carried
out with the permission of the Cabinet of Ministers of Ukraine or at the request of the entity to be
audited, plus budget allocations for state supervision of compliance with environmental
regulations had been reduced.'?* This concern was also confirmed during an NGO fact finding

18 Id. at 2-3.

119 “Kypsde riMHO cTaso roJoBHUM GoneM Memkaniis Jlagmkuna” Vinnitsa.info (12 Sep. 2013), available at
http://www.vinnitsa.info/news/kuryache-gimno-stalo-golovnim-bolem-meshkantsiv-ladizhina.html. We are unsure
what the process is for granting these Technical Conditions, whether they were properly granted in this case, or
whether MHP has registered additional field storage piles since 2013.

120 1d.

12 Letter from Kleban residents to the Tulchyn District Administration, included in Annex 4.

122 Letter from Kleban villagers to Minister of Ecology (19 Oct. 2014), included in Annex 4.

123 Under current Ukrainian law, state environmental inspections of large enterprises, such as the VPF, are permitted
but the company is given 2 weeks’ notice prior to the audit. Community members have not been able to access full
inspection documents, although authorities have provided some excerpts.
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trip in 2015, and recorded in the Black Earth report, published by CEE Bankwatch Network
following that mission.!'**
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Chicken excrement lays uncovered in a manure storage facility.

Regarding smells emanating from chicken brigades, MHP has responded to this concern
by stating that it complies with sanitary protection zone requirements,'? characterizing the smell
as “insignificant” and claiming that it “can be felt only in case of unfavourable strong wind.
Discomfort is short.”'?® While the sanitary protection zone is welcome, MHP’s response has felt
dismissive of what community members experience as a significant and ongoing problem.

Moreover, the sanitary protection zone that MHP has allotted around each brigade is
currently nothing more than an open space: an allotted distance between each brigade and the
next building. Under Ukrainian law, sanitary protection zones surrounding chicken houses
should have landscaping and shrubs covering at least 50% of their width, and any sides that face
residential developments should be provided strips of trees and bushes, of a width not less than
50 meters.!?” We believe that these natural barriers would help to mitigate the foul smells and
potential environmental impacts from MHP’s chicken rearing operations.

For years, community members from Kleban have been petitioning MHP and local
government bodies for these natural barriers to be added between brigades and residential

124 Black Earth, p. 21.

125 Under Ukrainian law, a sanitary protection zone is a required buffer zone of a certain size separating facilities
that generate pollution, or otherwise influence the environment, from residential buildings and social infrastructure.
Facilities are generally required to ensure that pollution impacts at the edge of the sanitary protection zone do not
exceed defined standards. State Sanitary Rules of Planning and Development of Human Settlements Ne 173-96.

126 Black Earth at 21, citing MHP Chief Ecologist, 26 Aug. 2015, General comments provided to FFM report, via e-
mail to CEE Bankwatch and SOMO.

127 Order of the Ministry of Health No. 173, “On Approval of the State Sanitary rules of planning and construction
of settlements,” (19 Jun. 1996) sec. 5.13, available at http://zakon2.rada.gov.ua/laws/show/z0379-96.
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developments.!?® Following a petition from local residents and rejection of initial planning
documents by the Kleban Village Council,'* MHP eventually agreed, in 2011, to build a forest
barrier around Brigade 4, which was constructed on Kleban Village Council land.!*° To date,
MHP has not followed through on these commitments and as a result the village of Kleban is
experiencing undue odor impacts from multiple MHP brigades to the Northwest, which is
typically upwind of the village.

d. Lack of information and fear of potential impacts: pollution and loss of
water resources

We also fear that the Project may be causing negative impacts to our local environment.
Air, soil and water impacts have all been associated with large-scale industrial chicken farms and
large-scale agricultural production,'®! and the VPF and Zernoproduct operations include both of
these at an unprecedented scale in our region. As MHP has not provided detailed or
comprehensive information on its local operations or their risks or resource use, we are left
questioning how our environment may be impacted by MHP’s current and future activities.

Specifically, we fear that storage of large quantities of manure in the open air has caused
or will cause unnecessary pollution to air, soil and groundwater. Although the VPF has a
designated manure storage facility on Hordiivka Village Council lands, we have seen the
Company store manure in open fields in other locations near our villages for months at a time.
This is a particular problem for the communities surrounding Brigades 1-5, which are located the
farthest from MHP’s manure storage facility. It is presumably more time consuming for MHP to
move manure back and forth between brigades in that area and the manure storage facility, when
there are MHP-controlled fields near to Brigades 1-5 that manure can be stored on. We imagine
that this approach makes sense from a time and cost saving perspective, but it creates significant
additional impacts on local communities, which MHP has not adequately taken into account or
addressed. Moreover, we fear that the minimalist construction of the manure storage facility
itself, with no roof and walls on only some sides, may not provide adequate protection against
pollution impacts from stored manure.

We are also concerned that other MHP practices may contribute to unknown pollution
impacts, such as its use of pesticides and application of used water from poultry houses to
irrigate crop land. For example, on 6 May 2017, a local resident witnessed pesticide spraying on
a field leased and controlled by the Company across the road from her residence, at a distance of

128 See, e.g., Letter from Kleban villagers to Minister of Ecology (19 Oct. 2014), included in Annex 4.

129 Letter from Kleban villagers with comments and suggestions on territorial plan (undated), included in Annex 4;
Minutes of Public Hearing on Council Spatial Plan, Kleban Village Council (25 Mar. 2011). See also Remarks and
proposals on the Council Spatial Plan, Executive Committee of the Kleban Agricultural Council (12 Jul. 2010),
included in Annex 8.

130 Letter from Vinnytsia Broiler to Kleban Village Council (22 Jun. 2011), included in Annex 4.

131 See, e.g., Natasha Geiling, Environmentalists Want This State to Take Chicken Poop Out of Its Clean Energy
Plan, ThinkProgress (Nov. 18, 2015), https://thinkprogress.org/environmentalists-want-this-state-to-take-chicken-
poop-out-of-its-clean-energy-plan-7af26f98ddc/; GRACE Communications Foundation, Industrial Crop Production
(last visited Sep. 20, 2017), www.sustainabletable.org/804/industrial-crop-production; P. Gerber, C. Opio and H.
Steinfeld, Poultry Production and the Environment - a Review, FAO (2008), p. 6,
http://www.fao.org/ag/againfo/home/events/bangkok2007/docs/part2/2_2.pdf.
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about 10 meters from her land and without prior notice to her.'*> Recently, on 4 May 2018, the
same community member again noticed Zernoproduct Farm spraying pesticides close to her
residence and without prior notice. This recent incident was again raised through a phone call to
MHP’s Corporate Social Responsibility team, and after that the spraying did eventually stop, but
we fear such incidents may continue to occur. Community members fear that spraying of
pesticides may lead to potential pollution of soil and groundwater, as well as unknown health
impacts for local residents. Disposal of treated wastewater in the Pivdenny Bug River raises
similar concerns.'** For example, in May 2018 local community members noticed dead fish
floating in the river near the outflow pipe of the wastewater treatment plant and we fear that this
may have been related to the Company’s operations.'>*

Community members reported seeing dead fish floating in the river near the outflow pipe of
the wastewater treatment. Source: Facebook (see further Annex 6).

In response to community fears that the VPF may be polluting water sources, in spring
2016, a Trostyanets Rayon Council Deputy requested that the sanitary inspection service
investigate water safety in the area. Water samples taken from a selection of wells in Olyanytsya
found elevated levels of nitrates of 130-165 mg/L,'** which is 2-3 times the World Health

132 Following the incident, this matter was immediately raised in a letter to the Company. See Letter from Zaozerne
Village Council Head to Zernoproduct Farm (10 May 2017), included in Annex 4.

133 The Company claims that the water released from the water treatment plant meets all relevant quality standards,
but we have not been provided information to understand the basis for this claim. We are aware of reports of visibly
discolored water being released from an MHP water treatment facility in another region of Ukraine, although as far
as we are aware these reports have not been investigated. See, e.g., “Ha “MuponiBcbkiii nraxodadbpuiti” He 3MOTIN
MOSICHUTH TIOSIBY KOPUYHEBUX CTOKIB J10 piuku Pocasa,” NECU, available at http://necu.org.ua/myronivska-
ptahofabryka-skyd-rosava/; https://www.youtube.com/watch?v=EqmSzDPjygl. The VPF’s water treatment facility
releases treated water well below the surface of the river, so we have no way to see if it is similarly discolored.

134 See Facebook posts and comments, May 2018, included in Annex 6.

135 Water sampling results included in Annex 9.
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Organization’s (“WHO”) recommended guideline level of 50 mg/L.!*® We understand that high
levels of nitrates in water are toxic to humans and may be associated with health impacts.!'?’
Agricultural activity, including excessive application of fertilizer, is one known cause of
excessive nitrates in groundwater.'*® The same water samples also showed the presence of e.coli
and levels of ammonia of 1.82 to 3.85 mg/L, and we are afraid this may indicate a higher level of
ammonia than is naturally occurring in the area.'3* The WHO identifies intensive animal rearing
as a possible cause of elevated levels of ammonia in groundwater,'*’ and the United States
Agency for Toxic Substances and Disease Registry specifically points to the application of
excessive amounts of chicken manure fertilizer as a possible cause.'*!

Following the water testing, public officials responded by providing warnings to the local
community of the danger of using contaminated well water, but for many of us, our wells are our
only source of water for household use. The cause of nitrate pollution in local wells was not
investigated, but we fear that it may be related to the operations of the VPF in the area.

Further, in July and August of 2016, a Ukrainian State Environmental Inspection team
found that the VPF’s subsidiary fodder production facility violated permit requirements by
failing to properly measure or document air pollution emissions.'** An inspection of the
Zernoproduct Farm from August 2015 found violations of use restrictions on water protection
areas along the riverbank, including plowing of land, and improper documentation of the use of
pesticides.!** We have not been provided with the full report from this visit, but based on the
summary document we have seen, these findings seem to substantiate our fears that MHP may
not be doing everything that is possible, or even required, to limit pollution impacts to our local
environment.'**

We fear that potential environmental pollution from VPF operations may lead to health
impacts for local community members. For example, some community members believe that
there has been an increase in rates of cancer and asthma in our villages since the construction of

136 WHO Guidelines for Drinking-water Quality, Fourth Edition Incorporating the First Addendum (2017), p. 398,
available at http://apps.who.int/iris/bitstream/10665/254637/1/9789241549950-eng.pdf?ua=1.

137 See “Nitrate: Health Effects in Drinking Water,” Natural Resources Cornell Cooperative Extension, available at
http://psep.cce.cornell.edu/facts-slides-self/facts/nit-heef-grw85.aspx, discussing nitrates’ potential to cause
methemoglobinemia or “blue baby disease,” as well as the association between nitrates in drinking water and the
presence of other possible contaminants, such as bacteria or pesticides.

133 WHO Guidelines for Drinking-water Quality, Fourth Edition Incorporating the First Addendum (2017), p. 398,
available at http://apps.who.int/iris/bitstream/10665/254637/1/9789241549950-eng.pdf?ua=1.

139 The WHO states that naturally occurring levels are usually below 0.2 mg/l. WHO Guideline, 4th Edition, p. 313,
available at http://apps.who.int/iris/bitstream/10665/254637/1/9789241549950-eng.pdf?ua=1. See also,
Toxicological Profile for Ammonia, Agency for Toxic Substances and Disease Registry, US Department for Health
and Human Services, 2004, Sec. 6.4.2, available at https://www.atsdr.cdc.gov/toxprofiles/tp126-c6.pdf.

140 WHO Guideline, 4th Edition, pp. 313, available at
http://apps.who.int/iris/bitstream/10665/254637/1/9789241549950-eng.pdf?ua=1.

141 Toxicological Profile for Ammonia, Agency for Toxic Substances and Disease Registry, US Department for
Health and Human Services, 2004, Sec. 6.4.2, available at https://www.atsdr.cdc.gov/toxprofiles/tp126-c6.pdf.

142 Letter from I. Osadchuk, Acting Chief, State Environmental Inspection of Ukraine (19 Jan. 2017) at p. 1,
included in Annex 9. This information was provided in response to an information request sent to the State
Environmental Inspectorate in January 2017.

143 1

144 EIB Completion Report, http://www.eib.org/infocentre/register/all/81223755.pdf included in Annex 2.
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the VPF, which may be tied to pollution from VPF facilities, or to cumulative impacts from the
VPF and other local polluters.'#®

In addition to potential pollution impacts, we are also concerned that the VPF’s heavy
water use has impacted the availability of water resources for community use. Almost
immediately following construction of VPF Phase 1, community members in Olyanytsya began
to notice water levels dropping in their wells. The drop in water level corresponded with MHP’s
deliberate dewatering, in 2010, of a local field to lower the water table and prevent flooding
during the construction of its Brigade 6.'%¢ Local community members have raised this issue
several times with MHP and local government representatives.'*” When this issue was raised
with MHP in 2015, the Company responded that according to their data, “the level of
groundwater decreased this year all over Ukraine with some minor exceptions. This process is
cyclical and the level of groundwater should increase soon again.”'*® This explanation does not
match community members’ experience. In the more than seven years since the time of the
dewatering, we have not observed water levels in local wells return to previous levels.

Moreover, the water levels in the Ladyzhyn Reservoir and southern Pivdenny Bug River,
which are immediately downstream from MHP’s water intake for the entire VPF, have dropped
significantly in recent years, especially in the summer.'* Local communities have raised this
fear a number of times, !>’ but MHP has not provided information to show that the reduced water
levels in the river are unrelated to the Project’s water use. Phase 1 of the VPF has been estimated
to use over 3.4 million m? of water per year, and this estimate does not include the additional
water needs of the Zernoproduct Farm’s agricultural operations.!>! According to a February 2016
Monitoring Report commissioned by the European Bank for Reconstruction and Development
(EBRD), at that time, no assessments were available regarding the VPF’s impacts on sustainable
water yield in the river.!>?

145 We understand that some studies have shown an apparent link between increased rates of asthma in rural
schoolchildren and the presence of nearby intensive agriculture operations. See, e.g., Sigurdarson, S. T., and Kline,
J. N., School proximity to concentrated animal feeding operations and prevalence of asthma in students, Chest,
129(6) 1486-1491, (2006), https://www.ncbi.nlm.nih.gov/pubmed/16778265; Sara G. Ramussen, Joan A. Casey,
Karen Bandeen-Roche, and Brian S. Schwartz, Proximity to Indsustrial Food Animal Production and Asthma
Exacerbations in Pennsylvania, 2005-2012, 14 Int'l J. Environ. Res. Public Health 362 (2017),
https://www.ncbi.nlm.nih.gov/pme/articles/PMC5409563/pdf/ijerph-14-00362.pdf.

146 This dewatering is described in a half-page environmental impact statement, which claims without further
explanation that “in the process of operating a drainage system in the normal mode with the release of water into the
water intake vaporizer, the impact on the environment is absent.” Statement of Environmental Impact, Drainage
System on the territory of the construction of Brigade no. 6 (Sep. 2010), included in Annex 7.

147 See, e.g., Minutes of Olyanytsya Village Council Public Hearing (21 Sep. 2016), included in Annex 8.

8 Black Earth at 24.

149 Local people have observed this drop, and it is also reflected in news reports. See “Uepes Bkpaii HU3EKHIi PiBEHb
BosM y Bojtocxosuii Jlagmxunceka I'EC npaigioe nmme 2-2,5 rogunun Ha 100y” My Vin (31 Aug 2015), available at
http://www.myvin.com.ua/ua/news/region/36843.html.

130 See, e.g., Letter from Olyanytsya community members to Vinnytsia Broiler Director, Trostyanets Administration,
Trostyanets Rayon Council and Prosecutor’s Office (24 Mar. 2016), included in Annex 4.

151 OPIC Supplementary ESIA at 139.

152 Monitoring Assessment Summary Report, Assessment Subject: MHP Group, WSP Parsons Brinckerhoff (Feb.
2016), Sec. 4.3, available at
http://www.ebrd.com/cs/Satellite?c=Content&cid=1395250435187&d=&pagename=EBRD%2FContent%2FDownl
oadDocument. The Monitoring Report found it unlikely that the VPF’s use of water from the river would create an
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Further, the 2016 State Environmental Inspection team found that a local MHP facility
had violated conditions for special water use permits by neglecting its annual reporting
requirements on groundwater use.!>® Similar concerns have been raised by local communities
living near MHP’s chicken rearing operations in other areas of Ukraine, and in those scenarios,
the Company has been equally reticent to disclose information on its water use and other
potential impacts.'>*

The Company has denied any responsibility for reduced water availability or water
pollution,' although they have not provided evidence to support these claims, or any other
documentation regarding the impacts of their water use. Without seeing evidence of their water
use, it is not clear how MHP concluded that the reductions of water in our wells are unrelated to
their industrial water use. Nor is it clear how much the Company has looked into this question.
We therefore continue to fear that VPF operations may have impacted our access to water and
that the planned expansion may lead to additional impacts.

In response to our ongoing concerns about water access, MHP has offered to pay for
pipes to connect some villages to a water grid, to avoid the need to rely on existing village wells.
For example, in Olyanytsya, the Company offered to construct a water grid for the village in
return for villagers’ support to construct Brigades 43 and 44 on Olyanytsya Village Council land.
Unfortunately, this measure has not provided a true solution for many residents. While MHP
offered to pay for the construction of public water pipes through the village, it has left each
resident to finance the installation of additional pipes necessary to connect their residence. The
cost of such installations, approximately 4000 UAH (around 150 USD) per residence, is
prohibitive for some community members. Moreover, we have not been provided information
about the quality of the water from this new source. We understand that water will be sourced
from underground aquifers, but we have no further information to confirm whether this will
impact water resources in other ways, or whether the quality of water from the new pipes will be
better than our existing well water and safe to drink.

e. Employment concerns

A number of complainants have worked for MHP at some point, and based on those
experiences, we are concerned that the employment conditions at Project facilities fall below
national and international standards for reasonable working conditions. At times, conditions have
even posed a danger to employees’ health and safety. Some workers have also experienced
intimidation or retaliation in connection with concerns they or their family members have raised

issue, given the volume of the river’s flow, but it is unclear whether this assessment took into account the reported
reduced water levels of the downstream reservoir and Southern Pivdenny Bug River.

153 Letter from 1. Osadchuk, Acting Chief, State Environmental Inspection of Ukraine (19 Jan. 2017) atp. 1,
included in Annex 9. This report is concerning, but without further information on MHP’s reporting of water use at
the state level, we are unable to determine its significance.

134 For example, communities in the Kaniv Rayon in Cherkasy Oblast noticed a significant drop in the water table,
and local people have been unable to identify any possible cause for the drop other than the operations of MHP’s
poultry brigades nearby. The Myronivska Poultry Farm, a subsidiary of MHP operating in the region, had planned
to help to identify alternative water sources in the area, but it has offered only limited funds for this initiative and
still has not provided information about its actual water impacts. For further information, see Comments from
NECU and CEE Bankwatch Network on MHP’s Stakeholder Engagement, p. 2-3, included in Annex 4.

155 Minutes of Olyanytsya Village Council Public Hearing (21 Sep. 2016), included in Annex 8; Black Earth at 24.
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about the Project.

Many jobs at MHP involve difficult and demanding work, and some jobs also come with
inherent health and safety risks. We are concerned that MHP is not doing enough to mitigate
these risks and ensure a safe working environment for its employees. For example, one
mechanist reported that MHP provided a synthetic uniform to wear, which presented a fire
hazard during welding activities.'*® The same person also reported that in rooms where welding
was taking place, no eye protection was provided for surrounding workers, which caused them to
experience some vision problems after working around welding activities.!>” A driver reported
being asked to work two days in a row without any time to sleep in between. This person
reported falling asleep while driving on multiple occasions, luckily without causing any damage
or injury.'>® A third employee reported that they were given an unreasonably large workload:
“working for three people” and being told that no other employees would be assigned to help, a
situation which they believe led to their development of serious pain in their hands and legs,
which has persisted.!’

At least two workers reported that jobs in the slaughterhouse are paid an unfairly low
wage considering the challenging nature of the work.!®® All of the current and former employees
that were interviewed during the preparation of this complaint reported that MHP promised them
certain benefits as part of their employment, but then deducted those benefits from their
wages.'®! Employees reported that these deductions included things like the bus fare to ride on
MHP’s worker buses, the cost of employee uniforms and things like soap and shampoo that were
kept at the MHP facility for the use of all workers (a standard fee was deducted from employee
salaries regardless of who actually used these products).!%> The Company also offers chicken
meat as a monthly “bonus” to employees with good performance, but the cost of the meat is
nevertheless deducted from the employee’s salary.'%

Workers have also reported various forms of pressure and intimidation, including
apparent retaliation against employees who raise concerns about poor working conditions. For
example, a slaughterhouse employee reported falling ill with pneumonia after being asked to
work in a very cold room.!®* The employee reported that following their illness they requested to
be transferred to another facility, but this request was denied and the Company instead asked
them to leave, explaining that “sick employees are not needed.”'®> Another employee reported
experiencing pressure from MHP related to a family member who had publicly raised questions
and concerns about the impacts of MHP facilities. '

Local communities believed that the Project would serve as an opportunity to improve

136 Interview with current or former MHP employee #5, April 2018.

17 14

158 Interview with current or former MHP employee #3, April 2018.

159 Interview with current or former MHP employee #2, April 2018.

190 Interviews with current or former MHP employees #1 and #2, April 2018.
16! Interviews with current or former MHP employees, April 2018.

162 Interview with current or former MHP employee #5, April 2018.

163 Interviews with current or former MHP employees #2-5, April 2018.
164 Interview with current or former MHP employee #1, April 2018.

165 14

166 Interview with current or former MHP employee #5, April 2018.
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the local economy, in part by providing jobs to local people. While it is true that MHP has
become a significant local employer, this has created a situation in which employees are reliant
on MHP for work, making it difficult for workers to advocate for better working conditions or
wages by raising concerns directly with their employer or “voting with their feet” and leaving
jobs with substandard working conditions.

III. Claims under the IFC’s policies
a. IFC repeatedly mis-categorized its investments as Environmental Category B

IFC’s investments in MHP, and particularly its most recent 2015 investment, were
improperly identified as Environmental Category B projects. According to the IFC’s
Environmental and Social Review Procedures Manual, Category A applies to projects with
potential significant adverse social or environmental impacts that are diverse, irreversible, or
unprecedented, while Category B applies to projects with potential limited adverse social or
environmental impacts that are few in number, site-specific, largely reversible, and readily
addressed through mitigation measures.'®’ IFC’s social and environmental assessment and its
associated categorization takes into account inherent risks related to the sector of operation.'6®

IFC’s most recent investment was intended to support MHP’s expansion efforts in
Ukraine, and specifically the expansion of the VPF in rural Vinnytsia.!®® The inherent risks of
intensive animal rearing, coupled with the sheer scale of operations concentrated in the
overlapping VPF and Zernoproduct Farm and the concerns that have long been raised by local
communities, media and NGO representatives about MHP’s operations, provide more than
adequate reason to consider this a Category A investment.

Intensive animal rearing is an inherently risky sector, which an ever-growing number of
studies has linked to serious impacts including pollution of air and groundwater and damage to
biodiversity in local rivers from improper disposal, treatment and use of waste water and
manure.'”® These impacts have in turn been linked to health impacts for nearby populations,
including higher incidence of asthma and a variety of pulmonary and neurobehavioral
impairments.'”!

167
168

IFC’s Environmental and Social Review Procedures Manual at p. 2.

IFC Interpretation Note on Environmental and Social Categorization (1 Jan 2012), para. 9, available at
http://www.ifc.org/wps/wem/connect/18993fe 1 -0c0f-4b83-9959-
8e021f313e6f/Interpretation+Note+ont+E+and+S+Categorization.pdf?MOD=AJPERES.

169 The “Location of Project and Description of Site” tab in IFC’s Statement of Investment Information explains that
“[t]he expansion project linked to the IFC loan is located in a rural area of the Vinnytsia region in Ukraine.” See
https://disclosures.ifc.org/#/projectDetail/S11/34041. The VPF and Zernoproduct Farm are MHP’s only major
operations in that region.

170 See, e.g., P. Gerber, C. Opio and H. Steinfeld, Poultry Production and the Environment - a Review, FAO (2008),
pg. 6, http://www.fao.org/ag/againfo/home/events/bangkok2007/docs/part2/2_2.pdf.

17l See, e.g., School proximity to concentrated animal feeding operations and prevalence of asthma in students,
Chest, Sigurdarson, S. T., and Kline, J. N. (2006), 129(6) 1486-1491, available at
https://www.ncbi.nlm.nih.gov/pubmed/16778265; Proximity to Industrial Food Animal Production and Asthma
Exacerbations in Pennsylvania, Sara G. Ramussen, Joan A. Casey, Karen Bandeen-Roche, and Brian S. Schwartz
(2017), 2005-2012, 14 Int'l J. Environ. Res. Public Health 362,
https://www.ncbi.nlm.nih.gov/pmc/articles/PMC5409563/pdf/ijerph-14-00362.pdf; Neighbors of vast hog farms say
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The massive scale of local Project operations only makes the inherent risks of intensive
poultry rearing all the more probable in this instance. The higher the concentration of poultry in a
given area, the greater the risk that pollutants will be released into the air in quantities high
enough to be dangerous for local people and the environment. It also increases the need for grain
and fodder production, the amount of water needed for cleaning and sanitation purposes and the
amount of waste and waste water produced, each of which comes with environmental risks that
will intensify accordingly. As discussed above, MHP advertises that the VPF is the largest
poultry farm in all of Europe.!”? Its vertically integrated business model means that the VPF, and
its planned expansion, will involve construction of significant additional facilities within a
relatively concentrated geographic area, in a rural setting that has never before experienced this
degree of industrial activity. IFC’s investment is assisting MHP to double the operations of the
VPF,!”® which will increase its risks and impacts accordingly. Once fully constructed, we expect
that the VPF will:

e Include a total of at least 836 separate chicken houses, positioned in at least 22
brigades;!7*

Have capacity to house 32 million chickens at a time;!”®

Consume over 6 million cubic meters of water per year;'’®

Produce on the order of 1.5 million tonnes of greenhouse gases per year;'”’

Produce potentially close to 6 million cubic meters of sewage per year;' "

Produce over 411,000 tonnes of manure per year.'”’

and

foul air endangers their health, Lee, J., The New York Times (2003, May 11), available at
http://www.nytimes.com/2003/05/11/us/neighbors-of-vast-hog-farms-say-foul-air-endangers-their-health.html;
Human Impairment from Living near Confined Animal (Hog) Feeding Operations, Kaye H. Kilburn, 2011, available
at https://www.hindawi.com/journals/jeph/2012/565690/.

172 MHP Website, https://www.mhp.com.ua/en/operations/op-vinnitskaja-ptitsefabrika-oao-mkhp (last accessed: 6
May 2017).

173 Phase 2 is expected to double current production of the VPF. MHP Annual Report 2017 at 10.

174 As each brigade holds at least 1.4 million broiler places, this triggers a compulsory EIA requirement. Annex I
(17) of the EIA Directive requires that installations for the intensive rearing of poultry or pigs with more than 85 000
places for broilers or 60 000 places for hens must have an EIA.

175 Calculated based on standard capacity of existing MHP brigades.

176 OPIC Supplemental ESIA at 139.

177 This is a rough estimate. The OPIC Supplementary ESIA reports that MHP estimated Phase 1 GHG emissions at
787,870 tonnes in 2015 (Appendix C at sec. 2.4), and we understand that Phase 2 will double the VPF’s operations.
While the ESTA for the biogas plant claims that it will reduce the overall GHG emissions of the VPF, this claim is
not well supported in project documents and we fear that the plant may even increase overall GHG emissions, if
there are fugitive losses of methane, or if manure is still stored for long periods in the open air before it enters the
plant, or if the conversion into biogas is less efficient than the Company expects.

178 The OPIC Supplemental ESIA states that the wastewater treatment plant has a current capacity to process
11,000m? of wastewater per day for Phase 1, operating 312 days per year, meaning its current annual capacity is
around 3.432 million m*/year. MHP is building out an additional treatment line for Phase 2. (OPIC Supplemental
ESIA at 10)

179 This number is calculated by multiplying on the estimated 18,722.2 tonnes of manure produced per brigade per
year by 22 (the estimated total number brigades to be constructed). BR. 55 EIA at p. 128.
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MHP has also indicated a need to expand its agricultural land bank in order to grow
enough crops to supply its expanding chicken operations with sufficient fodder.'*® While some of
the potential pollution impacts from this type of operation may in theory be mitigated through
careful planning and innovative management practices, the risk of significant long-term impacts
is nonetheless high, and it may not be immediately clear whether the chosen mitigation measures
are adequate. Further, longstanding weaknesses in MHP’s impact assessment and monitoring
practices mean that the Company is unlikely to implement such innovative measures. The IFC
should have categorized its investment accordingly.

Moreover, OPIC classified its potential investment for a similar loan — also intended to
fund the expansion of the VPF — as Category A. This is significant, as OPIC’s definition of
Environmental Category A is nearly identical to the I[FC’s: “Category A projects are likely to
have significant adverse environmental and/or social impacts that are irreversible, sensitive,
diverse, or unprecedented.”!8! OPIC’s stated rationale for the Category A classification is simply
that the VPF expansion “involves the construction of an installation for the intensive rearing of
poultry.”!82 For OPIC, it seems that the significant and diverse risks generally associated with
intensive poultry rearing were enough to merit a Category A rating.

b. Basic social and environmental assessment information has not been disclosed

As discussed above, community members have had great difficulty accessing basic
Project information, including environmental assessments, in violation of Performance Standard
1. The IFC should have required MHP to conduct and disclose a comprehensive ESIA covering
all Project operations. Instead, even the piecemeal environmental assessments that the Company
has carried out on individual Project facilities are not easily available to local affected people.

1. The IFC should have required MHP to conduct and disclose a comprehensive
ESIA covering all Project operations

Performance Standard 1 specifies that for greenfield developments or large expansions
with specifically identified physical elements, aspects, and facilities “that are likely to generate
potential significant environmental or social impacts,” the [FC client must conduct a
comprehensive ESIA.'# As discussed in the previous section, this Project was clearly likely to
generate significant impacts. The IFC should have recognized this and required MHP to develop
and disclose an ESIA covering all facilities of both the VPF and Zernoproduct Farm. '3

180 See MHP 2014 Consolidated Financial Statements, Director’s Report at 8; MHP SA 2016 Annual Report,
Director’s Report at 28.

181 OPIC Environmental and Social Policy Statement, p. 4, available at
https://www.opic.gov/sites/default/files/consolidated _esps.pdf. The slight language variation between the two
standards — “likely to have” rather than “potential” — suggests that OPIC may in fact set a slightly higher standard
for Category A projects than the IFC, making the IFC’s lower categorization of the Project that much more difficult
to justify.

182 OPIC Initial Project Summary, p. 1.

183 PS 1 at para. 7, fn 11.

184 The operations and impacts of the Zernoproduct Farm and VPF should have been considered together for the
purposes of developing a comprehensive ESIA. The language of the 2015 IFC loan states that it was provided to
support MHP’s expansions in the Vinnytsia region, which include both the VPF and Zernoproduct Farm. Summary
of Investment Information, “Location of Project and Description of Site,” IFC Project 34041, available at
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Moreover, even if the IFC considered the Project to be unlikely to generate significant
impacts, a comprehensive ESIA would still have been necessary to meet a key objective of
Performance Standard 1: providing affected communities with access to Project information,
including information on the purpose, nature, scale and duration of a project, its risks and
potential impacts on communities and relevant mitigation measures.'3> MHP’s farming
operations in the Vinnytsia Oblast function as one large, interconnected farm, and it is
impossible to adequately identify and address some impacts in the absence of a holistic
assessment of all Project operations.

For example, the main road through Olyanytsya is currently the only logical route
between many of MHP’s slaughterhouse, fodder plant and many chicken brigades on one side
and their manure storage facility in Hordiivka on the other. As a result, impacts from heavy
vehicle traffic through Olyanytsya are inextricably linked to the operations of both the VPF and
Zernoproduct Farm. MHP’s approach of producing separate environmental assessments for each
facility resulted in these road use impacts being missed entirely. Likewise, pollution impacts can
only be meaningfully understood through an examination of all Project facilities together, to
identify how impacts from each facility may add up and interact. Again, MHP’s approach of
assessing impacts separately for each facility, at the time it is constructed, prevents any
comprehensive understanding of pollution impacts.

Absent a comprehensive ESIA, MHP has failed to provide us with relevant information
on the Project’s scope, scale, risks, impacts and relevant mitigation measures.'®® We are still
uncertain about the exact size and scope of VPF Phase 2 — including basic questions, such as the
final number of chicken brigades that will be included in Phase 2 — even though MHP has been
planning on building out Phase 2 since at least 2010. MHP has never provided us with total
figures for the pollution impacts or resource use of the whole Project, let alone updated, forward-
looking information on Phase 2.

2. Even if a comprehensive ESIA was not required, MHP disclosure practices fell
short in numerous other respects

https://disclosures.ifc.org/#/projectDetail/S11/3404 1. Moreover, the operations of the Zernoproduct Farm and VPF,
and their social and environmental impacts, are so interconnected that they can only usefully be viewed as one
operation for the purposes of assessing social and environmental impacts. The manure produced by VPF chicken
brigades is currently transported directly to the manure storage facility in Hordivka, which is owned by
Zernoproduct Farm, or alternatively deposited on fields leased by Zernoproduct Farm. Grains grown on
Zernoproduct lands are transferred to a processing facility near Olyanytsya, which is owned by the Vinnytsia Poultry
Farm Branch Complex for Manufacturing Feeds LLC, a branch office of Vinnytsia Poultry Farm LLC. This
processing facility turns the Zernoproduct harvest into chicken fodder and chicken bedding, which is then used to
sustain chickens in the VPF brigades. Some local MHP facilities, such as a water intake facility that draws water
from the Bug River and a water treatment facility, are likely being used to benefit the operations of both entities.

185 PS 1 at para. 29.

186 The OPIC Supplemental ESIA gives the impression that even the drafters of that document did not have access to
comprehensive information on the cumulative impacts of the VPF, but were instead forced to estimate total impacts
and resource use based on piecemeal figures provided in separate environmental assessment documents for each
facility, some of which are themselves no more than calculated estimates from before a facility was constructed.
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Disclosure practices have been deficient in a number of other ways as well. Most notably,
MHP has failed to provide easy access to Project documents. The environmental assessment
documents that have been disclosed did not provide adequate information on Project risks and
potential negative impacts, and no documents that we have seen provided any information on the
IFC’s environmental and social action plan for this Project, which we understand was a required
condition of the IFC investment.

IFC clients are expected to deliver Project information to affected communities and
ensure access to such information by other stakeholders.!®” The precise timing and the method of
disclosure may vary depending on national law requirements, the characteristics and needs of
affected communities, the type of assessment involved, and the stage of a project’s development
or operation, but should be as early as possible.'®® At a minimum, IFC clients must disclose
project information no later than 30 days before a project is voted on by the IFC Board of
Directors.'®

In contrast to the Performance Standard requirements, the Company typically does not
make its environmental assessments publicly available, and it has an inconsistent record of
disclosure to directly to affected people. On a number of occasions, MHP has failed to provide
documents even in response to a direct request or has advised community members to request
them from public authorities instead. Local public authorities have been equally unresponsive to
requests for information, leading to frustration and confusion regarding how and where to obtain
basic information about MHP facilities. Further, many of the documents that we have received
were only made available after it was too late to influence the location or design of a given
facility, and long after the IFC’s 2015 investment. For example, the Preliminary EIA for Brigade
43 still has not been shared with local community members, despite multiple requests. The
Preliminary EIA for Brigade 47 was only disclosed after intervention by MHP’s Public Relations
and CSR Director, who has since left the position. This meant that the document was disclosed
many months after the public hearing on the facility, and only to community members who
requested it persistently multiple times. It is still unclear what is the scope and size of the new
biogas plant, with the EIA process starting after the plant construction is well advanced.

When we have managed to obtain environmental assessment documents, these have not
provided enough information to answer our questions about the Project’s risks and negative
impacts. Far from the comprehensive ESIA that community members and our NGO advocates
have requested, MHP’s practice has been to produce piecemeal environmental assessment
documents for each new facility it develops, at the time of development. Many of the
environmental assessment documents we have seen are brief excerpts of larger documents,
providing little more than a mention of negative risks or impacts, far from the level of detail
needed to allow us a meaningful understanding of the Project and wholly inadequate to provide
the full scope and amount of information envisioned by Performance Standard 1. More recent
documents, such as the Preliminary EIAs for Brigade 47 and the ESIAs for the biogas plant and
Brigade 55, are an improvement on these excerpts, but still suffer from significant gaps, failing

187 PS 1 at para. 29 and Guidance Note 99.

188 1d.

139 For Category A projects, the local disclosure requirement is 60 days before the Board vote. IFC Interpretation
Note on Environmental and Social Categorization (1 Jan. 2012), p. 8.
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to provide a meaningful baseline assessment or a sufficiently detailed analysis of air pollution
impacts, or any assessment of cumulative impacts.'*°

Further, we have not received any information or updates about the status of MHP’s
Environmental and Social Action Plan (“ESAP”) for this Project. Performance Standard 1
requires the IFC client to provide periodic reports to affected communities on ESAP
implementation progress on issues that involve ongoing risk or impacts, and particularly on
issues that were identified as of concern to those communities.!”! The ESAP for this Project
includes actions of concern to us, including MHP’s use of pesticides and environmental
management, monitoring and reporting.'*> Nonetheless, the language of the action plan has not
been shared with us locally in Ukrainian, nor have we received any update from MHP on
progress in completing the described actions.

As mentioned above, MHP’s information disclosure practices have improved somewhat
in the past year, as have the disclosure practices of government representatives. In particular,
with a new, more robust law governing EIAs in Ukraine in effect as of December 2017,
environmental assessment documents for future new constructions will be made publicly
available on the website of the Ministry of the Environment. However, many local community
members do not have internet access and are not well-informed of the implications of the new
EIA law, so simply posting environmental assessment documents on the Ministry of
Environment’s website is not enough.

Moreover, even with these recent changes, affected people still do not have effective
access to information about the full impacts of MHP’s local farming operations. The new law
only applies to new constructions and will play no role in filling existing and past gaps in MHP’s
document disclosure. For information about existing and currently under construction facilities,
community members will still have to petition MHP and/or the local government. Forcing
community members to file a request with MHP in order to access basic information about the
impacts of the Company’s operations creates a risk that MHP will use its discretion to decide
when and to whom to release documents. Even if this discretion is never abused, forcing affected
people to file a request for information acts as a deterrent for many community members, who
may fear repercussions if such requests are seen as raising questions or seeking information
about the VPF’s impacts. We believe that MHP’s poor record of information disclosure does not
comport with the requirements of Performance Standard 1.

3. The IFC should have disclosed a project ESIA and updated ESAP on its website

Further, IFC’s Access to Information Policy requires that the IFC disclose certain
information in relation to Category A or B investments, including: any ESAP produced after
Board approval of the investment; the implementation status of the ESAP “where required by
IFC;” and any ESIAs reviewed by the IFC, as they become available.!*

190 These issues are discussed further in the following sections.

Y1'PS 1 at para. 36.

192 ESAP, IFC Project 34041, available at https:/disclosures.ifc.org/#/projectDetail/ESRS/34041.
3 TFC Access to Information Policy, para. 41(a)-(d).
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No ESIA for any VPF or Zernoproduct Farm facility is available on the IFC website, nor
does the IFC website list any management plans. The IFC does have an ESAP posted for each of
its investments, but these documents appear to have been posted at the time of investment and
never updated since then.!%*

c. Consultations have not met the requirements of the IFC Performance Standards

MHP’s process of consultation on the development and expansion of the VPF falls short
of the IFC Performance Standards in many respects. The improper categorization of the VPF as
Environmental Category B means that improperly lax standards were applied to the consultation
process, which has exacerbated these consultation violations.

Performance Standard 1 requires IFC clients to identify and facilitate dialogue with all
relevant stakeholders and provide affected communities an opportunity to express their views on
project risks, impacts and mitigation measures.'*> Consultation should begin early and continue
on an ongoing basis as risks and impacts arise.!”® It should be free of intimidation or
manipulation,'®” and based on prior disclosure and dissemination of information.!*® For projects
that pose potentially significant adverse impacts, there is a heightened requirement for an
Informed Consultation and Participation (ICP) process.!” This involves a more in-depth
exchange of views and information through an “organized and iterative consultation” that leads
the client to incorporate into their decision-making process the views of local affected people on
matters that directly affect them, such proposed mitigation measures.>*

MHP’s consultations have consistently lacked prior disclosure of adequate information to
allow for meaningful participation in discussions about the impacts of VPF facilities and about
necessary avoidance or mitigation measures, in violation of PS 1.2°! Even during meetings,
facilitators have not provided necessary information on a facility’s potential risks and negative
impacts and have avoided responding to questions about negative impacts. For example, in the
September 2016 consultation meeting about Brigade 43, an MHP representative provided no
substantive response to concerns raised about the environmental impacts of the VPF, calling
these concerns groundless and unsubstantiated accusations.?’?> The overall discussion was
imbalanced: village council leaders controlled the meeting and as a result only one person with
questions and comments about negative impacts was able to speak.?’> The company

194 ESAP, IFC Project 34041.

195 PS 1 at para. 26, 30.

196 Id. at para. 30.

197 1d.

198 Id. at para. 29, Guidance Note 99.

199 Id. at para. 31.

200 Id

201 “Engagement should be based on the timely and effective dissemination of relevant project information,
including the results of the process of identification of environmental and social risks and impacts and
corresponding mitigation measures, in languages and methods preferred by the Affected Communities and that
allow for meaningful communication.” Id. at GN 93.

202 Minutes of Olyanytsya Village Council Public Hearing (21 Sep. 2016), p. 12, included in Annex 8.

203 14
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representatives responded by publicly calling that person’s comments “groundless and non-
substantiated,” without further explanation.?%*

Further, consultations have not always been free of manipulation, interference or
intimidation, in violation of PS 1.2 As described above, employees have experienced pressure
to vote in favor of a new construction, including receiving encouragement from MHP to attend
community consultation meetings and implications that their job may be endangered if they do
not vote in favor of new developments. Non-employees have also experienced pressure to
support MHP project plans, including pressure to remove their names from a petition opposing
the construction of Brigade 47. Employees have reported experiencing pressure related to family
members voicing negative opinions about MHP’s operations. MHP’s practice of having only one
consultation meeting per facility, hosted by a local village council, amounts to avoidance of its
responsibility to consult with local affected people. Moreover, as described above, it has also
effectively excluded many affected people from attending consultations.

MHP’s consultation practices have at times fallen below the requirements of Ukrainian
law as well. Up until a new EIA law came into effect in December 2017, Ukrainian law required
developers to first publicly disclose an Announcement of Intent before developing a new
facility.?’® The public had to be given an opportunity to comment on that intent, and only after
receiving those comments, the developer was permitted to publish and allow comments on an
Announcement of Consequences for the new development.?’” This was the relevant law in effect
for all MHP facilities that have been constructed to date, yet this sequencing was not always
followed. For example, for Brigade 43, comments were invited on the Announcement of Intent
and the Announcement of Consequences at the same time. This accelerates the approval timeline
and may diminish the Company’s ability to incorporate input received during the public
comment period, contrary to the intention of the law.

These deficient consultation practices are even more egregious in light of the IFC’s
miscategorization of the Project. As discussed above, this Project should have been classified as
Category A, subjecting it to heightened consultation requirements. Specifically, all local people
affected by the Project should have been subject to an ICP process. Consultations should have
been held on the entire Project since the time of IFC’s investment and before. Consultation
should have been an iterative process, providing more than one opportunity for community
members to discuss Project plans with the Company, and MHP should have listened to
community members’ feedback and incorporated it into relevant aspects of Project plans,
including the development of mitigation measures to reduce impacts for local people. None of
the public hearings we have witnessed have come close to the required ICP process.

d. Significant risks and impacts from heavy vehicle traffic were not properly
identified or mitigated

204 Id. This situation directly violates PS 1, GN 103, which requires that the client’s representatives “meet with the
Affected Communities and explain the project information, answer questions and listen to comments and
suggestions.”

205 Consultations must “be free of external manipulation, interference, coercion, or intimidation.” PS 1 at para. 30.
206 Law of Ukraine on ecological expertise.

207 14
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We believe that local road use by Project-related heavy vehicles has led to impacts that
were not properly assessed and identified in the Project’s environmental assessment documents,
in violation of Performance Standards 1, 3 and 4.2°® As a result, we believe that the IFC has not
required, and the Company has not developed, appropriate measures to avoid or mitigate those
impacts.?*? As discussed above, MHP has disclosed only limited information about the risks and
negative impacts of Project operations, making it difficult to know exactly how this assessment
and impact management process has been conducted internally. However, even the few measures
to lessen heavy vehicle impacts that have been promised to local community members have not
been carried out as planned. As a result, impacts from MHP’s heavy vehicle road use persist.

As described above, MHP’s heavy vehicle traffic —transport of live and dead chickens,
chicken fodder, manure and other waste products, and workers’ buses — has drastically increased
overall heavy vehicle traffic on local roadways. This has led to a range of impacts for local
residents, including property damage, safety concerns, foul odors, noise and dust pollution.
These impacts have been particularly severe on the main road through Olyanytsya, which has for
years served as a major artery for transportation to, from and between many key Project
facilities, and they remain unaddressed despite repeated promises by MHP, dating back to 2010,
that it would build a bypass road.

Local roads and buildings were built long before MHP began its operations in the region,
and before anyone had reason to foresee the type of heavy vehicle traffic that has continuously
inundated the village since the arrival of MHP, so it stands to reason that they were not built to
withstand MHP’s heavy road use. This does not relieve MHP from responsibility for mitigating
the foreseeable impacts of its operations. While Olyanytsya is a particularly severe example,
people in other communities also feel the impacts from MHP heavy vehicle traffic and fear that
these impacts will worsen as the Company doubles VPF operations through the development of
Phase 2.

The significant impacts on local roads and infrastructure from heavy vehicle traffic
should have been identified in environmental assessment documents. Measures like the planned
bypass road around Olyanytsya and additional road safety measures should have been identified
as necessary to relieve road dust, pollution and odor impacts, as well as safety risks.?!” These
measures should have been treated as a requirement of the IFC’s financing and included in the
Project ESAP. The IFC should have followed up with the Company to ensure that such measures
were implemented in a timely manner, or that the Company developed alternative solutions to
address these impacts. MHP should not have proceeded with development of new Project
facilities that will aggravate these road-related impacts for Olyanytsya residents until after the
planned bypass road, or a similar measure to avoid or mitigate impacts from heavy vehicle
traffic, was in place.

208 pS 1 at para. 7; PS 3 at para. 4; PS 4 at para. 5.

209 PS 1 at paras. 13, 14; PS 3 at para. 4; PS 4 at para. 5.

210 Such measures are required by the Performance Standards. See PS 1 at paras. 13, 14; PS 3 at para. 4; PS 4 at
para. 5.

40



Despite extreme delays in its construction, residents in Olyanytsya continue to believe
that the planned bypass road will serve as an effective measure to avoid or mitigate future traffic-
related impacts.?!! MHP should complete the bypass road immediately, communicate directly
with community members and the public about its progress, and compensate for the damages and
inconvenience caused by the years-long delay in constructing this critical mitigation measure.>!?
MHP should likewise proactively address impacts from heavy vehicle traffic in other local
villages. Environmental impact assessments should be updated to include road-related impacts,
and lenders should actively monitor and supervise the Company’s efforts to address these
impacts.

e. We fear that MHP’s operations have reduced or will reduce our access to water,
without adequate identification, mitigation or monitoring

As discussed above, community members fear that the VPF’s operations and its extensive
water use have caused or will cause water levels in residents’ wells to drop and have or will
contribute to reduced downstream flow in the Pivdenny Bug River. Phase 1 of the VPF has been
estimated to use over 3.4 million m> of water per year, and this estimate does not include the
additional water needs of the Zernoproduct Farm’s agricultural operations.?!* The VPF Phase 2
has been estimated to add another 2.6 million m? of water use per year.?!* Yet, despite the
Company’s high water needs, this is not an impact that was identified or adequately discussed in
environmental assessment documents, in violation of Performance Standard 1.

Additionally, Performance Standard 3 requires IFC clients to apply technically and
financially feasible resource efficiency principles and techniques that are best suited to avoid, or
where avoidance is not possible, minimize, adverse impacts on the environment.?!> Where a
project is a potentially significant consumer of water, clients must also “adopt measures that
avoid or reduce water usage so that the project’s water consumption does not have significant
adverse impacts on others.”?!® These measures may include “the use of additional technically
feasible water conservation measures within the client’s operations, the use of alternative water
supplies, water consumption offsets to reduce total demand for water resources to within the
available supply, and evaluation of alternative project locations.”?!”

Communities fear that MHP has not effectively undertaken such water conservation
measures and that its operations may be at least partly responsible for the reduced water
availability experienced by many community members. Given that the VPF Phases 1 and 2 are
estimated to need more than 6 million m? of water per year,?'® in addition to the water needs to
the Zernoproduct Farm, this Project should have been identified as a significant water user. [FC
should have actively supervised the Project to ensure that MHP assessed local water availability

211 Completing the bypass road in the shortest possible time was also a recommendation of the November 2016 road
commission report (see Commission report at 2).

212 See Section V for a more complete explanation of proposed actions to resolve this complaint.

213 OPIC Supplementary ESIA at p. 139.

214 17

215 PS 3 at para. 4.

216 pS 3, para. 9.

217PS 3, para. 9.

218 OPIC Supplementary ESIA at p. 139.
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and sustainable yields and tracked its impacts on river flow and groundwater resources, including
its cumulative impacts from all expansions.?!” Had IFC been properly supervising this situation,
it would have been able to identify if MHP’s local water use is contributing to significant
impacts on local water resources, at which point IFC should have directed the Company to
implement necessary mitigation measures immediately, including considering alternative
locations for new Project facilities that will not cause additional strain on the same local water
resources. Instead it appears, based on information currently available to us, that no one knows
the extent to which MHP’s water use is affecting local water resources.

While MHP has taken some action to address the real or potential impacts of its water
consumption on local residents, for example by offering to provide main water hook-ups to some
towns, these initiatives cannot be considered an effective mitigation measure. MHP has
approached these initiatives as a voluntary community benefit projects, and as a result has not
designed the initiatives to ensure access to the most vulnerable users or those most likely to be
impacted by MHP’s activities. Additional resources would be needed to connect water lines up
to the homes of all impacted or potentially impacted residents before this measure can address
potential water impacts on local residents. Moreover, even if MHP were to take additional action
to connect each individual house to the main water line, this measure would still not be enough
on its own to address all potential impacts to community water supply from MHP’s operations.
The mitigation hierarchy discussed in Performance Standard 1, and the limits on water use
required by Performance Standard 3, dictate that the Company must first attempt to avoid or
reduce its water use before it turns to other mitigation measures, such as providing alternative
methods of water access for local residents.

f. We fear that MHP’s operations have polluted or will unreasonably and
unnecessarily pollute our local environment, which may lead to health impacts

We fear that MHP’s operations in the area have caused or will cause pollution to our soil,
groundwater and air, in violation of Performance Standards 3 and 4, and the World Bank
Environmental, Health and Safety Guidelines (EHS Guidelines). Specifically, we fear that the
long-term storage of large quantities of manure on agricultural fields in the open air, and the use
of a manure storage facility that does not have a roof or walls on all sides, causes unreasonably
high emissions to our air, soil and groundwater. We are also concerned that MHP’s use of
pesticides on local crop lands, its application of used water from poultry brigades to irrigate
croplands, as well as the disposal of treated wastewater in the Pivdenny Bug River, may lead to
unknown pollution impacts. We fear that the rearing, slaughter and processing of millions of
chickens near our villages also contributes to air pollution and that the total air pollution impacts
from all Project operations may currently, or in the future, exceed health standards.

1. Itis not clear that MHP has implemented all necessary mitigation measures

Performance Standard 3 requires that IFC clients apply technically and financially

219 Such tracking would have been in line with recommendations in the EBRD’s 2016 monitoring report.
Monitoring Assessment Summary Report, Assessment Subject: MHP Group, WSP Parsons Brinckerhoff (Feb.
2016), Sec. 5.3, available at
http://www.ebrd.com/cs/Satellite?c=Content&cid=1395250435187&d=&pagename=EBRD%2F Content%2FDownl
oadDocument.
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feasible pollution prevention principles and techniques that are best suited to avoid, or where
avoidance is not possible, minimize adverse impacts on human health and the environment.??
The measures implemented should be consistent with Good International Industry Practice
(GIIP) and the World Bank EHS Guidelines.??! Given the information disclosure challenges
discussed above, we do not have full information on the anticipated or actual pollution impacts
of MHP’s operations. The IFC claims that MHP follows international standards on
environmental management,>?? but based on our own experience and observations and the
information that has been disclosed, we remain concerned that MHP has not implemented
standard practices needed to protect the local environment and safeguard the health of local
people.

The Company’s operations involve storing large quantities of chicken manure for
extended periods of time and eventually applying the manure directly onto Company-controlled
fields as fertilizer. These activities naturally carry risks of environmental pollution and foul
odors, which is why the World Bank EHS Guidelines and GIIP call for manure storage facilities
to be covered with a fixed roof or plastic sheeting.??*> To reduce odors and emissions, the EHS
Guidelines advise minimizing the surface area and controlling the temperature and humidity of
stored manure.?** Similar recommendations are supported by GIIP.?** The European Union’s
best available techniques list as the last and least preferable technique for manure storage: “store
the manure in a field heap placed away from surface and/or underground watercourses which
liquid run-off might enter.”?? It recommends that manure be stacked on fields prior to land
spreading for not more than “a few days or several weeks.”??” The EHS Guidelines further
recommend that manure piles can be covered with a geotextile material to help reduce dust and
odor impacts.??®

MHP’s manure storage facility does not have a roof or other covering overhead, nor is it
walled on all sides. Absent a full enclosure, the facility does not appear to have the capacity to

220 pS 3 at para. 4, 10.

221 PS 3 at para. 4, 10.

222 IFC Project ESRS, Environmental and Social Mitigation Measures, PS 1.

223 World Bank Environmental, Health and Safety Guidelines for Poultry Production, World Bank Group (30 Apr
2007), p. 3, available at http://www.ifc.org/wps/wem/connect/26baaf004886581fb43ef66a6515bb18/Final%2B-
%2BPoultry%2BProduction.pdf?MOD=AJPERES.

224 World Bank Environmental, Health and Safety Guidelines for Poultry Production, World Bank Group (30 Apr
2007), p. 4, 6, available at http://www.ifc.org/wps/wecm/connect/26baat004886581fb43ef66a6515bb18/Final%2B-
%2BPoultry%2BProduction.pdf?MOD=AJPERES.

225 For example, the European Union has established similar standards in its established best available techniques.
See BAT CONCLUSIONS FOR THE INTENSIVE REARING OF POULTRY OR PIGS, COMMISSION
IMPLEMENTING DECISION (EU) 2017/302 (15 Feb 2017), BAT 13-15, available at http://eur-
lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32017D0302&from=EN.

226 Jd. While this may provide support for MHP’s practice of heaping manure in fields for long time periods, it is
not clear in this case whether MHP completed the necessary assessments of groundwater resources to be able to
safely place these heaps. Moreover, the EHS Guidelines contain no such provision.

227 BAT CONCLUSIONS FOR THE INTENSIVE REARING OF POULTRY OR PIGS, COMMISSION
IMPLEMENTING DECISION (EU) 2017/302 (15 Feb. 2017), BAT 15, sec. 5.4.5, available at http://eur-
lex.europa.eu/legal-content/ EN/TXT/PDF/?uri=CELEX:32017D0302& from=EN.

228 World Bank Environmental, Health and Safety Guidelines for Poultry Production, World Bank Group (30 Apr
2007), p. 7, available at http://www.ifc.org/wps/wem/connect/26baaf004886581fb43ef66a6515bb18/Final%2B-
%2BPoultry%2BProduction.pdf?MOD=AJPERES.
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control the temperature or humidity of manure, which can lead to unnecessary air emissions and
odors.

Further, local residents have witnessed manure piles stored in fields for months at a time.
When asked about its manure storage practices in the context of another large farm, MHP has
explained that it places a layer of straw or wood shavings under manure before placing the
manure in open fields, and it believes this measure to be adequate to address pollution
concerns.??’ The OPIC Supplemental ESIA reports that manure is stored in fields for “up to two
months before spreading” and that its location takes into account “proximity to water courses.””>*
However, local residents have witnessed manure piles stored in fields for much longer,?*! and to
our knowledge groundwater resources have not been fully assessed to determine exactly how
close manure piles are in relation to groundwater aquifers relied on by local communities.**?

An additional concern is the lack of barrier between many poultry brigades and local
residences. While MHP does in most cases ensure a sanitary protection zone of at least 1200
meters between its poultry brigades or other facilities and local residences, these empty zones do
not provide as much protection for MHP’s residential neighbors as would a “natural barrier” of
dense trees or shrubs.?** Natural barriers are required under Ukrainian law and recommended by
the European Union’s best available techniques for intensive poultry rearing.** This matter has
been raised many times by local residents dating back to the construction of the VPF Phase 1 in
2010 and 2011, but such natural barriers have still not been constructed near local brigades that
were the subject of those requests.

Likewise, it is unclear to us whether MHP is following best practices for pesticide use
and management. As discussed above, community members have witnessed MHP’s use of
pesticides near residences without prior warning, which we fear may pose potential health risks.
Performance Standard 3 dictates that chemical pesticides should only be applied as a last
resort,?>> but because MHP has not shared its pesticide management plan with us, we do not
know whether it is following this requirement, what type of pesticide it is using, or what its
environmental and health risks may be. The IFC ESAP for this Project called for MHP to update

229 MHP in-line responses to issues raised in letter from CEE Bankwatch Network (26 Jul. 2017). This letter and
MHP’s comments were in relation to the Company’s operations in the Cherkasy region of Ukraine.

230 OPIC Supplementary ESIA at 124.

231 For example, community members and NGO representatives observed the same pile of manure on a field near
Olyanytsya from August 2016 through March 2017.

232 A 2016 EBRD Monitoring Report recommended that MHP undertake “a robust assessment of water availability
and sustainability yields across the Vinnytsia region.” Monitoring Assessment Summary Report, Assessment
Subject: MHP Group, WSP Parsons Brinckerhoff (Feb. 2016), Sec. 5.3, available at
http://www.ebrd.com/cs/Satellite?c=Content&cid=1395250435187&d=&pagename=EBRD%2F Content%2FDownl
oadDocument. It is not clear whether this assessment was ever carried out.

233 Additionally, MHP has at times elicited exceptions to the 1200 m sanitary protection zone requirement and
placed its brigades closer to residential buildings. See, e.g., Environmental Impact Assessment for Brigade 55,
“Spektr” Separate division of PJSC MHP (2018), included in Annex 7.

234 Section 5.13 of the State Sanitary Regulations, the rules and regulations of the Ministry of Education and Science
of Ukraine, and the building of the Ministry of Health, 19.06.96 No 173; BAT CONCLUSIONS FOR THE
INTENSIVE REARING OF POULTRY OR PIGS, COMMISSION IMPLEMENTING DECISION (EU) 2017/302
(15 Feb. 2017), BAT 13(c), available at http://eur-lex.europa.eu/legal-
content/EN/TXT/PDF/?uri=CELEX:32017D0302&from=EN.

235 PS 3 at para. 14.
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its policy and procedures to avoid use of products that fall under Class II (moderately hazardous)
of the WHO Recommended Classification of Pesticides,?*® but that ESAP does not appear to
have been updated since the IFC approved its investment, and we are unaware of any publicly
available monitoring reports that cover this issue. Further, as discussed above, in the excerpted
information we have been able to access from state inspections of MHP facilities, there is a
reference to a violation of pesticide monitoring requirements.

We fear that by failing to apply necessary avoidance and mitigation measures, MHP’s
operations cause unnecessary pollution to local air, water and land.

2. Feared risk of water-related diseases

We are concerned that MHP’s operations may be reducing groundwater quality in the
area, with potential detrimental impacts on our health. Performance Standard 1 requires IFC
clients to establish procedures to monitor and measure the effectiveness of its environmental
management programs.?*’ Additionally, Performance Standard 4 requires IFC clients to avoid or
minimize any potential for community exposure to water-related diseases.?*8

Despite these requirements, we are not aware of any regular testing of the quality of local
groundwater surrounding MHP facilities and MHP-operated agricultural fields. Instead, water
monitoring appears to have been conducted on a one-off basis, as requested by local government
administrations, and local people do not always have access to the results of such testing.?*°

Even if groundwater is in fact being monitored regularly, we fear that MHP has not taken
adequate steps to respond to pollution. We fear that MHP’s poor manure storage practices and
other polluting aspects of its operations, such as its pesticide use, may be negatively impacting
groundwater or may do so in the future. As discussed above, some public wells in our
community have been found to contain e. coli and dangerously high nitrate levels. The cause of
these water problems has not been investigated, and we fear that MHP’s operations may be
responsible, at least in part, for this poor water quality, especially given the known relationship
between large-scale poultry farming and these types of water pollution.

To provide a specific example, in Olyanytsya, local well water was only subject to state
inspection once in 2016, following a specific request that was prompted by the concerns of local
villagers. To our knowledge, this was a one-off assessment and the well water in Olyanytsya has
not been subject to any further testing since, despite the troubling results of the 2016 tests, which
are described above. Without sufficiently detailed and reliable data, it is difficult to understand
how the IFC can have met its obligations to monitor and measure the effectiveness of MHP’s
pollution management program, or its compliance with relevant standards.

3. Fear that Project operations have caused or will cause air pollution to exceed

236 «pS 3: Resource Efficiency and Pollution Prevention,” IFC Project 34041 ESAP.

B7PS 1 at paras. 22, 23.

238 PS 4 at para. 9.

239 For example, residents of Zaozerne are aware of recent testing of well water quality, but have not been permitted
to see the results.
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international health standards, without adequate monitoring

We fear that the Project’s environmental monitoring practices are not adequate to ensure
emissions stay within healthy levels. Neither the EIAs produced for local MHP operations nor
Ukrainian state environmental inspections have produced adequate data to enable meaningful
monitoring of the Project’s air pollution impacts or ensure that the air quality surrounding MHP
brigades is within healthy levels. This is in violation of Performance Standard 1, which requires
IFC clients to establish procedures to “monitor and measure the effectiveness of the management
program, as well as compliance with any related legal and/or contractual obligations and
regulatory requirements.”**’ It also prevented the IFC from ensuring that MHP had adequate

pollution prevention and control measures in place, in contravention of Performance Standards 1
and 3.%!

Nonetheless, in the environmental assessments we have seen for individual Project
facilities, information on air quality is inadequate to determine the health-related impacts from
Project pollution. The recent EIA disclosed by the Ukrainian Ministry of Environment for
Brigade 55 is a pertinent example. To date, this is the longest and most comprehensive
environmental assessment that has been publicly disclosed for any of the Project’s poultry
brigades. The assessment includes information on the maximum concentrations of total
suspended particulate (TSP) expected to be produced at the planned site of Brigade 55 and at the
edge of the sanitary protection zone,?*? but it does not provide information on the prevalence of
smaller particles — PM 10 or PM 2.5. TSP is an outdated measure of health risks from particulate
matter, whereas the more focused measures of PM 2.5 and PM 10 are the best indicators of
health risks from dust, which are specifically linked to exposure to these finer dust particles.?*’
Moreover, the predicted TSP levels at the edge of the sanitary protection zone are high enough
that it seems entirely possible, and even likely, that PM 2.5 levels will be higher than
recommended levels, and high enough to cause health impacts. For example, the EIA indicates
that at the edge of the village of Vasylivka, expected TSP levels would reach 362 pg/m3.>** The
World Health Organization’s Ambient Air Quality Guideline Value for exposure to PM 2.5 on
an annual average basis is 10 ng/m3,?*> and we understand that while the ratio of TSP to PM 2.5
can vary widely, average associations between the two may place PM 2.5 levels well above that
safe standard.?*¢

240 PS 1 at para. 22.

241 performance Standard 3 requirements to apply pollution prevention techniques to avoid or mitigate impacts (PS 3
at para. 4) are naturally predicated on the client’s maintenance of an adequate understanding of a Project’s impacts
on human health and the environment.

242 Brigade 55 EIA at Sec. 5.1.3., p. 99.

243 See WHO Air quality guidelines for particulate matter, ozone, nitrogen dioxide and sulfur dioxide: Global
Update 2005, World Health Organization (2005), p. 9-10, available at
http://apps.who.int/iris/bitstream/handle/10665/69477/WHO_SDE_PHE_OEH_06.02_eng.pdf?sequence=1
(explaining that PM 10 and PM 2.4 particles are small enough to enter the respiratory tract and these are the types of
particulate matter considered to contribute to health effects. This publication also discusses the link that has been
shown between long-term exposure to PM 2.5 and mortality).

24 The ESIA indicates that TSP levels at the edge of the sanitary protection zone near Vasylivka is 0.7253 of the
maximum allowable concentration, which is 0.5 mg/m3. Brigade 55 EIA at Sec. 5.1.3., p. 99.

24 WHO Air quality guidelines, p. 9.

246 See The Relationship Among TSP, PM 19, PM. 5, and Inorganic Constituents of Atmospheric Participate Matter at
Multiple Canadian Locations, Jeffrey R. Brook , Tom F. Dann & Richard T. Burnett Journal of the Air & Waste
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Air quality monitoring by the Tulchyn branch laboratory of the Ministry of Health has
suffered from the same lack of specificity. The monitoring results we have seen do not provide
separate measurements for PM 2.5 or PM 10, instead relying on TSP as the only quantitative dust
measurement.?*’ Once again, the measurements are high enough that it is seems possible, and
maybe even likely, that dust particles in the air have already reached a level high enough to
impact human health, particularly in circumstances of prolonged exposure.?*® Further, the
methodology used to arrive at these monitoring results is not clear. The documents disclosed to
us do not indicate whether they are the result of multiple readings over a period of time, taken at
different times of day and in varying wind conditions, or if each figure is based on a single
reading.

Taken together, these problems call into question whether the Project’s air pollution
impacts are being adequately monitored, and we fear that the Project’s emissions may cause or
may already have begun to cause, negative health impacts in our communities.

4. Fear that MHP has not adequately assessed GHG emissions

We fear that MHP’s measures to assess GHG emissions are not adequate. Performance
Standard 3 requires IFC clients to implement any feasible measures to reduce GHG emissions
during the design and operation of a project.>*’ For all projects that produce more than 25,000
tonnes of CO2- equivalent annually, the client must quantify direct emissions from the facilities
owned or controlled within the physical project boundary.?*° Project-induced changes in soil
carbon content or above ground biomass, and project-induced decay of organic matter, may
contribute to direct emissions sources, and clients must include these sources in their emissions
quantification where such emissions are expected to be significant.?’!

MHP should have assessed the cumulative GHG emissions of all VPF and Zernoproduct
Farm facilities, including emissions related to the storage and spreading of manure as fertilizer.
As discussed above, no comprehensive assessment of environmental impacts related to IFC’s
investment has been publicly disclosed by either IFC or MHP. Even the 2016 OPIC
Supplemental ESIA, which attempts to quantify the total impacts of the Phase 2 expansion of the
VPF, provides no current estimate of total GHG emissions for MHP’s operations in the region.
Instead, it notes that in 2015, MHP benchmarked GHG emissions of the VPF and reported
emissions of 787,870 tonnes of CO2 equivalent.?> The document recommends that MHP should

Management Association, 47:1 (1997), 2-19, DOI: 10.1080/10473289.1997.10464407, available

at https://www.tandfonline.com/doi/pdf/10.1080/10473289.1997.10464407, showing that on average across a large
sample set of locations, PM 2.5 made up approximately 25% of TSP.

247 Included in Annex 9.

248 The WHO sets a different significantly lower recommended standard of exposure to particulate matter in the case
of prolonged exposure, compared to short-term exposure. It justifies this with reference to multiple studies that have
demonstrated “robust associations” between long-term exposure to PM2.5 and mortality. WHO Air quality
guidelines at 9-10.

249 PS 3 at para. 7.

250 PS 3 at para. 8.

251 PS 3 at para. 8 and fn 7.

252 OPIC Supplemental ESIA, Appendix C: Best Available Techniques, Section 2.4.
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calculate a GHG inventory using actual data, not estimates, and should monitor and report this
information on an annual basis, to allow for benchmarking of actual emissions against
international standards.?>®> We understand that manure produced by VPF chicken houses is
immediately sent to Zernoproduct Farm for storage and treatment. It is therefore unclear whether
the GHG emissions from stored manure were included in the Company’s 2015 VPF GHG
benchmarking exercise. Regardless, Performance Standard 3’s requirement to track Project-
induced changes in soil carbon content or above ground biomass and decay of organic matter
means that MHP should already be regularly collecting data on GHG emissions. The IFC should
have required an initial ESIA that included actual GHG emissions numbers for the whole VPF
and the local operations of Zernoproduct Farm, in addition to annual monitoring and reporting on
actual GHG emissions data since the time of its investment. Any weaknesses in the Company’s
assessment and monitoring of GHG emissions will be particularly relevant as the planned biogas
plant comes into operation, in order to provide context for the claimed “significant reduction in
GHG emissions”*>* resulting from the Biogas plant.?>>2%¢

g. The disclosed environmental assessment documents do not include necessary
baseline data

We are concerned that Project baseline data is not sufficiently detailed to form the basis
of an accurate impact assessment. Performance Standard 1 requires that the process of
identifying a project’s risks and impacts must be based on “recent environmental and social
baseline data at an appropriate level of detail.”**” Performance Standard 3 further specifies that a
client must consider existing ambient conditions in order to address a project’s potential adverse
pollution impacts.?*® This in turn requires the collection of adequate recent environmental
baseline information. Performance Standard 3 also specifies that “when the project has the
potential to constitute a significant source of emissions in an already degraded area, the client

253 OPIC Supplemental ESIA at 101.

254 Project Summary Document for MHP Biogas plant (Project No. 49301), section on Transition Impact, available
at http://www.ebrd.com/work-with-us/projects/psd/mhp-biogas.html.

255 Preliminary Environmental Impact Assessment, New construction for the processing of organic agricultural
waste and biomass of plant and animal origin into biogas (Jun. 2017), sec. 6.1.2, included in Annex 7. This claim of
significantly reduced GHG emissions is not well supported and we fear that the plant may even increase overall
GHG emissions, if there are fugitive losses of methane, or if manure is still stored for long periods in the open air
before it enters the plant, or if the conversion into biogas is less efficient than the Company expects. As the ESIA
makes clear, the air emissions from the biogas plant are significant (estimated to equal 2,102 tonnes per year of
methane, 4.157 t/year of ammonia and 2.4883 t/year of hydrogen sulfide) and any claim of reduced overall GHG
emissions requires further substantiation and context. Preliminary EIA for Biogas Plant at sec. 6.1.2.

256 The air emissions from the biogas plant are estimated to equal 2,102 tonnes per year of methane, 4.157 t/year of
ammonia and 2.4883 t/year of hydrogen sulfide. Preliminary Environmental Impact Assessment, New construction
for the processing of organic agricultural waste and biomass of plant and animal origin into biogas The total air
emissions methane amount (for 6 cycles/year) from open-air storage of manure from poultry brigades equals to
1789,4 t/year, ammonia and ammonium sulfate — 1,656 and 0,520 tons per year accordingly. Preliminary EIA for the
biogas plant (Jun. 2017), sec. 6.1.2, included in Annex 7. While the ESIA for the biogas plant claims that it will
reduce the overall GHG emissions of the VPF, this claim is not well supported in project documents and we fear that
the plant may even increase overall GHG emissions, if there are fugitive losses of methane, or if manure is still
stored for long periods in the open air before it enters the plant, or if the conversion into biogas is less efficient than
the Company expects.

27 PS 1 at para. 7.

258 PS 3 at para. 11.
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must consider additional strategies and adopt measures that avoid or reduce negative effects,”
such as evaluating location alternatives and emissions offsets.?*

Available environmental assessment documents do not demonstrate that adequate
baseline data was collected on critical questions, such as local air, soil and water quality, prior to
construction of the VPF. For example, an environmental assessment document for Brigade 13,2
which was shared by one of MHP’s international financial supporters, Atradius, does not discuss
any baseline information whatsoever. The environmental impact assessment document for
Brigade 47, which was shared in 2017, long after a public hearing on the facility, includes an air
monitoring assessment from 2015 for a location over 15 km from the project site.?¢! Likewise,
an Environmental Impact Assessment for Brigade 55, disclosed in 2018, uses air quality
information from a meteorological station in the city of Haysin, located more than 10 km from
the proposed site of the Brigade.?%?

Further, these air quality baseline assessments suffer from many of the same
methodological deficiencies and lack of specificity discussed in the previous section. For
example, the EIA for Brigade 55 does not provide sufficient information to determine whether
the assessment of baseline air quality followed a sound methodology. Specifically, it is not clear
whether the baseline numbers provided were collected from single measurements or an average
of measurements, and if so, how many measurements were averaged over what period of time,
what the minimum and maximum readings were during that period of time, and how frequently
readings were collected over the given period. A robust and reliable baseline assessment would
typically account for spatial and temporal variations to ensure that impacts to air quality levels
are not underestimated.?®

Moreover, the Brigade 55 EIA does not provide sufficiently detailed information to
understand whether air pollution impacts meet international standards for safe air quality, nor
whether they are significant enough to cause health impacts. The EIA provides baseline air
quality data, but it provides a value for total suspended particulate (TSP) without specifying the
amount of PM 10 or PM 2.5 in the air.?** As discussed above, TSP is an outdated parameter for
assessing the burden of particulate matter on ambient air. Nonetheless, the stated value of 0.2
milligrams/m3 (= 200 pg/m3) of TSP suggests that the ambient levels of PM 2.5 likely exceed
international guidelines for safe and healthy air quality.?6®

259 14
260 Included in Annex 7.

261 Preliminary EIA for Brigade 47 at Annex 3, included in Annex 7.

262 Environmental Impact Assessment Report, Brigade 55 (2018), sec. 5.1.3.

263 Guiding Principles for Air Quality Assessment Components of Environmental Impact Assessments, International
Association for Impact Assessment (Feb. 2017), sec. 2.6.1. The biogas plant ESIA contains similar issues. See “Not
Fit for Purpose: MHP Biogas Plant,” a briefing by CEE Bankwatch Network (11 Dec. 2017), p. 3, included in
Annex 4.

264 Brigade 55 EIA, Table 3.6.1.

265 See The Relationship Among TSP, PM o, PM. 5, and Inorganic Constituents of Atmospheric Participate Matter at
Multiple Canadian Locations, available at https://www.tandfonline.com/doi/pdf/10.1080/10473289.1997.10464407
showing that on average across a large sample set of locations in Canada, PM 2.5 made up approximately 25% of
TSP. The WHO recommended guideline value for long-term exposure to PM 2.5 is just 10 pg/m3 (WHO Air quality
guidelines, p. 9).
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Thus, even in the limited instances in which we have seen some baseline air quality data,
it is questionable whether the information is sufficient to allow the IFC to determine whether the
Project is being carried out in an “already degraded area” that would give rise to additional
requirements to avoid or reduce pollution impacts, such as locating new facilities farther away in
less degraded areas.?®® Moreover, we have not seen any baseline data regarding groundwater
quality and are not sure whether MHP has ever collected such data.

h. A cumulative impact assessment has not been conducted

The IFC should have required MHP to conduct and disclose a cumulative impact
assessment covering all existing and planned polluting activities, including all local operations
related to MHP and other major polluters. Performance Standard 1 requires assessment of a
Project’s risks and impacts, including “cumulative impacts that result from the incremental
impact, on areas or resources used or directly impacted by the project, from other existing,
planned or reasonably defined developments at the time the risks and impacts identification
process is conducted.”?%” Performance Standard 1 also provides examples of impacts that are
generally recognized as important enough to merit inclusion in a cumulative impact assessment,
including “incremental contributions of gaseous emissions to an airshed; reduction of water
flows in a water shed due to multiple withdrawals ... or more traffic congestion and accidents
due to increases in vehicular traffic on community roadways.”?%® Further, Performance Standard
3 requires a client to consider existing ambient conditions, the finite assimilative capacity of the
environment, and the potential for cumulative impacts with uncertain or irreversible
consequences in the course of developing a plan to address negative environmental impacts.?%’

Existing industrial operations in the area were already impacting air quality at the time
MHP began Project construction and should have been subject to a cumulative impact
assessment. Most notably, the 1800 MW Ladyzhyn coal-fired power station is located within 5
km of some components of the VPF.?”° The air pollutant emissions from the coal-fired power
station and from the Project’s chicken brigades, hatchery, slaughterhouse, and manure storage
piles likely affect overlapping land areas. We have heard public officials suggest that the
baseline assessment of air quality is the same as a cumulative impact assessment,?’! but this is
not the case. A baseline assessment of air quality and GHG emissions, even if done properly,
would not be enough to fully anticipate and understand cumulative pollution impacts. Dispersion
modeling would be needed to establish the full extent of cumulative air pollution impacts, as
would a detailed assessment of the interaction of emissions from the Project facilities and the
power plant together. For example, each chicken brigade is a substantial source of ammonia

266 This is of course putting aside the question of whether such an assessment would have been possible given
MHP’s practice of releasing piecemeal environmental assessment documents for individual facilities at the time of
construction, which makes any holistic assessment of total Project impacts at a single point in time exceedingly
difficult.

267 PS 1 at para. 8.

268 PS 1, para. 8, footnote 16.

269 PS 3 at para. 11.

270 Source Watch, https://www.sourcewatch.org/index.php/Ladyzhyn_power_station. iokel
27! The minutes of the Sept 2016 meeting re brigade 43 says that cumulative impacts were taken into account in
calculating GHG emissions from Brigade 43 because they were included in the background concentrations of
pollutants.
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emissions. By itself, this may not present a significant danger, but when ammonia interacts with
sulfate (SO2) and nitrates (NOs), it can form secondary particulates (ammonium sulfate and
ammonium nitrate), adding to the total levels of particulate matter in the air.?’> The IFC should
have required MHP to conduct dispersion modeling to quantify cumulative air pollution impacts
from MHP’s operations and the nearby power station before it provided any funding for the
construction or expansion of the VPF, yet the environmental assessment documents that we have
seen provide no evidence that this has been done.?”

Far from properly considering the cumulative impacts of existing industrial operations in
the area, we believe, as discussed in the previous section, that MHP has failed to adequately
assess and disclose to affected people even the cumulative impacts of the various local MHP
facilities. The environmental assessments we have seen have been carried out individually for
each Project component, which does not provide adequate information to affected people about
the overall impacts of the whole Project. This piecemeal assessment process has resulted in some
impacts — such as impacts from heavy vehicle traffic on the main road through Olyanytsya —
being left out of environmental assessment documents entirely. Other impacts, such as air
pollution or impacts on local water resources, simply cannot be meaningfully assessed without
understanding the cumulative impacts of the VPF and the local Zernoproduct Farm operations as
a whole. A 2016 Monitoring Report commissioned by the EBRD confirmed the need for a robust
assessment of cumulative impacts,”’* but since that time MHP has not publicly indicated any
plan to conduct such an assessment. Moreover, the new EIA law in Ukraine clearly requires a
cumulative impact assessment,?’® yet no such assessment is included in the ESIA for Brigade 55.

i. Impacts on vulnerable people were not adequately assessed

The presence of vulnerable people in the Project area, and the particular ways in which
the Project may impact them, has not been adequately addressed. Performance Standard 1
requires IFC clients to identify vulnerable individuals or groups who may be particularly affected
by the Project as part of the initial due diligence process.?’® In meeting other obligations of the
Performance Standards, such as the need to consult with affected people, to avoid or minimize
impacts to community health and to avoid potential exposure to water-based and water-related

272 Qee, e.g., Sharma, M., Kishore, S., Tripathi, S. N., & Behera, S. N. (2007). Role of atmospheric ammonia in the
formation of inorganic secondary particulate matter: a study at Kanpur, India. Journal of atmospheric chemistry,
58(1), 1-17; Erisman, J. W., & Schaap, M. (2004). The need for ammonia abatement with respect to secondary PM
reductions in Europe. Environmental Pollution, 129(1), 159-163; Schlesinger, R. B., & Cassee, F. (2003).
Atmospheric secondary inorganic particulate matter: the toxicological perspective as a basis for health effects risk
assessment. Inhalation toxicology, 15(3), 197-235.

273 This requirement is reflected in internationally accepted best practice in the area of cumulative impact
assessment. See International Association for Impact Assessment, February 2017, Guiding Principles for Air Quality
Assessment Components of Environmental Impact Assessments,
https://www.iaia.org/uploads/pdf/Guiding%20Principles %20for%20Air%20Quality 2.pdf.

274 “The assessments of potential impacts are not considered to be fully robust within the OVNS, in particular in
relation to cumulative impacts across a whole farm scale development.” EBRD Monitoring Report 2016, sec. 4.3 (in
reference to VPF-wide water impacts).

275 Ukraine EIA law, Article 6 on the content of the EIA report and Article 9 about the conclusion on the EIA report.
276 PS 1 at para. 12.
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diseases, the client must pay particular attention to the needs and sensitivities of vulnerable

groups.?”’

The EIA for Brigade 55 is the only instance we have seen in which MHP attempted to
address the question of vulnerability, but even this cannot be considered a meaningful
assessment of the issue. The one-page section on vulnerable populations simply identifies all
local people as “vulnerable” and maintains that they will not experience any negative impacts
due to their distance from the facility.?’

Our communities have a high incidence of elderly people and elderly households,?”® who
are particularly susceptible to some of the feared and actual impacts from this Project. For
example, damage to homes from MHP-related heavy vehicle traffic is particularly challenging
for this population due to low income-earning potential and limited funds to fix the damage, and
the vibrations are particularly bothersome as this population may spend a higher percentage of
their time at home and experience vibrations throughout the day. Pollution impacts may also hit
elderly people especially hard, as they may be more likely to experience negative health impacts,
and health impacts are more likely to escalate into a more serious condition or exacerbate
existing health problems.?®® Accordingly, convenient access to clean drinking water is especially
important, yet elderly people may be less likely to be able to afford paying for the water hook-
ups (that they had understood MHP would pay for), potentially preventing them from accessing
MHP-installed water systems.

Female-headed households may be another potentially vulnerable group relevant to this
Project, but MHP has not included gender-disaggregated assessments in ESIA documents,
making it impossible to determine how many such households are located near the Project area,
or how they may be impacted.*8!

Children are another potential vulnerable group in the area. Some community members
have noticed an increased incidence of asthma in the local community, which has particularly
affected children. If this health impact is indeed related to MHP’s local activities, it suggests
particularized impacts on children that should have been identified from the outset.

277 PS 1 at para. 30; PS 4 at para 1; PS 4 at para 9.

278 Brigade 55 ESIA at p. 64. The planned location is less than a kilometer away for the nearest local residences.

27 For instance, Zaozerne community consists of 1043 villagers, out of which 365 are elderly/retired (approx. 35%).
Brigade 55 ESIA at p. 60.

280 Qee, e.g., “Adverse Effects of Outdoor Pollution in the Elderly,” M. Simoni, S. Baldacci, S. Maio, S. Cerrai, G.
Sarno, G. Viegi, Journal of Thoracic Disease (Jan. 2015), DOI: 10.3978/.issn.2072-1439.2014.12.10 available at
https://www.ncbi.nlm.nih.gov/pubmed/25694816.

281 Studies have shown, however, that a significant number of rural households in Ukraine are female-headed, and
many of those households are likely headed by elderly women. For example, according to the Complex research of
the state of women living in the rural areas of Ukraine (2015,
http://www.ombudsman.gov.ua/files/alena/Doslidzhennya%208Sil's'ki%20zhinky.pdf), women made up 52.3% of the
rural population at the time of the study, with 38% retired and up to 45% typically unemployed. Women tend to live
around 10 years longer than men (average age of 75.19 compared to 64.61 years) and the study revealed that 19% of
families in rural areas had only one parent and in 91% of cases it was the mother. About half of all households in
rural areas are female-headed households.
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The IFC should have required MHP to properly identify vulnerable households, using the
criteria specified in the Performance Standards, and to tailor specific mitigation measures to the
needs of any vulnerable groups identified.

je Employment conditions

As discussed above, we are concerned that MHP has not taken appropriate measures to
provide employees with reasonable working conditions and terms of employment and a safe and
healthy workplace, in violation of Performance Standard 2.2%? We also fear that the Company has
failed to put in place appropriate measures to meet the Performance Standard 2 requirements
related to preventing and addressing instances of intimidation.?®* Numerous past and present
employees have raised concerns regarding MHP’s workplace safety standards, the long hours
that drivers are expected to work, and other health and safety concerns. Employees have also
reported pressure or intimidation related to the activities of family members who have raised
concerns about the Company’s health and environmental impacts on local communities, and one
employee also reported having been asked to leave after asking for a transfer to a position with
more hospitable working conditions.

k. Grievance mechanism

We are concerned that MHP does not have an appropriate, local grievance mechanism to
resolve community concerns. Performance Standard 1 requires clients to actively engage with
stakeholders, including setting up a grievance mechanism to receive and resolve concerns from
affected communities about the client’s environmental and social performance.”®* The grievance
mechanism should be scaled to the risks and adverse impacts of the project and should seek to
resolve concerns promptly and effectively, in a transparent manner, that is culturally appropriate
and readily accessible to all segments of the affected communities at no cost and without
retribution to the party that originated the issue or concern.?®> MHP’s grievance mechanism
process must protect the confidentiality of anyone raising a complaint.?%

The 2016 Stakeholder Engagement Plan for VPF Processing Complex says that anyone
can submit a complaint either by physically filling out a form and putting it in a complaint box at
the Project site, submitting a complaint via an online form or through email, mail, fax, or phone.
It says that anonymous complaints will be registered and sent to the responsible managers, but it
explains that “[a]ccording to the Law of Ukraine ‘On citizens' appeals’ the company reserves the
right not to respond to such requests.”?%” This explanation creates uncertainty about MHP’s
treatment of anonymous complaints, discouraging potential complainants from raising their
concerns unless they are willing to disclose their identity. The referenced law does specify that

282 pS 2 at paras. 10, 23.

283 PS 2 at para. 15.

284 PS 1 at para. 35.

285 PS 1 at para. 35.

86 PpS 1, GN 110.

287 VPF Processing Branch 2016 Stakeholder Engagement Plan, p. 12-13, included in Annex 10. A similar process is
outlined in MHP’s company-wide Stakeholder Engagement Plan. MHP Stakeholder Engagement Plan, Kiev (2017),
p. 11, available at https://www.mhp.com.ua/library/file/mkh-eng-small.pdf.
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enterprises are not required, under that law, to review and consider anonymous complaints,?®® but
this does not relieve MHP of its obligations under the IFC Performance Standards to provide a
culturally appropriate and accessible grievance redress mechanism. Accepting anonymous
complaints — from both workers and communities — is particularly important in the context of
MHP’s local operations because many community members do not feel comfortable filing a
complaint unless they know that their identity will not be disclosed.*®

Further, beyond listing various ways to submit a complaint and providing timeframes for
responding, the Stakeholder Engagement Plan does not provide any further explanation of
processes or procedures for responding to a complaint. The lack of a clear process is an
additional deterrent, leaving local people uncertain as to the value of raising complaints through
the company’s formal process. It is also unclear whether every complaint from affected people
has been properly recorded, and we are aware of some complaints that have not been adequately
addressed.””

IV.  Prior attempts to raise these issues

Throughout the years since we first began experiencing impacts from MHP’s local
operations, we have raised our concerns not only through local public hearing processes, but also
through letters and other communication directly with MHP, with local, regional and national
government bodies, and with international lenders. Below is an overview of some of the steps we
have taken. Please note that this is not a comprehensive list, but is meant to provide a general
sense of some of our communications to date.

Kleban

In 2011, when the Company was still making plans for Phase 1 of the VPF, 465 villagers
from Kleban signed a letter rejecting the planned placement of MHP facilities to the Northwest
of their village, due to fears that pollution and bad odors from the facilities would affect their
village.?! Through this petition and other efforts, villagers succeeded in eliciting agreements
from local government and MHP to erect a natural barrier around MHP facilities constructed
near Kleban, as part of the required Sanitary Protection Zone.?*> However, MHP has not
ultimately followed through on these commitments.

In October 2014, Kleban villagers sent a complaint letter to Ukraine’s Minister of
Ecology raising concerns with MHP’s local operations, including a lack of natural barriers to
block pollution and odor emanating from poultry brigades and odors and feared pollution

288 Law of Ukraine ‘On citizens' appeals’, Bulletin of the Verkhovna Rada, 1996, No. 47, p. 256, Article 8, available
at http://zakon2.rada.gov.ua/laws/show/393/96-%D0%B2%D1%380.

28 For further explanation of this potential discomfort, see Annex 3.

20 For example, the Zaozerne Village Council and at least one individual community member have raised concerns
on multiple occasions about the impacts of MHP’s pesticide spraying upwind, close to residences, and without prior
notification, yet the practice continues. Letter from Zaozerne Village Council to Zernoproduct (5 May 2017),
included in Annex 4.

21 Letter from Kleban villagers with comments and suggestions on territorial plan (undated), included in Annex 4.
22 Letter from Vinnytsia Broiler to Kleban Village Council (22 Jun. 2011), included in Annex 4.
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impacts from MHP’s practice of storing manure piles in open fields for extended periods.?** The
State Environmental Inspection of Ukraine responded, per the Minister’s request, explaining that
it would not be possible to conduct an inspection of MHP as requested because inspections can
only be carried out with the permission of the Cabinet of Ministers of Ukraine or at the request of
the entity to be audited, plus budget allocations for state supervision of compliance with
environmental regulations had been reduced.?**

In February 2017, following a local meeting to discuss the potential construction of two
new brigades near the village of Kleban, residents sent a collective appeal to the Tulchyn District
Administration. 2> The appeal demands respect for local residents’ right to decide whether the
Company can build a new development on their village council land and respect for the sanitary
protection zone requirement that provides for a physical barrier surrounding polluting facilities
such as MHP’s brigades.?’* Community members also raised this matter during meetings with
MHP representatives in February, March and November 2017,%°7 yet still have seen no action
taken to construct the promised barrier.

Olyanytsya

In June 2012, villagers from Olyanytsya sent a letter to the People’s Deputy of Ukraine
raising concerns regarding decreasing water levels in local wells and damage to houses along the
main village road, claiming that both issues began shortly after MHP began construction of
Phase 1 of the VPF.?*® A few months later, in September 2012, Olyanytsya villagers held an
environmental protest to publicly express their frustration with the impacts they were
experiencing. In conjunction with the protest, villagers sent a letter to the Trostyanets Rayon
Administration and Council, again raising concerns about water depletion and damage to houses
from heavy vehicle traffic.?” As discussed above, some progress has been made on demands
related to mitigating road impacts, but after years of delay, some of the primary demands — for a
bypass road and compensation for damage to houses — still have not been implemented and
concerns regarding water depletion still have not been investigated.

In April 2016, over 1800 residents of Trostyanets Rayon, including residents of
Olyanytsya, sent a letter to President Poroshenko, raising concerns about MHP’s inadequate
consultation processes and compliance with international environmental standards.**° These

293 Letter from Kleban villagers to Minister of Ecology (19 Oct. 2014), included in Annex 4.

2% Ukrainian law on environmental inspections has since been changed to allow for regular state inspections without
an invitation from the Company to be audited. Community members have not been able to access full inspection
documents, although authorities have provided some excerpts.

2% Letter from Kleban residents to Tulchyn District Administration (24 Feb. 2017), included in Annex 4.

296 Id.

27 See, €.g., Minutes of meeting between MHP representative, MHP-hired consultant, local community members
and local NGO representatives (16 Nov. 2017), included in Annex 4.

28 Letter from residents of Olyanytsya to the People’s Deputy of Ukraine (25 Jun. 2012), included in Annex 4.

29 Letter from the “Rescue Committee of the Village of Olyanytsya” to Trostyanets Rayon Administration and
Trostyanets Rayon Council (21 Sep. 2012), included in Annex 4.

300 Letter from residents of Trostyanets rayon of Vinnytsya oblast to President Poroshenko (6 Apr. 2016), included
in Annex 4. Of the three villages involved in this complaint, only Olyanytsya sits within Trostyanets Rayon, but the
letter raised concerns similar to those of neighboring communities as well. Project activities span across multiple
rayons, including Trostyanets and Tulchyn.
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concerns are still outstanding and unaddressed. In September 2016, 225 villagers signed a
petition opposing construction of Brigades 43 and 44. As discussed above, this was presented at
the Olyanytsya Village Council meeting to no effect.>"!

Zaozerne

In January 2017, villagers in Zaozerne met with an MHP representative and presented a
letter requesting disclosure of certain documents and a petition signed by nearly 350 community
members in opposition to the development of Brigade 47, absent further consultations.>*> The
Company responded by refusing all of the community members’ requests and accusing them of
illegally violating the Company’s right to conduct business.>**

In May 2017, Zaozerne villagers made phone calls and sent MHP a letter raising
concerns about alleged spraying of pesticides too close to a residence and without prior
notification.*** Community members who raised this concern to the Village Council have not
been satisfied by the Company’s response to date and concerns about pesticide spraying
continue.*%

In June 2017, Zaozerne community members signed a petition opposing the construction
of the planned biogas plant and submitted comments on a draft Detailed Spatial Plan of the
facility.’ Construction of the plant has moved forward nonetheless, and we have not seen any
updated version of an EIA or Detailed Spatial Plan with our comments incorporated.

International Lenders

We have also made numerous attempts to communicate our concerns to international
lenders, including the IFC. In 2012, community members contacted national and international
environmental NGOs requesting support to resolve the issues detailed in this complaint. The
CEE Bankwatch Network and its Ukrainian member organizations, currently the Centre for
Environmental Initiatives Ecoaction, have since assisted us to raise concerns through a series of
in-person meetings, emails and letters.>"’

301 Minutes of Olyanytsya Village Council Public Hearing (21 Sep. 2016), included in Annex 8.

302 Letter from community members to Vinnytsia Broiler Director (27 Jan. 2017); Petition, “Residents of the
Zaozerne Village Council who opposed the construction of the brigade for the cultivation of chickens #47 within
Vasylivka” (Undated), included in Annex 4.

303 Letter from Vinnytsia Broiler Director addressed to a local community member (14 Feb. 2017), included in
Annex 4.

304 Letter from Zaozerne Village Council to Zernoproduct (5 May 2017), included in Annex 4.

395 For example, on 4 May 2018, a local community member again noticed Zernoproduct Farm spraying pesticides
close to their residence and without prior notice. This recent incident was again raised through a phone call to
MHP’s Corporate Social Responsibility team, and after that the spraying did eventually stop, but we fear such
incidents may continue to occur.

306 Letter and petition from Zaozerne community members (29 Jun. 2017); Letter from Zaozerne community
member to Zaozerne Village Council, Tulchyn District Administration and Vinnytsia Broiler and the VPF (16 Jun.
2017); Letter from NECU to Zaozerne Village Council, Tulchyn District Administration and Vinnytsia Broiler and
the VPF (Jun. 2017); all included in Annex 4.

307 See Annex 4 for a record of this correspondence.
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Communication with the IFC dates back to 2015, when our NGO advocates met with IFC
representatives prior to publishing a detailed report on the VPF and its impacts on local
communities.>*”® The NGO team sent a follow-up letter to the IFC after the publication of that
report, highlighting the social and environmental concerns identified in the report and requesting
increased attention from the IFC to ensure MHP’s compliance with the Performance
Standards.?” The IFC did not respond. Our NGO advocates also sent further communications to
the IFC in 2017, including comments on MHP’s new SEP and on the planned biogas plant.>!°
IFC did not respond to either of these communications.

Communication with the EBRD, another MHP lender, dates back to 2012 and 2013,
when NGO advocates first reached out to the lender to request better information disclosure and
later to raise concerns prior to a planned increase in financing to MHP.3!! Following the release
of the Black Earth report in 2015, the EBRD planned a monitoring trip to the VPF and another
large MHP farming operation in 2016.3!'? This visit was welcome. While we believe that the trip
report downplayed some community concerns, it made useful recommendations regarding topics
such as impacts to water resources, discussed above. More recently, we and our NGO advocates
have corresponded with representatives of the EBRD about its 2017 investment in the planned
VPF Phase 2 biogas plant, raising concerns regarding consultation, information disclosure and
feared environmental impacts.*'> While the EBRD has responded to our communications,®'* we

have still not seen significant changes in the majority of issues raised above.’'?
V. What we want from this process

We believe that many or all of the concerns discussed in this complaint can be addressed
through an independently-facilitated dialogue process with the Company. Many of our concerns
relate to a lack of information and poor consultation with MHP about its planned developments,
which limit our ability to understand and assess environmental or other potential impacts to our
communities. We therefore believe that a well-facilitated information sharing process is the first
step to resolve these issues. While further needed actions may become clear only after an initial
process of information sharing, we generally believe that resolution of our concerns would
require the following actions:

1) Publicly release information, in an appropriate form and language, about the Project and

308 Black Earth.

309 Letter from NECU to Rafal Golebiowski, Principal Investment Officer, Manufacturing, Agribusiness and
Services, IFC (30 Sep. 2015), included in Annex 4.

310 Email from Vladlena Martsynkevych, NECU and CEE Bankwatch Network, to Olena Harmash, IFC, and
representatives of the EIB, EBRD and OPIC (18 Apr. 2017); Email from Vladlena Martsynkevych, NECU and CEE
Bankwatch Network, to Olena Harmash, IFC, and representatives of the EIB, EBRD and OPIC (27 Jun. 2017).

311 Email correspondence between CEE Bankwatch Network and the EBRD (May-Jun. 2012); Letter from NECU,
Ladyzhyn civil council, Public centre of ecological control and "Voice of Nature" to the EBRD (21 Oct. 2013),
included in Annex 4.

312 EBRD Monitoring Report 2016.

313 See Annex 4 for a record of this correspondence.

314 Letter from EBRD to CEE Bankwatch Network (30 Aug. 2017); Letter from EBRD to CEE Bankwatch Network
(12 Dec. 2017); both included in Annex 4.

315 One possible exception is the issue of information disclosure. We have noticed recent improvements in Project
disclosure practices, however there are still significant gaps, as discussed above.
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2)

3)
4)

5)

6)

7)

its local impacts. This should include, but not be limited to, information on the total water
use of the VPF and Zernoproduct Farm, impacts on surrounding groundwater and other
water resources and cumulative pollution impacts on air, water and soil. Information
should also explain the cumulative impacts of the Project together with other polluting
activities in the area. Finally, it should include information about all currently envisioned
new MHP operations in the area, including construction of VPF Phase 2 facilities, new
land acquisitions by Zernoproduct Farm and other local Project operations.

Work with local communities to develop improved consultation processes that enable all
affected people to meaningfully consult on the entire planned farm expansion, and on any
specific facilities that may affect them;

Commission an independent investigation into the Project’s local air, water and soil
pollution impacts and any potential links to health impacts in local residents;

Implement, and ensure strict adherence to, effective mitigation measures to address odor
and pollution impacts;

Implement necessary measures to address and minimize impacts from Project-related
heavy vehicle road use, including by constructing necessary bypass roads, implementing
and effectively enforcing vehicle speed and safety measures, repairing and strengthening
roads along primary MHP thoroughfares and funding repairs for property damage caused
by heavy vehicle road use;

Commission an investigation into reported employment issues and work with
independent experts to make any necessary improvements to workplace policy, practice
and/or culture; and

Suspend construction of Phase 2 facilities until a comprehensive assessment of social and
environmental impacts is disclosed and meaningful, inclusive consultations are held.

VI. Conclusion

We remain optimistic that a constructive dialogue with MHP is possible. We request the

CAQ’s support to provide a structured and independently facilitated framework for such a
dialogue, to move past our current pattern of unfulfilled promises and towards a lasting
resolution and more positive future engagement with the Company.

Should such a dialogue fail, we alternatively request that the CAO conduct an

independent and thorough compliance investigation into all of the concerns raised in this
complaint.

Please do not hesitate to contact our advisors and us with any questions regarding this

complaint.’!® We look forward to hearing from you about this important matter.

Sincerely,

[signature page confidential]

316 Contact information is included in Annex 1.
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EXECUTIVE SUMMARY

Background

1.

ii.

iii.

1v.

The International Finance Corporation (IFC) and the Compliance Advisor Ombudsman (CAO)
received an environmental and social (E&S) complaint in June 2018 against Myronivsky
Hliboproduct (MHP, or “the Company”), a leading agribusiness company in Ukraine, in relation to
MHP’s expansion of the poultry production facility in the Vinnytsia region of Ukraine. Prior to the
complaint, in 2014 IFC committed US$250 million loan package to refinance MHP’s Eurobond
due in 2015, which was previously raised to finance the Company’s expansion of poultry
production, animal feed and arable farming in Ukraine (the “Project”). The complaint was received
from local community members in Olyanytsya, Zaozerne, and Kleban villages (“Complainants™),
with support from CEE Bankwatch Network/Center for Environmental Initiatives “Ecoaction,” a
Ukrainian nongovernmental organization (NGO), and Accountability Counsel (an NGO based in
the United States). The complaint alleges actual and anticipated negative impacts to the residents
of these three villages and the local environment caused by the Project and, in particular, by the
construction and operation of the Vinnytsia Poultry Farm and Zernoproduct Farm which began in
2010.

The IFC investment under the Project consisted of (a) an A loan of US$100 million for IFC’s own
account; (b) a loan of US$75 million from IFC acting in its capacity as the implementing entity for
the Managed Co-lending Portfolio Program; and (c) a B loan of up to US$75 million from
participating banks (together, the IFC Loans). The loans had been disbursed by April 2015, except
for (i) US$20 million from the B loan, which was disbursed in March 2017, and (ii) another US$30
million, also from the B loan, which was dropped as sufficient financing was available to MHP
from other sources. The IFC Loans were fully prepaid in September 2019 from excess liquidity
available to MHP because of better-than-expected operational and financial performance. The
Company’s expansion of the Vinnytsia Poultry Farm and Zernoproduct Farm were completed at
the time the IFC Loans were prepaid.

IFC’s long-standing relationship with MHP began in 2003 and has included five investment
projects and multiple advisory engagements, focused on resource efficiency assessment,
implementation of a food safety management system, enhancements in waste management and
animal welfare standards, and support in improving E&S practices. With IFC’s strategic
engagement, MHP has: (a) contributed to global food security as the Company has ramped up its
exports of grains, vegetable oil, and poultry meat; (b) created thousands of jobs, particularly in rural
areas where opportunities may be scarce; (¢) expanded economic opportunities for micro, small
and medium enterprise entrepreneurs; and (d) had a demonstration effect, as other companies have
learned from MHP’s advanced practices. There were no outstanding investment or advisory
projects after prepayment of IFC Loans in September 2019.

IFC Management takes E&S concerns in relation to its projects seriously and appreciates CAO’s
engagement in this case. It is important that complainants are able to raise any issues and concerns
they may have.

The Complainants concerns related to reported actual and potential impacts, including:

1. Odor and dust, including odor from the application of manure on nearby fields, as
well as additional impacts from dust, noise, and other foul odors, which affect
residents along major MHP thoroughfares.

2. An increase in heavy vehicle traffic through their villages resulted in damage to
roads and nearby residences.



3. Inadequate consultation processes and sub-optimal disclosure of Project
information. Complainants also allege that the Company’s representatives
suppressed dissent about the Project.

4, Air, water, and soil pollution, as well as the depletion of local water resources
allegedly caused by MHP operations.

5. Possible future impacts of the planned expansion of the Vinnytsia Poultry Farm,
including the construction of a new biogas plant in Zaozerne.

6. Lack of an appropriate grievance mechanism prevents the Company from
handling community concerns in a prompt, transparent, and effective manner.

7. Employment with MHP, alleging poor working conditions, insufficient mitigation
of employee’ health and safety risks, low wages for some jobs, improper salary
deductions, and retaliation against employees who raise concerns or whose family
members criticize MHP.

8. Calls for increased transparency on renewing land leases, which was raised during
the mediation process, although this was not in the original complaint letter.

Review of the concerns in the complaint

V.

Vi.

Vil.

viii.

This Management Response addresses the issues raised in the complaint, specifically MHP’s
compliance with the applicable requirements of IFC’s Performance Standards (PS) at the project
level. The concerns raised in the CAO complaint have been grouped into four clusters of issues.

IFC identified several risks such as those raised in the complaint, at appraisal and had included
related mitigation measures in the Environmental and Social Action Plan (ESAP), to support the
client in improving its practices. These risks and issues raised at appraisal continued as the
Company expanded. Following CAO’s assessment of the complaint, in January 2019, IFC took
additional actions, including meeting with the client and communities, to better understand the
issues and explore possible solutions, as needed. However, IFC loans were prepaid in full in
September 2019 by MHP, and in the absence of any loan exposure and respective legal obligations
from MHP’s side, IFC’s leverage on the Company to finalize the implementation of the ESAP and
to resolve the dispute with the Complainants has been limited. In order to exit responsibly, the IFC
team engaged with MHP on corrective actions which led to completion of the ESAP in June 2020,
however, further follow up was not possible. The European Bank for Reconstruction and
Development (EBRD) remains an active investor in the biogas project which forms part of the
Company’s expansion, and which IFC did not finance. EBRD is following up on E&S compliance.

1. Consultation processes, disclosure, community grievance mechanism, retaliation,
and information sharing on land leases (Concerns #3, #5, #6 and #8)

During IFC’s investments with MHP, gaps were identified in the Stakeholder Engagement (SE)
and Grievance Redress Mechanism (GRM). IFC worked closely with the Company to develop a
Stakeholder Engagement Plan (SEP) which engaged local and international experts to advise on
the development of a community GRM. During subsequent site visits and Annual Monitoring
Report (AMR) reviews, concerns from local communities and NGOs regarding lack of information,
and disclosure of expansion plans were noted, and corrective actions were developed.

With IFC’s support, the Company demonstrated its commitment to address the issues, by
establishing a Corporate Social Responsibility and Public Affairs department to work closely with
communities and NGO’s and revised and disclosed policies/procedures including the SEP and
GRM. During the CAO’s Dispute Resolution (DR) process, the Complainants and the Company



1X.

X1.

Xil.

Xiil.

X1V.

XV.

XVI.

XVII.

adopted a communication protocol to address any urgent matters arising from the SEP. The
Company assigned local staff to attend to these issues.

IFC takes seriously allegations of reprisals against project stakeholders and engaged with MHP on
how they addressed concerns regarding construction or expansion of facilities such as the Vinnytsia
poultry plant and the biogas plant in Zaozerne. As a result, MHP hired additional staff to support
SE, facilitated trainings and workshops to boost internal capacity and increased engagement with
communities, especially around expansion projects.

The issue of lack of transparency when renewing land leases was raised during the DR process,
rather than in the complaint. After the complaint in 2019, IFC recommended MHP to strengthen its
Land Easement Policy regarding compensation and expropriation. The revised policy was disclosed
on MHP’s website. An agreement was reached during the DR process on increasing transparency
when renewing land lease contracts.

With the support of IFC, MHP diligently worked to improve disclosure and compliance with PS.
However, as MHP continued to grow its business, compliance with the PS was not consistent and
IFC worked with the Company to address these gaps.

2. Working conditions, OHS and salary issues (Concern #7)

During IFC’s investments, gaps were identified in the Company’s Occupational Health and Safety
(OHS) management systems, such as a procedure to determine the root cause of accidents. The
ESAP included an independent audit of OHS practices and results of the audit included
improvements to reduce accidents through further development of standard operating procedures.
In subsequent site visits, [FC noted that more improvements were necessary. Accordingly, MHP
engaged experts to train staff on, for example, appropriate use of equipment to prevent accidents
and injuries. Despite prepayment of the IFC Loans in September 2019, IFC continued its
engagement at MHP’s request and provided comments on plans to enhance OHS.

On the allegations of low wages and benefits, IFC verified that MHP’s minimum wages were in
line with national law, and overall higher than the average wage in the local market, which is in
line with PS requirements.

IFC is therefore of the view that the Company has progressed on health and safety performance,
with the support of IFC, although MHP’s increased operational footprint has led to inconsistent
occupational health and safety (OHS) performance across its operations. IFC and MHP both
recognize these shortcomings and have been working on further improvements.

3. Air, water, soil and noise pollution and depletion of water resources (Concerns #1
and #4)

IFC conducted due diligence on MHP’s Environmental Health and Safety (EHS) management
systems and found gaps. IFC engaged with MHP to make improvements in liquid and solid waste
management as well as to the pesticide and fertilizer application plan. During site visits, IFC noted
that MHP was taking steps to improve EHS management, in compliance with the PS.

After the complaint, IFC supported MHP to continue its improvements in pollution prevention
measures, particularly for odor and waste management. During the DR process, the issue of the use
of pesticides was discussed and MHP provided the list of pesticides used, their dosage, and the
application methods, in line with IFC standards.

IFC concludes that MHP had in place the necessary procedures and results remained within the
national and World Bank Group (WBG) EHS limits, and were in compliance with the PS.



XVIiil.

XiX.

4. Impacts of heavy vehicles (relates to Concern #2 above)

The use of heavy vehicles by MHP was identified as a risk by IFC and the ESAP action required
the Company to develop a traffic management plan. Due to concerns about heavy traffic movement
and damage to local roads and residences, MHP constructed a bypass road around Olyanytsya
village and installed GPS tracking devices in the trucks to monitor their movements so that internal
roads were not being used. After the complaint, IFC advised MHP to increase communications
with the communities to inform them of the additional measures MHP was taking to reduce the
impact of traffic through the villages.

IFC is of the view that MHP has worked to address the issues of traffic-related impacts in
compliance with the IFC PS.

Conclusion

XX.

XXI.

XXI11.

XXIil.

Since 2003, IFC’s long-standing relationship with MHP has resulted in five investments which
helped the Company evolve from a middle-sized local producer to a European leader in poultry
production.

While E&S risks and issues remained throughout the lifetime of the Project, MHP demonstrated its
commitment to comply with the PS over the years. To address the outstanding issues, the Company
allocated resources to implement necessary changes, including investments in physical assets such
as a bypass road and wastewater treatment facility, along with investments in building the capacity
of E&S staff. EBRD remained an active lender to the Company after IFC’s exit and monitored E&S
compliance.

MHP prepaid the IFC loan in September 2019 but remained committed to completing the
outstanding ESAP items recognizing the value this would bring to its operations. All ESAP items
were completed by June 2020. The Company participated in the DR process, determined to resolve
the issues raised in the complaint, and made efforts to find suitable solutions in consultation with
the Complainants.

IFC therefore concludes that, throughout the course of the Project, MHP worked to improve
compliance with [FC PS, with the support of IFC. However, as MHP continued to grow its business,
compliance with the PS was not consistent. [IFC and MHP continued to work together to address
the gaps in compliance.



I INTRODUCTION

1. In June 2018, the CAO received a complaint from local community members in Olyanytsya,
Zaozerne, and Kleban villages (the “Complainants”), with support from CEE Bankwatch Network/Center
for Environmental Initiatives “Ecoaction,” a Ukrainian NGO, and Accountability Counsel, an NGO based
in the United States, regarding IFC’s investment in MHP in Ukraine. In addition to filing a complaint with
CAO, the Complainants submitted a complaint to the Project Complaint Mechanism (PCM) of the EBRD,!
which is also an investor in MHP.

CAO found the complaint eligible in June 2018 and began an assessment of the complaint which was
completed in December 2018. After the assessment, the Complainants and the Company agreed to engage
in a voluntary dialogue process to try and resolve the dispute. As agreed by the Complainants and the
Company, CAO and PCM jointly facilitated the DR process. In January 2022, CAO shared a DR
Conclusion Report, noting that some agreements had been reached; however, not all complaints had been
resolved. At the request of the Complainants, the case was then transferred to CAO Compliance. This
Management Response presents IFC’s understanding of the issues raised in the complaint.

II. THE PROJECT

A. Project Background

2. MHP is one of the leading agro-industrial companies in Ukraine and focuses on the production of
chicken meat and the cultivation of grains and oilseeds. MHP’s business is divided into three segments: (i)
poultry and related operations; (ii) grain growing operations; and (iii) other agricultural operations. It is the
largest poultry production company in Ukraine, with annual poultry sales of about 730,000 metric tons. The
Company manages about 380,000 hectares of land in several regions of Ukraine and produces grains and
oilseeds for internal feed production and trading. As part of its large-scale expansion program to double
chicken meat production, in 2010 MHP began construction of the Vinnytsia poultry production complex,
which became operational in 2013.

! The status of the complaint can be checked here: https://www.ebrd.com/work-with-us/projects/ipam/2018/09.html.
The PCM operated from 2010 to 2020, when it was replaced by the Independent Project Accountability Mechanism.
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B. Project Purpose and IFC Investment

3. IFC’s US$250 million investment under the Project was dedicated to financing MHP’s capital
expenditure of US$16 million and refinancing of a US$234 Eurobond due in April 2015, which had been
previously raised to support the Company’s poultry production expansion in the region. IFC undertook five
investments with MHP between 2003 and 2019. During this period, MHP recognized the additional value
IFC brought to the company through its investment and advisory programs. IFC’s first investment was to a
medium sized local producer and by the time of the fifth investment, MHP was a European leader in poultry
production. While the fifth investment was mainly financial in nature, MHP looked to IFC for guidance
and support as it worked on its E&S commitments.

4. IFC’s initial investments in the Company took place in 2003 and 2005. Subsequently, in 2010, I[FC
provided a US$50 million A loan for working capital and cleaner production capital expenditures, and a
USS$11.25 million partial credit guarantee to ING Lease Ukraine on a leasing portfolio of agricultural
machinery to MHP (Project No. 29204). In 2012, IFC provided a US$50 million A loan to help MHP fund
its permanent working capital requirements as it expanded poultry production and backward integrated into
cropping operations (Project No. 32632).

5. Project No. 34041 was IFC’s fifth investment in MHP. It consisted of (i) an A loan of US$100
million for IFC’s own account; (ii) a loan of US$75 million from IFC acting in its capacity as the
implementing entity for the Managed Co-lending Portfolio Program, and (iii) a B loan of up to US$75
million from participating banks. The loans were committed in June 2014 and had been disbursed by April
2015, except for US$20 million from the B loan, which was disbursed in March 2017, and another US$30
million, also from the B loan, which was dropped as sufficient financing was available to MHP from other
sources.

6. IFC’s loans were prepaid in full in September 2019 due to better-than-expected operational and
financial performance. EBRD remains an investor in MHP’s biogas facility, which was a subject of the
concerns raised by the Complainants.

7. During IFC’s engagement with MHP, the Company has evolved from a middle-sized local producer
to a European leader in poultry production, achieved a more than threefold increase in output, accessed new
export markets, improved corporate governance, established sound E&S management systems,



strengthened occupational health and safety practices, and advanced in stakeholder engagement. As
confirmed by IFC’s audits, MHP has maintained high standards in management of biosecurity, animal
welfare, and antibiotic usage. Today, MHP is pursuing a strategy of becoming carbon neutral and is seen
as a leader in the transformation of Ukrainian agriculture toward a modern, productive, and sustainable
sector.

C. PS Assessments and Activities

8. The Project (No. 34041) was categorized as B per IFC’s Policy on Environmental and Social
Sustainability. IFC Performance Standards (PS) 1, 2, 3, 4 and 6 were assessed to be relevant. An
Environmental and Social Review Summary was disclosed for the Project in April 2014 and the Project
was committed in June 2014.

9. An appraisal site visit was undertaken in 2014, and, as with the earlier projects, the Company was
found to be implementing integrated management systems in accordance with international standards such
as ISO 9001, 1SO 22000 and HACCP.?

10. Specific safeguards had already been integrated into the investment agreement for the 2010 Project
in the form of an ESAP including items related to EHS management and monitoring and worker and
community GRM. Between 2010 and 2012, the Company worked on developing the procedures and
policies as per the ESAP. However, during the 2012 appraisal for the new loan, it was noted by IFC that
E&S management plans required further fine tuning and MHP committed to addressing this in its 2012
ESAP.

11. IFC regularly received AMR’s from MHP and noted that issues persisted, especially around OHS
and community complaints. [FC worked with the Company to address these issues and introduced
corrective actions. Site supervision visits took place in 2012, 2015, 2016, 2017 and 2019, when outstanding
issues were discussed on site. Corrective action plans to address gaps concerning OHS, odor, dust,
monitoring plans and SE related to improving information flow to stakeholders.

12. Recognizing that community-related issues continued to arise not only at MHP, but also in other
IFC agribusiness clients in Ukraine, a stakeholder engagement workshop was organized by IFC in
November 2019. Over the course of 2 days, clients came together to discuss how to respectively improve
their community engagement.

13. Though MHP repaid the IFC loans in September 2019, the Company remained committed to
completing the outstanding ESAP items, as it recognized the value this would bring to its operations. MHP
was in compliance with all ESAP items for the Project by June 2020.

III. CAO COMPLAINT

14. In June 2018, CAO received a complaint from local community members in Olyanytsya, Zaozerne,
and Kleban villages, with support from CEE Bankwatch Network/Center for Environmental Initiatives
“Ecoaction” (a Ukrainian NGO), and Accountability Counsel (a US NGO), regarding IFC’s investment in

2 The ISO 9000 series is a set of standards of the International Organization for Standards that helps organizations
ensure they meet customer and other stakeholder needs within statutory and regulatory requirements related to a
product or service. ISO 22000 is a food safety management system. Hazard analysis and critical control points, or
HACKCP, is a systematic preventive approach to food safety from biological, chemical, and physical hazards in
production processes that can cause the finished product to be unsafe and designs measures to reduce these risks to a
safe level.
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MHP in Ukraine. In addition to filing a complaint to the CAO, the Complainants also submitted a complaint
to EBRD’s PCM.

A. Key Issues

15. The key concerns raised by the Complainants in the complaint and through the CAO dispute
resolution process are elaborated below.

e Concern #1 — Odor, dust and noise impacts related to farm facilities and application of manure
Construction and operation, in particular the Vinnytsia Poultry Farm and Zernoproduct Farm, have caused
continuous odor and dust impacts from a growing number of facilities and from the application of manure
on nearby fields.
e  Concern #2 — Odor, dust and noise related to heavy vehicle traffic
Project activities have led to a drastic increase in heavy vehicle traffic through the Complainants’ villages,
resulting in damage to roads and nearby residences, as well as additional impacts from dust, noise, and foul
odors affecting residents along major MHP thoroughfares.
e  Concern #3 — Consultation processes and disclosure
Consultation processes and disclosure of Project information have been inadequate and Client
representatives suppress dissent about the Project.
e Concern #4 — Air, water and soil pollution, depletion of water resources
Client’s operations cause air, water, and soil pollution, and deplete local water resources.
e Concern #5 — Concerns about future impacts from expansion of the Vinnytsia Poultry Farm
The Complainants expressed fear about possible future impacts related to the planned expansion of the
Vinnytsia Poultry Farm, including the construction of a new biogas plant in Zaozerne.
e Concern #6 — Local grievance mechanism effectiveness
The complaint claims that MHP does not have an appropriate local grievance mechanism to handle
community concerns in a prompt, transparent, culturally appropriate, and effective manner. The complaint
raises concerns about the existing limitations to the acceptance of anonymous complaints and alleges lack
of clarity regarding the process for filing complaints with MHP through the local grievance mechanism.
e  Concern #7 — Working conditions, OHS, salary issues and retaliation
The complaint states that some Complainants have worked for MHP at some point, and they express
employment and workplace-related concerns, including poor working conditions, insufficient mitigation of
employee health and safety risks, low wages for some jobs, improper salary deductions, and retaliation
against employees who raise concerns or whose family members criticize MHP.
e Concern # 8 — Other issues raised in DR
While not in the original complaint letter, the issue of renewing land leases was raised during the DR
process. The Complainants required more transparency and clearer information regarding lease rates,
incentives/stimuli for landowners, assistance to cover funeral costs, benefits for childbirth, details on
formalizing the inheritance documents for the land parcels and information on how landowners could access
these incentives.

16. In relation to the issues summarized above, the complaint alleged Project non-compliance with IFC
PS 1 (Assessment and Management of Environmental and Social Risks and Impacts), PS 2 (Labor and
Working Conditions), PS 3 (Resource Efficiency and Pollution Prevention), and PS 4 (Community Health,
Safety, and Security).

B. Summary of CAO Process

17. The Complainants and the Company agreed to initiate a constructive dialogue through CAO’s DR
function and a PCM Problem-solving Initiative. With the assistance of two regional mediators, 23 meetings
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were held both in person and, from March 2020, virtually due to the COVID-19 pandemic. In July 2021,
the Company formally notified CAO and PCM of its withdrawal from the process. In August 2021, CAO
and PCM facilitated a virtual bilateral meeting with the Complainants and the Company to discuss the way
forward. The Complainants requested the case to be transferred to the Compliance function, per CAQO’s
Policy on transitional arrangements.® In October 2021, CAO’s regional mediator traveled to Ukraine and
facilitated closure meetings with each party to gather feedback on the process and provide information
about the next steps.

IV. MANAGEMENT RESPONSE

18. This Management Response addresses the issues raised in the complaint, specifically MHP’s
compliance with the applicable requirements of IFC’s PS at the project level. The concerns raised in the
CAO complaint have been grouped into four clusters of issues. IFC appraisal and supervision efforts prior
to receiving the complaint and its response after receipt are described below. IFC Management takes E&S
concerns in relation to its projects seriously and appreciates CAO’s engagement in this case. It is important
that complainants are able to raise any issues and concerns they may have.

A. Consultation Processes, Disclosure, Community Grievance Mechanism, Retaliation, and
Information Sharing on Land Leases (Concerns #3, #5, #6 and #8)

19. Appraisal. During the due diligence in 2010, the GRM and SE for communities was identified as a
gap and reflected in the ESAP. MHP developed the GRM and SEP which was disclosed on their website.
However, during, the due diligence for the repeat deals in 2012 and 2014, IFC identified shortcomings with
the implementation of the GRM and SEP across the Company and further actions were included in the
ESAPs to address these concerns.

20. Supervision regarding GRM and SE. In 2014, following community and NGO complaints,
regarding negative impacts from the expansion of the Vinnytsia complex and biogas plant in Zaozerne, IFC
noted that the SEP developed by MHP at the headquarters was not being implemented at the individual
facilities, including the Vinnytsia complex. In addition, it was noted that appropriate channels for receiving
feedback from communities were not defined. To address gaps in the ESAP, IFC proposed a supplemental
corrective action plan (CAP) during supervision, which included the hiring of a local SE specialist to design
a process for ongoing consultation with communities, as well as a team of local mediators to establish a
dialogue with affected communities. In 2014, IFC also assigned a social specialist to oversee MHP’s work
further emphasizing IFC’s commitment to work with the company to bring it in compliance with the ESAP.

21. MHP revised the SEP in 2014, assigned a SE team at the corporate level, revised and approved a
GRM for communities, and initiated implementation. IFC paid particular attention to how incoming
grievances were managed by MHP on the ground in line with the revised policies and procedures.

22. However, in the supervision visits of 2015 and 2016, IFC found that implementation of the SEP
remained an issue and assisted the Company in preparing a roadmap to enhance stakeholder engagement
and to support the delivery of community development projects in a way that reflected community
expectations and priorities. As part of the roadmap, IFC requested MHP to hire an international expert to
identify gaps in MHP’s SE and GRM. With IFC’s support, the Company addressed the issues by
establishing a Corporate Social Responsibility and Public Affairs department and revising and disclosing
public policies/procedures, including for the SEP and GRM. Following the disclosure of the revised GRM

3https://www.cao-ombudsman.org/sites/default/files/downloads/CAOPolicy-Transitional Arrangements.pdf
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it was noted that there was increased transparency and involvement of the community regarding MHP
expansion plans and community-based development projects.

23. A stakeholder engagement workshop organized by the international consultant hired by MHP (on
IFC’s advice) was held in February 2017, to advise on implementation of the plans and IFC to provide
additional support and guidance. An IFC social specialist also worked diligently with MHP on
institutionalizing the SEP and GM through (i) establishing accountability of senior management; and (ii)
monitoring SE performance and grievances through issue-specific performance indicators

24, During the CAO’s DR process, MHP expressed its commitment to enhance its SE and hired an
additional expert to review it. IFC’s social specialist supervised the process and noted that positive
outcomes included the establishment of Issue Management Teams to work actively to respond to
community grievances and appeals. In 2019, IFC visited the Complainants’ communities and participated
as observers in a CAO mediation meeting. IFC observed that MHP had a complaint box at each affected
village which allowed the community members to confidentially submit their complaints. Competent
community liaison staff were available in the field for regular consultations. IFC identified cases during the
site visit where MHP had adjusted its expansion plans to accommodate feedback received from the local
community. Following the site visit IFC facilitated a SE workshop for all agribusiness clients in Ukraine,
including MHP, to share ideas on ways to further improve SE.

25. Supervision regarding retaliation. IFC takes allegations of reprisals against project stakeholders
seriously. The private sector has a role to play in engaging workers and communities and creating a safe
environment in which they can raise E&S concerns. Central to this is an effective grievance mechanism to
report issues, and stakeholder engagement activities in place which provide that two-way information
channel to share company information and receive feedback. In 2014, IFC engaged with MHP on how they
addressed concerns regarding construction or expansion of facilities, and the public meetings which they
held to discuss plans until public agreement was reached. After the complaint in 2019, IFC continued to
engage regularly with MHP to check on the robustness of its SE program with local communities and NGO
representatives. This included working with MHP to develop an NGO engagement procedure in 2020
available at https://api.next.mhp.com.ua/images/512bd/a8005/2ec9117b.pdf. Additional staff were hired by
MHP to support SE and internal trainings and workshops were held to boost internal capacity. IFC’s
institutional practices on screening, preventing and responding to reprisals has continued to evolve in recent
years, including the release of the Good Practice Note for Private Sector in 2021.

26. Supervision regarding the sharing of information on the specific issue of land leases. Although it
was not in the original complaint letter, the issue of renewing land leases was raised during the DR process.
The Complainants sought more transparency and clearer information regarding lease rates and other
incentives/stimuli for the landowners. Throughout the supervision process, IFC engaged with MHP to
confirm that leasing of new land plots was not associated with involuntary resettlement. After the complaint
was shared with IFC in January 2019, IFC recommended MHP to strengthen the Land Easement Policy
regarding compensation and expropriation. Upon completion, the policy was disclosed on its website
https://api.next.mhp.com.ua/images/512bd/a8005/6fa2134263.pdf. During the DR process, an agreement
was reached on how MHP would communicate with landowners when renewing land lease contracts.

27. IFC is therefore of the view that over the course of the Project, improvements were implemented,
and resources were made available to address the concerns of the Complainants. Throughout the course of
the Project, IFC engaged with MHP to facilitate compliance with IFC’s PS. Since MHP’s compliance with
the ESAP was lagging, [FC and MHP continued to work together to address gaps in compliance. While the
Company has made progress on SE and GRM aspects, both IFC and the Company identifies these as areas
for ongoing improvement. MHP has continued to work on enhanced disclosure of information and further
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strengthening of SE and its GRM (https://api.next.mhp.com.ua/images/d0665/51ce4/437a4¢02.pdf), such
as access through multiple grievance channels and confidentiality to prevent reprisals.

B. Working Conditions, OHS and Salary Issues (Concern #7)

28. Appraisal. During appraisal in 2010, IFC identified areas for improvement related to compliance
with PS 2. IFC requested MHP to: (i) develop a procedure for internal monitoring, registering and reporting
of incidents, near misses and determining the root cause of accidents; (ii) develop a procedure for handling
pesticides; (iii) develop a procedure for dealing with actual and potential non-conformities and for taking
corrective and preventive actions; (iv) enhance the corporate human resources (HR) policy by focusing on
management commitments to employees’ rights to labor protection; (v) develop procedures to improve staff
retention; (vi) develop HR organizational structure and responsibilities; (vii) improve internal
communications; and (viii) develop a workers” GRM. IFC and MHP agreed to include actions items to
address these gaps as part of the ESAP.

29. Supervision regarding OHS. By 2012, MHP had completed the ESAP items identified during
appraisal, however issues remained regarding OHS. In 2014 IFC advised MHP to hire a local consultant to
conduct independent OHS audits of selected individual facilities. Corrective actions implemented under
senior management responsibility included the completion of ISO 18001 training for key OHS engineers;
introduction of measurable performance indicators and risk analysis to improve accident reporting; and a
comprehensive program for improvement of OHS performance.

30. As a part of its supervision, IFC continued to regularly monitor OHS compliance and noted that
improvements were still required regarding accident prevention. IFC recommended MHP to employ
additional OHS professionals at the head office and engage consultants to establish an internationally
aligned OHS management system specifically for identification of actions to prevent accidents and injuries.
These actions eventually resulted in improvements in the Lost Time Injury Frequency Rate to 1.1 in 2018,
which is better than the industry average.

31. After the CAO complaint in 2019, as a part of its supervision, IFC continued to monitor OHS
practices and provided additional recommendations to close health and safety gaps. MHP enhanced staff
training and engaged with experts to further prevent accidents and injuries. Despite prepayment of the IFC
loans in September 2019, the IFC team continued its engagement at MHP’s request, and actively reviewed
and provided comments on plans for OHS improvements.

32. Supervision regarding salary and working conditions. In 2014, IFC observed that the minimum
wage at the Vinnytsia poultry complex was higher than the average wage in the local market. As specified
in the employment contracts, staff did not work beyond the maximum legal limitations. IFC recommended
that MHP review HR policies at individual facilities, with Vinnytsia as a priority and implement the
workers’ GRM and address concerns from workers. In its various supervision activities (physical as well
as in AMR reviews), IFC has not found evidence of concerns on account of wages, benefits and/or working
conditions.

33. Despite full prepayment in September 2019, and after the complaint, IFC continued to engage with
MHP on corrective actions to address OHS limitations, including guidance to MHP on revising enforcement
of personal protective equipment use; improvement of the fatality investigation process; workers’ GRM
and worker retention measures. [FC actively reviewed and provided comments and feedback on reports that
MHP provided on these actions.

34. Over the course of IFC’s investment in MHP, IFC recognized that OHS management procedures
were a concern and therefore developed and implemented strategies with the Company, which showed
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improvements over time. However, an increased footprint has meant that OHS performance has not been
consistent. IFC and MHP both recognize this and have worked on improvements regarding OHS
management systems, staff training and awareness building, accident prevention procedures and
monitoring.

C. Air, Water, Soil and Noise Pollution and Depletion of Water Resources (Concerns #1 and
#4)

35. Appraisal. In 2010, IFC conducted due diligence on MHP’s EHS management system which was
developed to address the issues of resource efficiency and pollution prevention. An ESAP was developed
to address gaps including improvements in liquid and solid waste management, the development of a
pesticide management plan and a plan to reduce greenhouse gas emissions and air pollution.

36. Supervision regarding air and noise pollution. During supervision between 2010 and 2012,
deficiencies were noted regarding monitoring and reporting of air emissions. MHP implemented measures
to mitigate and manage potential environmental pollution such as installing air filters at feed mills and grain
silos and making sure buffer zones of sites located in the vicinity of villages complied with national laws
and regulations and organic waste was disposed of in rendering facilities to reduce odor. IFC monitored
implementation of these measures and in addition, in 2012 requested MHP to prepare a corporate
management program for gradual implementation of the EHS management system consistent with ISO
14001 at individual plants, prepare E&S Management Plans for operations of the Vinnytsia poultry facilities
and establish systematic monitoring and review of MHP and contractors’ EHS performance. IFC also
requested MHP to provide environmental report templates with performance indicators, including
frequency of tests of air emissions and ambient air (dust, odor, noise) at the edge of the nearest residential
areas.

37.  In 2014, MHP began construction of a bypass road round Olyanytsya village to reduce the impacts
on communities of odor, noise, dust, and exhaust gases. Manure storage facilities were established away
from communities to manage odor impacts and only composted manure was applied to the fields under
appropriate weather conditions with the amount controlled by soil analysis. The purpose-built ring road
was used to transport manure at a distance from villages.

38.  During supervision visits in 2015 and 2016, it was reported that the pollution prevention and control
plan and emissions plan were being implemented. Results from point source monitoring were in line with
national regulations and WBG guidelines IFC held several meetings with MHP EHS representatives on
topics related to compliance with PS 3 and MHP E&S performance, and recommended MHP to improve
disclosure of relevant EHS information and engagement with local NGOs and communities. I[FC also
requested MHP to monitor air emissions from Vinnytsia complex monthly.

39.  Supervision regarding water and soil pollution and water resources. During supervision site visits
and AMR reviews from 2012 onwards, the quality of liquid effluents was monitored regularly and met
national standards and the WBG EHS effluent guidelines. Monitoring covered analysis of liquid effluents
from poultry farms, meat processing plants and slaughterhouses and was supported with inspections by
authorities. In 2012, a state-of-the-art wastewater treatment plant installed at the Vinnytsia complex was
designed to receive wastewaters from the poultry breeding/rearing farms, the slaughterhouse, and the meat
processing plant. During a supervision visit in 2016, it was noted that a resource efficiency program was in
place to monitor the use of water and adapt operations in case of need. Water intake from the river was in
line with extraction permits. MHP implemented recycling and waste minimization initiatives, such as using
crop residues and waste as natural fertilizer, using recycled sunflower husk as biofuel, maintaining low
water content in organic manure, and using pesticides and chemicals certified and permitted by relevant
local authorities and in line with WBG guidelines. In parallel with the DR process, MHP supported the
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development of a water supply system in Olyanytsya village through its corporate social responsibility
funds, as the community had identified water supply as a priority.

40. Following the complaint, [FC recommended MHP to increase communications with the communities
to share monitoring data and actions that it had taken to manage impacts of air, water, soil, and noise
pollution.

41. IFC concludes that MHP had in place the necessary procedures and that results remained within
the national and WBG EHS limits and in compliance with the PS.

D. Impacts of Heavy Vehicles (Concern #2)

42. Appraisal. During appraisal in 2012, IFC identified gaps in compliance with PS 4 related to
transport safety and requested MHP to establish a safety transport program. Following complaints from
local communities regarding increased traffic through villages and related health and safety concerns, in
2014, MHP began constructing a bypass road round Olyanytsya village to reduce odor, noise, dust, and
exhaust gases and enhanced monitoring of air emissions from the fodder production plant at the Vinnytsia
complex. [FC supervised the commitments and the completion of the bypass road.

43. Supervision. During supervision visits by IFC in 2015, and after the complaint in 2019, local
stakeholders and NGOs reported unresolved problems and inadequate measures to mitigate increased traffic
and road safety risks. IFC recommended MHP to improve the disclosure of EHS information and
communicate project related developments through its public relations function. IFC also recommended
that more robust GPS monitoring be undertaken so that no MHP trucks use the Olyanytsya village internal
road, together with signage to direct trucks to the bypass road. MHP has implemented these
recommendations.

IFC concludes that MHP worked to address the issues of traffic related impacts and was in compliance with
IFC PS.

V. CONCLUSION

44, IFC takes the concerns raised by the Complainants seriously and has assessed them in relation to
the Project. Based on its initial assessment of the issues in terms of the projects legal and E&S
requirements, IFC is of the opinion that:

e  Throughout IFC’s engagement with the Company over the years and several projects, the risks
associated with PS’s 1, 2, 3 and 4 were identified. IFC worked with the Company to address
these risks including SE; OHS; water, air, and soil pollution and water resources management;
and traffic management.

e Over the course of [FC’s investments, improvements were made, and resources were available
to address the concerns of the Complainants. Throughout the course of the projects, IFC
engaged with MHP to facilitate disclosure and compliance with IFC’s PS. Since MHP’s
compliance with the ESAP was lagging, [FC and MHP continued to work together to address
gaps in compliance.

e JFC concludes that with regards to water, air, and soil pollution and water resources
management, MHP put in place the necessary procedures and that results were within the
national and WBG EHS limits and in compliance with PS 3. IFC also concludes that MHP was
in compliance with PS 4 regarding traffic related impacts.
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e Progress has been made by MHP on SE and GRM aspects of PS1, however, both IFC and the
Company identify these as areas for ongoing improvement. MHP has continued to work on
disclosure of information and strengthening of SE and its GRM for example, providing access
through multiple grievance channels and confidentiality to prevent reprisals.

e Regarding OHS, IFC identified gaps and recommended remedial actions throughout the years
of IFC’s engagement. While MHP improved its OHS practices, some gaps in compliance with
PS 2 may potentially remain as the Company amends its systems and processes to adapt to the
Company’s rapid growth.

45. MHP prepaid the IFC loan in September 2019 but remained committed to completing the
outstanding ESAP items as it recognized the value this would bring to its operations. All ESAP items were
completed by June 2020. Based on its assessment of the issues raised by the Complainants in terms of the
Project’s legal and E&S requirements, IFC believes that MHP’s engagement, even after prepaying the IFC
loan, demonstrated its commitment to addressing and resolving the concerns raised by the Complainants.
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ANNEX: BRIEF TIMELINE

Timeline

Event Description

2003

IFC invested in the Company with a US$30 million loan to support its efforts in pioneering
chilled poultry distribution, introducing innovative sunflower protein technology, and
expanding poultry production.

2005

IFC committed US$20 million equity investment and a US$60 million loan. In 2006, IFC
exercised its put option to sell its entire sharcholding.

2010

MHP started a large capacity expansion in the Vinnytsia region to double its poultry production
capacity.

In June, IFC committed US$50 million A loan for working capital and cleaner production
capital expenditures, and a US$11.25 million partial credit guarantee to ING Lease Ukraine on
a leasing portfolio of agricultural machinery to MHP. The team conducted site visit as part of
the project appraisal.

2012

In December, IFC committed a US$50 million A loan to help MHP fund its permanent working
capital requirements for its expansion of poultry and crop production. The team conducted a
site visit in August. The site became operational in 2013.

2014

IFC committed US$250 million under Project No. 34041 to refinance MHP’s bond. The team
conducted supervision visit in February 2014 as part of the project appraisal.

2015

In October, IFC conducted a supervision visit to the production site in Vinnytsia and met with
the local NGOs and affected communities. As a result, [FC and MHP agreed to an extended
corrective action plan (CAP) aimed at improvement of MHP’s stakeholder engagement
activities, including enhancement of the community GRM, and measures to address OHS issues.

2016

As part of an enhanced supervision, a social specialist was assigned to the IFC team to help
MHP in planning and establishing stakeholder engagement as an ongoing process and to lead
social and community development discussion with MHP. Following a supervision visit in
September, additional action points on improving stakeholder engagement were added to the
CAP.

2017

IFC received several letters from local NGOs in relation to IFC’s financing of MHP and
concerns about MHP’s stakeholder engagement practices. IFC conducted site supervision visits
in July and February. To maximize leverage on MHP to deliver on the CAP, IFC insisted on
including several critical action points in the conditions for disbursement of the residual B loan
in March. As a result, MHP improved its SEP, adopted a Communication Policy, further
enhanced its GRM for affected communities, increased staffing for corporate social
responsibility and engaged external consultants and mediators in meetings with affected
communities.

2018

In June, CAO received a complaint from members of affected communities in Vinnytsia region
regarding IFC’s investment in MHP and found the complaint eligible. In addition to filing a
complaint to CAO, the Complainants submitted a complaint to EBRD’s Project Complaint
Mechanism (PCM). EBRD was also an investor in MHP. IFC held E&S supervision meeting
with the client in October.

2019

In January, the Complainants, MHP and other relevant stakeholders reached an agreement to
work with CAO and PCM in order to try to resolve the issues through a collaborative approach
under a DR process. In September, IFC conducted a supervision visit, including attending one
mediation session and meeting with local communities. MHP fully prepaid IFC loans due to
excessive liquidity following bond issue in September. EBRD partially retained its loan
exposure to MHP.

2020

Despite full prepayment, IFC continued engagement with MHP on the CAP, providing
comments and guidance to help achieve progress in the implementation of the action points.
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Disclaimer

This IFC Management Response is provided in response to the Assessment Report of the Office of the
Compliance Advisor Ombudsman (CAQO) finding a complaint on a project supported by IFC finance or
investment eligible for compliance appraisal.

Nothing in this [FC Management Response or in the process provided for in the CAO Policy (“CAO
Process™) (1) creates any legal duty, (2) asserts or waives any legal position, (3) determines any legal
responsibility, liability, or wrongdoing, (4) constitutes an acknowledgment or acceptance of any factual
circumstance or evidence of any mistake or wrongdoing, or (5) constitutes any waiver of any of IFC’s
rights, privileges, or immunities under its Articles of Agreement, international conventions, or any other
applicable law. IFC expressly reserves all rights, privileges, and immunities. IFC does not create, accept,
or assume any legal obligation or duty, or identify or accept any allegation of breach of any legal obligation
or duty by virtue of this [IFC Management Response.

While reasonable efforts have been made to determine that the information contained in this IFC
Management Response is accurate, no representation or warranty is given as to the accuracy or
completeness of such information. CAO is not a judicial or legal enforcement mechanism. Its analyses,
conclusions, and reports are not intended to be used in judicial or regulatory proceedings nor to attribute
legal fault or liability and it does not engage in factfinding nor determine the weight that should be afforded
to any evidence or information. No part of this [IFC Management Response or the CAO Process may be
used or referred to in any judicial, arbitral, regulatory, or other process without IFC’s express written
consent.
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Official comment letter from MHP Company on the issues raised in the Complaint (2018)

To: IFC
From: MHP mediation team February 08, 2022

There was a number of questions and concerns raised by the Complainants in the Complaint about
possible, in their opinion, violations of the environmental, labor and other laws of Ukraine by the
enterprises of the MHP Group (hereinafter - MHP). By this letter, once again the Company would
like to confirm, that MHP carries out its business activities in accordance with the requirements of
the current legislation of Ukraine, constantly improving production processes, taking into account the
latest European and global practices.

With this letter, MHP provides comments and explanations about the issues raised in the Complaint.

1. Regarding the location of broiler chicken rearing brigades in the direct proximity of human
settlements.

Construction of facilities is carried out in accordance with the requirements of the Law of Ukraine
"On Regulation of Town-Planning" Activities", the Resolution of Cabinet of Ministers of Ukraine
"On Town Planning Cadastre", the State Construction Regulations of Ukraine, taking into account the
requirements of environmental legislation. The current legislation of Ukraine provides for the
placement of facilities in compliance with the sanitary protection areas.

Sanitary protection areas for livestock and poultry farming agricultural enterprises are established in
accordance with the State Sanitary Rules of planning and development of settlements approved by
Order of the Ministry of Health of Ukraine No. 173 dated June 19, 1996, State Building Standards of
Ukraine 360-92 * "Urban Development. Planning and development of urban and rural settlements"
and the State Building Regulations of Ukraine B.2.4-3-95 "General layouts of agricultural
enterprises'.

The legislation provides for different sizes of the sanitary protection areas for each type of activity.
The placement of all MHP facilities was carried out in compliance with the sanitary protection areas,
as indicated in the construction permits issued by the authorized state bodies of Ukraine after
conducting the necessary studies and documents.

2. Regarding insufficient information and failure to involve communities in public hearings on
the planned activities on the location of MHP facilities.



In pursuance of the requirements of the Law of Ukraine "On Regulation of Town-Planning Activities",
the Cabinet of Ministers of Ukraine adopted a Resolution No. 555 dated May 25, 2011 "On Approval
of the Procedure for Public Hearings to Consider Public Interests in the Development of Draft Urban
Planning Documentation at the Local Level". Also, on December 18, 2017, the Law of Ukraine "On
Environmental Impact Assessment" was enacted in Ukraine, which regulates the issue of involving
communities in discussions on the planned activities of business entities for the location of facilities
that have or may have an impact on the environment. MHP complies with the requirements of this
legislation and holds consultations with communities in the manner prescribed by law.

On this issue in 2017, the Public Organization National Environmental Center of Ukraine jointly with
two residents of the village Zaozerne applied to the Vinnytsia District Administrative Court with a
claim to the Tulchyn District State Administration to hold invalid the order of the Chairman of the
District State Administration on the approval of the detailed layout of the territory due to violation of
the procedure for public hearings and lack of public awareness (the third party on the defendant side
without independent claims was MHP). This case was considered in the courts of the first, appellate
and cassation instances. On May 13, 2021, the Supreme Court of Ukraine made a Judgment that
upheld the rulings of the courts of previous instances, rejecting the plaintiffs claims. The court ruled
that the defendants did not violate the requirements of Ukrainian law in the process of conducting
public hearings.

3. Regarding the possible negative impacts on air quality and bad smell from the operation sites
of MHP.

The MHP enterprises comply with the Law of Ukraine "On Protection of Atmospheric Air", the
enterprises have received permits for emissions of pollutants into the atmospheric air by stationary
sources in accordance with the procedure established by Resolution of Cabinet of Ministers of Ukraine
No. 302 dated March 13, 2002. The MHP enterprises are subject to constant state supervision and,
according to laboratory tests by regulatory authorities and tests carried out at the request of MHP, not
exceeding the permissible norms (violation has ever been detected). The Company is constantly
working to improve and optimize manufacturing processes that could improve the situation with the
smell. In particular, the Company has an algorithm of actions, according to which the vehicles
transporting poultry litter (organic fertilizer) are tilt-covered, and the fertilizer is applied as soon as
possible.

4. Regarding the possible violations in the use of agrochemicals and poultry litter.

MHP complies with the requirements of the Law of Ukraine "On Land Protection", constantly
monitors the state of land and introduces new technologies and methods to improve soil fertility. MHP
has developed technical specifications TU U 01.4-35878955-004:2015 "Organic mix from keeping
chickens — broilers", which passed the State Sanitary and Epidemiological Examination and were
agreed by the Technical Committee of TC 111 "Fertilizers and Pesticides", by the State Enterprise
"Vinnytsia Research and Production Center of Standardization, Metrology and Certification", and
according to which process cards for the application of organic fertilizers on the land have been
developed. MHP does not use prohibited pesticides and agrochemicals in its activities and complies
with fertilizer application regulations.

5. Regarding the direction of the process transport of MHP bypassing the village Olianytsia in
Trostianets District.

Having considered the appeal of the community and the Olianytsia Village Council of Trostianets
District of Vinnytsia Region, understanding the urgent need of the inhabitants of Olianytsia village in



the construction of a bypass road, MHP has taken a decision and allocated funds to address this issue.
Since 2015, MHP has been working on the construction of the bypass road past the village of
Olianytsia and the construction of a railway crossing through which this road passes. The construction
work on this facility has been completed in full and the facility has been commissioned in 2019. For
the construction of the bypass road and railway crossing, the Company spent a total of UAH
23,000,000.00. Since the date of commissioning, all of MHP's process and freight transport has used
this road exclusively.

6. Regarding the destruction of houses in the village of Olianytsia, which are located near the
highway.

Highway R 33 Vinnytsia — Turbiv — Haisyn — Balta — Velyka Mykhailivka — road of regional
significance passes through the village of Olianytsia. In accordance with the Road Traffic Regulations
of Ukraine, this road may be used by all individuals and legal entities without exception, in compliance
with the road traffic regulations. During the mediation process, MHP repeatedly initiated and made
proposals that could help resolve this issue, but unfortunately did not find support among the
mediation participants. In order to establish the reasons for the destruction of buildings, an
independent technical inspection by experts in this field should be carried out with mandatory
calculations, measurements and tests, samples collection, with the provision of appropriate
conclusions on the reasons for the destruction of buildings.

7. Regarding the deterioration of fresh water quality and falling water levels in the wells of some
communities.

Protection of water resources is regulated by the Water Code of Ukraine and other bylaws. At the
territory of Vinnytsia Region, there are the facilities of "Vinnytsia Poultry Farm" LLC. A special
permit for special water use was obtained to provide water to the MHP enterprises, and water is
obtained from the Southern Bug River. MHP has built a water intake and a water filtration station that
provide the enterprise with the necessary amount of water. The laboratory constantly monitors the
condition of water which is taken from the river, filtered and purified at the station and later used for
the needs of MHP. The withdrawal of water resources from the Southern Bug River in no way affects
the water level in the wells of the settlements. After the use of water by the enterprise, it carries out
its treatment with the help of biological treatment facilities (constructed by MHP), built with the latest
global technologies. After the water is purified and laboratory tests are conducted, it returns to the
Southern Bug River.

Vinnytsia Poultry Farm LLC has an approved State annual water intake limit of 8.481 million m3/year,
with only 5.982 million m3/year withdrawn in 2021 and 2.852 m3/year returned to the river, which is
47.68% of the actual water intake. That is, the Company returnd almost half of the water to the river.
For understanding the order of numbers are following: the Ladyzhyn power plant has a limit of 52.208
million m3/year of water intake from the Southern Bug River, and the Vinnytsia water utility
(Vodokanal) — 64.532 million m3/year.

It is clear that there are much more water users in theVinnytsia Region that take water from the
Southern Bug River, then share of Vinnytsia Poultry Farm LLC among these three enterprises
(mentioned above) will be (the limit, not the actual water consumption) only 8.481 million m3/year /
(8,481 + 52,208 + 64,532) = 6.77%, and against the background of all water users in the region it will
be fractions of a percent. And if we take into account that the river flows through five regions of
Ukraine, the impact of the water intake of the poultry farm cannot be considered significant at all.



8. Regarding the compliance with the requirements of Ukrainian legislation on occupational
health and safety and creation of proper working conditions at the MHP enterprises.

MHP complies with the requirements of Ukrainian occupational health and safety legislation. It
consists of the Constitution of Ukraine, the Law of Ukraine "On Occupational Health and Safety", the
Labor Code of Ukraine, the Law of Ukraine "On Compulsory State Social Insurance Against
Occupational Accidents and Diseases that Caused Loss of Working Capacity" and the regulations
adopted in accordance with them. MHP ensures compliance with these legislative acts and creates
proper working conditions for its employees. MHP has obtained all permits required for the activity
issued by the State Labor Service of Ukraine.

9. Regarding the terms and conditions of land lease agreements concluded with owners of land
plots and the procedure for amending them.

MHP complies with the requirements of the Land Code of Ukraine, the Civil Code of Ukraine, the
Law of Ukraine "On Land Lease" regulating the procedure for entering into land lease agreements, as
well as the procedure for complying with the terms of the agreements. Negotiations and agreements
are reached with each owner of land plots on the essential terms of the land lease agreement. Only
after agreements are reached and all issues are settled, a land lease agreement is signed with the owner,
which is registered in the State Register of Proprietary Rights to Immovable Property. Regarding the
issue of certain compensation and incentive payments to owners of land plots, MHP constantly
informs the owners by placing relevant announcements in the settlements where MHP enterprises are
present, and the relevant articles are also published on the official websites of the Company.

10. Regarding the afforestation of the sanitary protection area around Rearing Brigade No. 4.

Given the requirements of biosafety and prevention of disease outbreaks (including avian influenza)
caused by wild birds which are carriers of diseases, the Company sees risks in afforestation of chicken
rearing brigades (including around Rearing Brigade No. 4). Therefore, as an alternative solution, a
park was created in the village of Kleban (2016-17).

In addition, the facility is located outside of the settlement and its sanitary protection area consists
exclusively of agricultural lands, and given that according to clause 8.56 of the Order of the Ministry
of Health of Ukraine "On Approval of State Sanitary Rules of Planning and Development of
Settlements", land plots that form a part of a sanitary protection area, are not withdrawn from the land
users and can be used as agricultural lands, then the Company has no legal grounds at all to conduct
any negotiations with the owners of land plots located within the sanitary protection area of the
facility, regarding their afforestation, instead of conducting current crop production activities.

Faithfully,
MHP Mediation Team
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HapkoJsuiHe cepeioBuile

Environment
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st 3a0e3MeYeHHs BOJIONOCTAYaHHS TOB
«Binannpka nraxodabpukay Oynao MmoOyI0BaHO
BOJ103a0ip Ta BOAOMIIBTPYBaJIbHY CTaHIio. Bona
UL BUPOOHMYUX TOTpeO 3abupaeTbcs 3 PpiuKu
[MiBnennuit Byr, sika € oHi€0 3 TPHOX HAHOLIBIINX
piuok YkpaiHM Ta TpOTiKae uyepe3 I’sTh obnactei
kpainm. Tyt BaximBo, 1m0 3abip  BoaM
MIATPUEMCTBOM 3JIIHCHIOETBCS 13 €IMHOT TOYKH, i
BIUIMHYTH Ha PiBEHb BOJM B KOJOMS3SX MICIIEBHX
JKUTEJB IIIIPHEMCTBO HE MOXE, 0COOINBO Ha BOAY
BEPXHIX  BOJIOHOCHHX  TOPHU30HTIB, Ha  SKi
oOamToBaHi JIOMAIlHi KOJIOJISI31.
Kpim Toro, Tpoxu Hmxkue Micus 3a0opy BOAU
nraxopaOpuKl 3HAXOJIUTHCSA Jamba, SKa CBOEIO
CHOPYJIOI0  YTBOPIOE  CTiHKY  JlammkuHCHKOTO
BOJIOCXOBHIIA, TOX Opaky BOJM B perioHi HeMae i
caMy KUIBKICTh BOJIY B BOAOCXOBHILI PETYIIOE iHIIE
MIANPUEMCTBO Yepe3 KOHTPOJIb caMoi JaMOH.

lono TOB «BinHumbka nTaxodadpuKay, TO MiCI
BUKOPDHCTaHHS BOJA TPOXOIHWTh OYHCTKY 3@
JIOTIOMOTOK0 ~ OIOJIOTIYHMAX OYHMCHHUX CIHOpPYJ, IO
no0y/10BaHi 32 HOBITHIMH CBITOBUMH TEXHOJIOTISIMH.
Ilicnst ouwmmeHHs 1 TpoBeneHHS J1aOOPaTOPHIX
JOCHI/DKEHb ~ BOJA  IOBEPTAEThCS A0  PIUKU
IliBmennmit  Byr. Ilpm mpomy, mabopartopis
MiIPUEMCTBA TTOCTIHHO KOHTPOIIIOE SIKICTh BOJH Ha
BCiX eramax — Bix 3abopy ii 3 piuku, 10 CKHUIY
ouMIIeHUX cTiuHuX Boj y IliBnennuii Byr.
[TignpueMcTBOM OTPHMAHO O3B Ha CIeIiajbHe
BOJIOKOPHCTYBAHHS, SKUM JEp>KaBOI0 BCTAHOBIICHO
miMiT 3a0opy Boau B o0csasi 8,481 mun M/pik. Y
2023 poui mianpuemMcTBo 3abpaio numie 6,331 miH
M?, a TOBepHyJNO 10 piukn 2,863 MiH M3, 110
cTaHOBUTHh 45,22% Bix QaxruyHoro 3abopy BOAH.
ToOTO MU MOBEPTAEMO 10 PIYKU Maiike MOJIOBUHY
BO/JIM BiJI Ti€l, 1110 B3SIM.

Hns  nopisusaHs: Jlanmwxkwaceka TEIL[ mae  mimit
3a0opy Bomu 3 piuku [liBgennuii byr 52,208 mun
M*/pik, a Binuunpkuii Bomokanan — 64,532 wmuH
M*/pik.

3po3ymino, mo y BiHHuIbKiH o0macti € Oararo
BOJIOKOPUCTYBAUiB, AKi 31HCHIOIOTH 3a0ip BOIHU 3
piuku [liBnennuii byr. Ane, SIKII0 MOPIBHATH 4acTKy
TOB «Binnunpka nraxodabpuka», HaBiTh cepe
OUX TPHOX IIANPUEMCTB, BOHA CTAaHOBHTH (3a
JMITOM, a He (PaKTHYHUM BOJIOCITO’KMBAHHSIM) JIUIIIS
6,77%. Ha QoHi Bcix BOJOKOPUCTYBauiB 00JacTi 1e
OyIyTh YaCTKH BiJICOTKA.

[{oao sSKOCTI BOAM B KOJOAS3SX MICIICBHX JKATETIB 1
iXHIX TOOOIOBaHb MO0 BIUIMBY Ha II€ AisUTBHOCTI
MXTI, BaXKJIMBO 3a3HAUYUTHU
HactynHe. [lignpuemctea rpynmu MXII perensHO
PO3paxoBYIOTh KUIBKICTh TOOPUB Ta MECTHIMIIB, 110
BHOCSITBCSL B IPYHT. TOMY Ha/UIMIIKOBOIO BHECCHHS
a30Ty Ta HQUIMIIKOBOIO HAKOMHMYCHHS HOro Ta
OKCHJIIB a30Ty B I'PYHTI Ta IPYHTOBHX BOJaX HEMae.
MXII 3 BemMKOIO yBarol CTAaBUTHCS JI0 TaKUX

Update on issue #7

To secure water supply for Vinnytsia Poultry Farm
LLC, a dedicated water intake and filtration plant
were established, drawing water from the Southern
Bug River, a major Ukrainian river that flows
through five regions. The company takes water from
a single point, which does not impact local residents'
well levels, particularly the upper aquifers used in
domestic wells. Additionally, the presence of the
Ladyzhyn Reservoir dam downstream from the
farm’s intake point ensures a stable water supply in
the area, as the reservoir's water levels are regulated
by another entity.

After usage, Vinnytsia Poultry Farm LLC processes
water through advanced biological treatment
facilities before returning it to the river. The
company's in-house laboratory monitors water
quality at each stage—from intake to post-treatment
discharge—ensuring compliance with environmental
standards. The farm has a water use permit allowing
an annual withdrawal limit of 8.481 million cubic
meters; in 2023, it withdrew 6.331 million cubic
meters and returned 2.863 million cubic meters
(45.22% of the total intake) back to the river.

For comparison, Ladyzhynska CHPP and Vinnytsia
Vodokanal have substantially higher withdrawal
limits of 52.208 million and 64.532 million cubic
meters per year, respectively. Among these entities,
the poultry farm’s withdrawal represents only 6.77%
of the total authorized volume, and only a fraction of
the region’s overall water usage.

Regarding groundwater quality concerns and
potential impacts on local wells, it is important to
note that MHP Group carefully manages fertilizer
and pesticide application to prevent nitrogen and
nitrogen oxide buildup in soil and groundwater. A
joint analysis with KPMG confirmed efficient
nitrogen use, with all values within the optimal
threshold except for 2023, when nitrogen removal
increased due to a larger-than-usual harvest, even as
nitrogen application was reduced. Thus, no excess
nitrogen accumulation is occurring in the soil or
groundwater.

The potential increase in nitrate and nitrite levels in
domestic wells is more likely due to household
cesspools lacking concrete lining and shallow aquifer
usage, rather than MHP’s agricultural activities.




muTanb i pazom i3 KPMG Oyno mpoananizoBaHO
e(eKTUBHICTh BUKOPHUCTaHHS a30Ty. PesynbraTi
(indopmauiss momaerbcs) mokazamu, mo MXII
3HAXO/AUTHCA B MEXaX ONTHUMAJIBHOIO IOPOrOBOTIO
3Ha4YeHHs, 32 BUHATKOM 2023 poky. Bucokuii piBeHb
y 2023 poli NOSICHIOETHCS 301IbLICHHAM Ha TPETUHY
BUHOCY a30Ty 3 YpOXKaeM Ha T 3MCHIICHHS
BHECEHHsI a30Ty. ToOTO MM HaBiTH BHECIH MEHIIE,
HDK BHHECIM 3 YPOXKAa€EM, TOMY TOBOPUTH IIPO
HaJMIpHE HAKONMYEHHs a30Ty B IPyHTI Ta,
BIZIMOBITHO, B IPYHTOBUX BOJIaX HEMOIKIIHRBO.

TakuM YHHOM, NPUYMHY MOKJIHBOTO ITiJABUIICHHS
BMICTy HITpaTiB Ta HITPHUTIB CIiJ IIyKaTH Yy
HE3a0eTOHOBAHUX BHUTPiIOHUX sIMax
JOMOTOCIOApCTB Ta y TOMY, LIO Boja OepeThes 3
BOJIOHOCHHMX F'OPH30HTIB HEBEIUKOT MNIMONHU

Oxopona npaui

Occupational health and safety

OnoiieHHs iH(MopMalii 1o nuTanHo Ne §

Meunemxment MXII cTaBuTh 32 METy JOCSTHEHHS
MDKHapOJHMX CTaHAAPTIB OXOPOHHM IIpalli, BOJHOYAC

3abe3neuyroun  OesnepepBHiCTh  poboTH  Ta
BUPOOHHMIITBA. OCHOBHUMU IHCTpyMEHTaMHU
JNOCSTHCHHS BHCOKMX IOKa3HUKIB Oe3aBapiitHOT

poOOTH € HaBUAHHS IMEPCOHATY 3 MUTAHb OXOPOHHU
TIparli Ta PerysipHUN KOHTPOJIb TEXHIKU Oe3IMeKu Ha
MiATPUEMCTBAX.

Mpuamunu  MXIT y cdepi oxopoHm mpami Ta
MIPOMHMCIIOBOT O€3MEKH:

e IIpiopuTeT >KUTTS Ta 310POB’sl MPAIiBHUKIB
HaJ OyIb-KUMHU Oi3HEC-IIPOLECAMH.

e BignosimanpHicTh 3a  Oe3meky  mpaii
KO’KHOTO NpaliBHUKA, BiJ poOOTOAABLS 10
BUKOHABIL, K Ha MiIIPUEMCTBAX, TaK 1 B
KOMIIaHii B IlJIOMY.

e  Pusuk-opieHToBaHW#  miAxix:  rIMOOKHIA
aHaJi3 pHU3MKIB 1 HeOe3nek Ha poOoYnx
MiclsX, iX yCyHeHHs a0o MiHimi3alis 10
JOIyCTHMOT'O PiBHS.

e TIlocriiine HaBYaHHS Ta  PO3BUTOK
HEepCOHay.
e  JloTpuMaHHA 3aKOHO/IaBCTBa Ta

MIKHAPOTHUX CTaHIAPTIB.

e TOTOBHICTb [0 3MiH 33l JOCATHEHHS
CTaJIOT0 PO3BUTKY KOMIIaHii.

e  BinkpuricTs 1 iHGOpPMYyBaHHS 3aI[iKaBICHHUX
CTOpIH.

Update on issue #8

MHP's management is committed to achieving high
international standards in occupational health and
safety, ensuring both employee safety and
operational continuity. The company's core strategies
for maintaining a safe, accident-free workplace
include extensive occupational health and safety
training and ongoing safety monitoring across all
facilities.

Key Principles of MHP's Occupational Health and
Safety Policy:

e Employee Priority: The health and life of
employees are prioritized above any
business activities.

e  Shared Responsibility: All employees, from
management to individual workers, share
responsibility for workplace safety.

e Risk-Based Approach: MHP identifies,
analyzes, and mitigates workplace hazards
to maintain risks at acceptable levels.

e Continuous Training: Regular training and
skill development are provided to enhance
employee safety.

e Compliance with Standards: The company
adheres to both Ukrainian law and
international safety standards.

e Adaptability: MHP is committed to
continuous improvement and sustainable
growth.

e Transparency and Communication: The
company maintains open communication
with stakeholders regarding safety practices.




MXII BHKOPHCTOBY€E PU3UK-OPIEHTOBAHMIA MIIX1T 5K
HEBIJI'€MHY YacTHHY CBO€I cTpaTerii 3 OXOpOHH
npaii, CHpsMOBaHOI Ha 3a0e3lnedyeHHs Oe3MeKHu Ta
nobpobyty  mpaniBHukiB.  Kommanis ~ ctporo
JOTPUMYETBCS BUMOI 3aKOHOJABCTBA YKpaiHU Yy
chepi oxoponu mparmi, 30kpema KonctuTymii
VYkpainn, 3akony Ykpainu «IIpo oxopoHy nparii»,

Konmekcy 3akoHiB mpo mpaio, 3akoHy «IIpo
3araJlbHOO0OB’ I3KOBE JepKaBHE coliajibHe
CTpaxyBaHHs  BiJl  HEIACHOTO  BHUMAJAKy  Ha

BUPOOHHIITBI Ta MPOQECiiHOrO 3aXBOPIOBAHHSD» Ta
IHIIUX BiJIIMOBITHUX HOPMATHBHHX aKTiB.

MXII 3a6e3nieuye BUKOHAHHSI 3aKOHOJABYHUX BHMOT,
CTBOPIOIOYM HAJIEXKHI 1 OKPAIyIOud iCHYIOUl YMOBHU
Tpari Ui CBOiX CIiBPOOITHHUKIB, Mae BCi HEOOXimHI
JI03BOJIM, BHJaHi [lepykaBHOW0O ciyx0010 Ykpainu 3
MUTaHb Mparl.

A risk-based approach is central to MHP’s health and
safety strategy, ensuring the company not only meets
Ukrainian legal requirements but also proactively
enhances working conditions. Compliance is
supported by adherence to relevant Ukrainian
legislation, including the Constitution, the Law on
Occupational Health and Safety, the Labor Code, and
the Law on Compulsory State Social Insurance
against Occupational Accidents and Diseases. The
State Labor Service of Ukraine has issued MHP all
necessary permits, confirming regulatory compliance
and workplace safety efforts.

IOpwqua CTOpPOHa

Legal aspect

TTonpaska 1o myHkry Ne2

Bn3HaueHHd MXII TpeTboro CTOPOHOIO , TakK 5K L€
3BYYHTb B CYJIOBUX PilICHHSX.

2. Ilomo HemoctaTHbOro iHGOPMYBaHHA Ta HE
3aJy4eHHsI ~ IPOMAJCBKOCTI 110  OOroBOpEHb
IUTAHOBAHOT JSUTbHOCTI 3 pO3MIlICHHS 00’ €KTIB
MXITI.

Ha Bukonanns Bumor 3akony VYkpainm «lIpo
peryJoBaHHS MiCTOOY/1iBHOT JUSUTBHOCT1»
KabGinetom Minictpis VYkpainu TIPUIAHSTO
IToctanoBy Bim 25.05.2011 pokxy Ne 555 «IIpo
3arBep/pkeHHs [opsaKy NpoOBEAEHHS TPOMaJIChKUX
CllyXaHb II0JI0 BpaxXyBaHHs I'DOMaJICBKUX IHTEpeciB
mjJ dYac po3poOJIIeHHSI TMPOEKTIB MICTOOYIIBHOL
JOKyMeHTalii Ha MmicueBoMy piBHI». Takox
18.12.2017 poky B VYkpaiHi BBeIeHO B [it0 3aKOH
VYkpainu «IIpo OIiHKY BIUIMBY Ha IOBKIIUIS» SKAM
BPETrYJIbOBAHO MHUTAHHSA 3alyu4€HHS TI'POMaJChbKOCTI
0 OOroBOpeHb IUIAHOBAHOI MISTIBHOCTI Cy0’€KTiB
TOCIOIaPIOBAHHSI 3 PO3MIIICHHS 00’ €KTIB, SIKI MalOTh
ab0 MOXyTh MaTH BIUIMB HA  HABKOJIMIIHE
cepenoBunie. MXII noTpuMyeThCsl BUMOT BKa3aHOIO

3aKOHO/IAaBCTBA Ta TPOBOJUTH KOHCYJIbTAllil 3
TPOMAJICHKICTIO y criocobun nepeadadeHi
3aKOHO/AaBCTBOM. 3 naHoro mutanHs y 2017 poumi
I'pomanceka oprasizartist Harionansuuii

eKOJIOTIUHMI HeHTp VYKpalHM CHUIBHO 3 JBOMa
JKUTEISIMH ~ cela  3a03epHE  3BEpHYyJHCS 0
BiHHHIIBKOTO OKpPYKHOTO aIMiHICTPATHBHOTO CYY 3
1mo30B0oM 710 TyJbuMHCBKOI palOHHOI JAepiKaBHOI
asMiHicTparii po BU3HAHHS HeINCHUM
posnopsmkeHHs TonoBu PJIA mpo 3aTBepIUKEHHS
JIETaNbHOTO IUIAHY TEPHUTOpIi dYepe3 MOpYIICHHS
MPOLEIYPU TPOBEJCHHS I'POMAJChKUX CIyXaHb Ta
HEIOCTaTHhOI NOIHPOPMOBAHOCTI  I'POMAJICHKOCTI
(TpeTboro  0co000, 0e3 CaMOCTIHHUX BUMOI Ha

Amendment to Point #2

To define MHP as a third party, as stated in court
decisions:

2. Regarding insufficient information and lack
of public involvement in discussions of the
planned activities for the location of MHP
facilities.

In accordance with the requirements of the
Law of Ukraine “On Regulation of Urban
Development,” the Cabinet of Ministers of
Ukraine adopted Resolution No. 555 on
25.05.2011, “On Approval of the Procedure
for Public Hearings on Consideration of
Public Interests in the Development of Draft
Urban Planning Documents at the Local
Level.” Additionally, on 18.12.2017, the
Law of Ukraine “On Environmental Impact
Assessment” came into effect, regulating
public involvement in discussions regarding
the planned activities of business entities to
locate facilities that may have an impact on
the environment. MHP complies with the

requirements of this legislation and
conducts public consultations in the manner
prescribed by law.

In 2017, the NGO National Ecological Center of
Ukraine, together with two residents of Zaozerne
village, filed a lawsuit against the Tulchyn District
State Administration to annul the order of the Head
of the District State Administration on the approval
of the detailed territorial plan due to violations in the
public hearings process and insufficient public
awareness. MHP was involved as a third party,
without independent claims against the defendant.
This case was considered in the courts of first
instance, on appeal, and in cassation. On 13.05.2021,




CTOpOHi BinmmoBimauya Oyno 3amydeHo MXII). Jlana
crpaBa po3risaaiacs B CyAax IepLIoi, aneisuiitHol
Ta  KacauiiiHoi  iHcranumii.  13.05.2021  poky
BepxoBuuit cyn Vkpainum Bunic [loctaHOBY sIKOIO
3QJMIIEHO B CHJII pINIEHHS CyHIiB IONEpeIHIX
IHCTaHIII{ BiJMOBHBIIH ITO3MBaYaM y 3a/I0BOJICHHI iX
no30BHUX BUMOT. Cy/l BCTAaHOBHB, 110 Bi/MOBi a4 HE
MOPYIINB BUMOT 3aKOHOJABCTBAa YKpaiHH B IpOIIECi
MIPOBEJICHHS TPOMAJICHKHX CITyXaHb.

the Supreme Court of Ukraine issued a ruling,
upholding the decisions of the lower courts and
dismissing the plaintiffs' claims. The court found that
the defendant had not violated the requirements of
Ukrainian legislation in the process of holding public
hearings.




Dopatok 4: [logaTKkoOBi MipKyBaHHA B KOHTEKCTi OLiHIOBaHHSA

Monituka CAO % nepepnbadyae, Lo OLiHIOBAHHA BiANOBIAHOCTI MaE BpaxoByBaTy 4OOATKOBI MipKyBaHHS, SIK 3a3Ha4eHO B

Tabnumui Hwx4e.

MonoxeHHs nonituku CAO

AHani3 y uin cnpasi

Ona Oyab-Akoro MpOEKTy 4YM MiANPOEKTY, Y SIKOMY BWXiA
M®K/BATIl Bigbyscs nig yac 3aBeplieHHss CAO oOujiHOBaHHS
BiNOBIQHOCTI, YN MaTUMe PO3CrifyBaHHs 0COONMBY LIiHHICTb 3
TOYKM 30pYy NiA3BITHOCTI, OTPUMaHHS iHhopmalii abo 3axoais
ONS BUNPaBreHHs cuTyauii, He3Baxatounm Ha Buxia MOK]
BATl 3 npoekTy (MyHKT 92a).

Xoya y 2019 poui knieHT M®K pocTtpokoBo noracvs
kpeaut MOK, sakui posrnsgaeTbCs B Mexax LbOoro
oujiHtoBaHHA BignosigHocTi, y 2023 poui M®K Hagana
«MXT» HoBWI (hiHaHCOBMI NakeT Ha cymy 130 MinbioHIB
ponapie CLUA (Ne 46415), akui Bkrovae iHBeCTULii B
00’€eKT rocnofapcbkoi AisANbHOCTI, KOTPOro CTOCYETLCS
us ckapra.

3HaueHHs 6y,lJ,b-F|KOI'O 3aBepLleHoro, He3aBepLleHoro abo
noAanbLioro CyaoBOro 4m no3acyaoBoro npoBaaXXeHHA

Lofo npeameTa ckapri (nyHKT 92b).

He 3actocoByeTbCs

UM KepiBHULTBO YiTKO MNPOAEMOHCTpyBano, Lo BOHO
HanexHUM YHOM BUPILLMIO NUTaHHS, NOPYLUEHI CKapXXHUKOM
abo y BHyTpilHbOMY 3anuTi, i goTpumysanocs [Monitvkmu B
eKornorivHin i coujanbHin cdepax, abo uM KepiBHULTBO
BM3HANO, WO BOHO He AOTPMMYBanocsi BUMOF Bi4noBigHOI
MoniTnkn B eKONOriyHil i couianbHin cdepax (MyHKT 92¢).

Ak 3a3HayeHO B OCHOBHOMY TekcTi uporo 3iTy, CAO
poOVTb BMCHOBOK NPO HasiBHICTb MOMepeaHiXx O03Hak
HegoTpuMaHHa BuMor. CAO 3asHadvae, wo MOK He
Hagana nigTBepAKEHHSI HaneXHOro BUPILLEHHST BCiX
nUTaHb, MOPYLUEHWX Yy CKap3i Ta 3ragaHux Yy Bignosidi
kepiBHuuTBa MOK.

Un kepiBHMUTBO Hagano 3asiBy NpO KOHKPETHi 3axogu Ans
BUMNpaBrieHHs cuTyauii 1a, Ha aymky CAO nicna posrnagy
TOYKM 30pYy CKapXHWKa, Y1 Li 3anporoHOBaHi 3axoau Ans
BMMPaBEHHS CUTYaLlii CyTTEBO BUPILLYIOTb MUTAHHS, NOPYLLEHI
CKapXHUKOM (NyHKT 92d).

Bignosigb kepiBHMUTBa M®K He MiCTUTL XOAHMX 3asB
MpO NSaHW LLOAO BXUTTS 3aX0AIB A4S BUPILLEHHS NUTaHb,
MOPYLUEHNX CKapXKHUKaMMU.

CTOCOBHO NPOEKTY abo MNiANPOEKTY, AKUI yKe ByB NpeaMeToM

poscrnigyBaHHA WoAo AoTpumanHs Bumor, CAO  moxe:
(a) 3akpuTu ckapry;
(b) ponyuitTn ckapry OO nornepegHboi  npouenypu

po3cnifyBaHHsi LLOA0 OOTPYMMAaHHST BUMOT, SIKLLO BOHA LUEe He
3aBepLUEHA, a cKapra B OCHOBHOMY MOB’i3aHa 3 TUMW CaMUMK
NUTaAHHAMW, $SIKi  PO3rNSA4aloTbCA B Mexax nonepeaHboi
npouenypv; abo (c) iHiuitoBaTM HOBe PO3CridyBaHHS LLIOAO
OOTPUMaHHSI BUMOT fvLLE B TOMY pasi, KO

ckapra nopyLlye HOBi NMUTaHHA abo 3'\ABMNNCS HOBI [4OKa3n

(nyHKT 93).

He 3actocoByeTbCs

% Monituka CAO, nyHKT 92.
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DopaTtok 5: TexHiyHe 3aBOaHHA ANA po3chnigyBaHHA WOA40 AOTPUMaHHA BUMOT Nig Yac npoBeaeHol
M®K npouenypu ekonoriyHoi Ta couianbHOI eKkcnepTusn y 3B’a3ky 3 iHBectuuismu MOK B «MXIM»,
YkpaiHa

Mpo CAO Ta ouiHOBaHHS BignoBigHOCTI

Odgic PagHuka 3 potpumanHs Bumor / OmoyacmeHa (CAO) — Le He3anexHWin MexaHiam 3ax1cTy Ta Mia3BiTHOCTI Ans
nogent i rpomag, siki nocTpaxaanu BHacMigoK peanisadii NpoekTiB, Wwo diHaHcyTbea MixkHapoaHOK giHaHCOBOH
kopnopauieto (M®K) i BaratocTopoHHIM areHTcTBOM 3 rapaHTin iHBecTuuin (BAll). CAO npautoe Hag cnpaBeasIMBuM,
00’EKTMBHMM | KOHCTPYKTUBHUM BPETYSItOBAHHSAM CKapr, BOAHOYAC MOKPaLLyto4M couiaribHi Ta eKOnoriyHi pe3ynbtaTtu
npoekTiB MOK ta BAT Ta cnpusioun rpomaachkiv Nig3sBiTHOCTI 1 HABYAHHIO B LIMX YCTaHOBAaX.

HesanexHictb i HeynepemxeHictb CAO MalTb BaXNMBE 3HAYEHHs ANs 3MiUHEHHA [0BipM Ta BMNEBHEHOCTI
3auikaBneHnx CTOpiH, 3anyyeHnx Ao npoueayp posrnagy ckapr. CAO He sanexuTtb Big kepiBHuutBa M®K i BATT i
nignopsiakoByeTbcs 6e3nocepeaHbo Pagam MOK i BAT.

CAO npautoe BignosigHo go lMonitnkn M®K/BAT wopo HesanexHoro MmexaHiamy nig3siTHocTi (CAO) («[Monituka
CAO»). Hnxye HaBefeHi Tpy dyHKLIi, SKi BiH BUKOHYE. [INA OTpMMaHHA AOKNaHiWoi iHdopmalii Biasigante BebcanT:
www.cao-ombudsman.org.

OuiHoBaHHs BignosigHocTi B CAO cknagaeTtbcs 3 TpbOX eTanis:

Dispute Resolution Compliance Advisory \
CAO helps resolve issues raised CAO carries out reviews of CAO provides advice to
about the environmental IFC/MIGA compliance with the IFC/MIGA and the Boards with
andj/or social impacts of E&S policies, assesses related the purpose of improving
projects and/or sub-projects harm, and recommends remedial IFC's/MIGA's systemic
through a neutral, actions to address non- performance on
collaborative, problem-solving compliance and harm where environmental and social
approach and contributes to appropriate. sustainability and reducing the
improved outcomes on the risk of harm.

kgrﬂund. _/

ZAO’s compliance function follows a three-step approach:

> Appraisal > > Investigation > > Monitoring >

Preliminary reviewto Systematic and objective Verification of effective
determine whether a determination of whether implementation of
complaint or internal IFC/MIGA complied with its management actions
request merits a compliance environmental and social developed in response to
investigation, policies and whether there is the findings and
harm related to any non- recammendations from a
compliance. compliance investigation.
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KoHTekcT Ta iHBecTuuii

MpuBaTHe akuioHepHe ToBapuctBo «MXIM» («MXIM», ToBapucTtsBo) € krieHtom M®K i3 2003 poky i Ha
CbOroAHi oTpMmarno wicTtb iHBecTuuin MOK Ha 3aranbHy cymy 451,25 minboHa gonapis CLUA. Ckapra
2018 poky 6yrna nogaHa B KOHTeKcTi npoekty MK wono HagaHHs kopriopaTuBHux kpeguTie Ne 34041,
cxBaneHoro Papoto pgupektopie M®K y 2014 poui. BiH OyB CTPYKTYpOBaHWA sk [OBrOCTPOKOBA
KopnopaTMBHa KpeguTHa fiHia Ha cymy o 250 minbiioniB gonapie CLUA gns nigTpumky npoekTy
po3mnpeHHs gisnbHocTi « MXI» y BiHHMLbKIn obnacTi Ykpainu. Llen kpeaut 6yno noraweHo y 2019 podii.
Y 2023 poui MOK cxBanuna e ognMH MexaHi3m diHaHcyBaHHSA Ans niaTpumkn gisneHocTi «MXI» B YkpaiHi.

Ckapra

Y uepsHi 2018 poky ao CAO Haginwna ckapra Big xutenis cin OnaHuuys, 3ao3epHe Ta KnebaHb BiHHULBKOT
obnacTi, y Kl iluNocs Npo uYucrieHHi Hacnigku aisnbHocTi «MXIM» no6nuay ixHix cin. IxHe nopaHHs
nigTpumanu micuesi W MibkHapoAHi opraHisadii rpomagaHcekoro cycninectBa (CEE Bankwatch Network,
LleHTp ekonoriyHux inidiatne «Ekogis» Ta Accountability Counsel). OgHoyacHO aHanoriyHy ckapry 6yna
nogaHo Ao HesanexHoro mexaHiamy nigssiTHocTi npoekTis (IPAM) EBPP.

CKapXXHMKN CTBepOKyBanu, Wo OyaiBHUMLTBO Ta arponpoMucioBa gisnibHIiCTb «MXI» y iXHin MicLeBOCTi
CNpWYnHMNE NOCTINHWI BMAIMB HEMPUEMHOIO 3anaxy 1 nNuny, siki yTBOPIOKTLCSA 3HAYHO KinbKiCTio 06’eKTiB,
WO 3pocTae, i BHACNIgOK 3acTOCyBaHHA MOCMidy Ha po3TawoBaHMX nobnuady nonsax. BoHu Takox
cTBepaKyBanu, wo AidnbHicte «MXM» npu3Bena [o piskoro nigBULEHHS IHTEHCUMBHOCTI  pyXy
BEMMKOBAroBOro TPaHCMOpPTY, WO CHPUYMUHUIIO MOLUKOMKEHHS Aopir i npunernux OyauHKiB, a Takox
YTBOPEHHS JOAATKOBOrO Numy, LUyMy Ta HENPUEMHMX 3anaxiB y340BX ronoBHux mapwpytiBs «MXIM». Oani
BOHW CKapXWNWUCSl Ha Te, L0 KOHCynbTauii i3 3auikaBNeHUMU CTOpoHamy Oynu 3aranomM HesiKiCHUMW,
3raflyBanuv HeHanexHe po3KpUTTH iHdopmaLii Ta BiACYTHICTb MOXINUBOCTI BUCINOBUTU CBOI 3aHEMOKOEHHS,
a TakoX 3asiBMsAMM, WO Ha YMeHiB rpoMagy YMHMBCA TUCK, WOO 3MyCcUTM iX MOroguTUCsl Ha HOBI
3anpornoHoBaHi 06’eKTU Ta yKnacTu LOroBOPU OpeHAMn 3eMenbHux AinsHok 3 «MXI». Kpim Toro, BoHM
nobotoBanucsa 4oAaTKoBUX HAcNigKiB, y TOMy YMchi 3abpyaHEHHS NOBITPS, BOAW Ta I'PYHTY, siKi BAHUKHYTb Y
pes3ynbTaTi 3annaHoBaHOro po3lWMpeHHs «BiHHMLBKOI NTaxodabpukn», KOTpe nependavano NogBOEHHS
o6csriB ii AianbHOCTI Ta 6yAiBHULTBO HOBOI YCTAaHOBKM 3 BUPOOHMUTBA eHeprii 3 BigxoaiB. CKapXHWUKM
noctaBmnu nig cymHiB noeediHky M®K wopo HagaHHa «MXIM» piHaHCYBaHHS, 30Kpema BigHECEHHS
NpoeKTiB 0 KaTeropil B (0BmexeHi pnankin), HeBpaxyBaHHsI CyKynHUX Hacnigkis gisnbHocTi « MXI» 3 ornsay
Ha MOro MoAenb BepTMKamNbHO IHTErpoBaHOi KOMMaHii, a Takox BignoBigHicTb «MXIMy» CrangapTam
aigneHocTi (CO) M®K.

TexHiyHe 3aBAaHHA ANA po3chnigyBaHHA

Akwo, FK y ubOMy BUMNaAKy, pe3ynbTatoM OuiHloBaHHA 3a npouenypoto CAO € yxBaneHHs pilleHHs npo
npoBeAeHHs poscnigyBaHHs, 3BiT CAO 3a pesynbTaTtamu OLiHIOBAHHSA MAE MiCTUTU TEXHIYHE 3aBOaHHS Ans
po3cnifyBaHHS WOA0 JOTPUMAHHS BUMOT, Y IKOMY 3a3Ha4yeHo Take:

a. Uini ma obcse poscridysaHHs.

b. Bydb-siki obMmexeHHs1 obcsiey po3crnidyeaHHs, sKi MOXymb 6ymu OOUuinbHUMU, 6paxosyrouu, ceped
iHWOoe0o, NumaHHs, supiueHi Ha emarli OUiHIO8aHHS, Hasi8HICMb 00OHOYacHUX cydosux rpoeadxeHb abo
8uxi0 MOK/BAT| 3 iHeecmuuitiHO20 rpoekmy.

c. [ioxid i Memodornoeia nposedeHHs1 po3cridysaHHs, @ MaKkoX KOHKpemHa Keasigikauis KOHCyfibmaHma.

. lNepernik 3a60aHb 8 Mexax po3cridysaHHs!, CMPOKU iX 8UKOHaHHs ma aumoau 0o 3g8imHocmi. Llel nepenik
mae micmumu KiHuesi cmpoku rnodaHHs iHgopmauii 3 6oky M®K/BAl dns npogsedeHHS po3cridysaHHS
w000 dompumMaHHs 8UMoe.

MeTa Ta o6¢csAr po3cniayBaHHA WOAO AOTPMMAHHA BUMOT

Ak 3asHaveHo y 3eiTi CAO 3a pesynbTatamm ouiHioBaHHs, CAO npoBefe po3cnigyBaHHSA LLIOAO
OOTPUMAHHS BUMOT CTOCOBHO iHBeCcTMLi MOK y AisnbHICTE TOBapuUCTBa-KNieHTa y 3B’A3KY 3 NOPYLLUEHUMN Y
cKap3i NUTaHHAMM:
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e Ckapra cTocyeTbCe AianbHOCTI «BiHHMUBKOT MTaxodabpukmn» Ta « 3epHONPOAYKTY», Y TOMY YMCHi
NUTaHb OPeHAN 3eMernbHUX AiNSHOK.

e (Ckapra CTOCY€ETbCS 3aHENOKOEHHS OO0 KOHCYMbTaLlii TOBapMCTBa 3 FPOMaACHKICTIO, PO3KPUTTSH
iHdbopMmauii Ta npouecis po3rnagy ckapr.

e CKapru CTOCYeTbCS MUTaHb OXOPOHW MpaLli Ta NPOMMCNOBOI 6Ge3anekn Ha 06’ekTax TOBapuUCTBaA.
Ckapra ctocyeTbcs Toro, ik MOK knacudikyBana ekonoriyHi Ta couianbHi pusuku.

Y 3B’A3Ky i3 3a3Ha4YeHMMIN BULLE NYHKTAMU Nif Yac po3cnigyBaHHA nepesBipaTuMeTbesa JoTpumaHHsa MOK Ti
MoniTnkM B eKONOriyHin i colianbHi cdepax Ta ouiHlBaTUMETLCS MOB’A3aHa 3 UuM wkoaa. Posrnsaatoun
nuTaHHsa npo Te, um MOK pgotpumysanacs cBoei [Nonitukn B ekonorivHin i couianbHin cgepax, CAO y
Bi4MOBIAHUX BUNagKax ouiHioBaTuMe, Yn MOK cyTTeBO Biaxunmnacs Big BignoBigHMX UpeKTUB i npoueayp.

MeTononoriyHun nioxig

Mig yac poscnigyBaHHsA Wwoao AotpuMmaHHsa Bumor CAO BUKOPUCTOBYBATUME LOCTYMNHY MOMY iHopMaLLito,
OTPUMaHy 3 iHTepB’lo, 3asB, 3BITiB, NMNCTYBaHHS, BIACHUX CNOCTEPEXEHb 3a AiSNbHICTIO Ta YMOBaMu 1
iHWKnx pxepen, sski CAO BBaXkae JOPEYHUMM.

Mpouenypa po3cnigyBaHHS LWOA0 AOTPUMAHHS BUMOT Ta 3BIiT NPO MOro pesynbTaTh BKYaTUMYTh TaKe:

a. BucHosku 3a pesynbmamamu po3cnidysaHHs Wodo ompumMaHHs eumMoe, ix HedompumaHHs ma 6ydb-
SIKOI 1o8’s3aHoi’ 3 UUM WKOOU.

b. Konmexkcm, dokazu ma apaymeHmauis Ha niompumky eucHosekie CAO w000 0CHO8HUX Mpu4uH 6y0b-
SAKUX 8usiBrIeHUX HegidrnogioHocmed.

C. PekomeHdauii dnss M®K/BAT, siki eapmo epaxysamu ni0 Yac po3pobrieHHsi [MnaHy Oiti 3 ynpaersiHHS
(MAP) 0nsi ycyHeHHs ropyweHb Ha PieHi Mpoekmy ma roe’s3aHoi 3 yumM wWkoou, ma/abo KpOkis,
HeobXxiOHUX 0151 3anobieaHHsT MOPYWEHHSIM y MalbymHbOMYy, 3anexHo 8i0 obcmaeguH. [ns npoekmy, y
sskomy 8idbyscs suxid M®K/BATl, pekomeHdauii paxogysamumymb HacliOKU makoz2o 8uxody.

MoTpibHi goctaTHi BignoBigHi Aoka3u, wob agatu obrpyHToBaHi nigctaBu anga BucHoBkiB CAO wwono
potpumarHsi Bumor. CAO ouiHUTb HasiBHICTb JokasiB Toro, wo MOK/BATT| 3acTtocoByBanu BignoBigHi BUMOru
B €KOJIOriYHIN i couianbHin cdepax, Ha nigcTasi po3rnagy mxepen iHdopmadii, 4OCTYMHUX HA MOMEHT
yXBarneHHs pilleHb, i He poGMTUME BUCHOBKIB PETPOCMNEKTUBHO.

30BHiILWHI ekcnepTu

3rigHo 3i cBoeto yctaneHoto npaktukoto, CAO 3anyuntb ogHOro abo KifibkOX 30BHILLHIX ekcnepTiB Ans
NPOBEAEHHS LibOro po3cnigyBaHHS, SKi MaTUMyTb Taky KBanidikaLito:

e 3HayHui OocBifg y cdepi KepyBaHHA €KONOTYHUMM Ta coLlianbHUMK pU3UKaMK 1 Hacnigkamu,
noB’si3aHMMM 3 BENUKMMK NpomMucnosumn ob’ektamu. [locsig poboTtu B ranysi ntaxisHuutea byae
nepesaroto.

e [locBig po60TKY, NOB’A3aHOI 3 EKOMOTYHUMM Ta coLianbHUMK NUTaHHSAMN, B YKpaiHi Ta/abo CxigHin
€sponi.

e 3HayHi 3HaHHS Y cdpepi noniTukK, ctaHaapTis i npouenyp MOK B ekonorivHin i couianbHin cepax,
3okpema [Monitukm ctanoro po3suTKy 2012 poky Ta CtaHaapTie gisgneHocTi 2012 poky.

e [locBig i 3HaHHA WOJ0 NpoBeaeHHSA po3chifyBaHb LWOA0 AOTPUMAaHHS BUMOT.

e [loBegeHa 3aaTHICTb aHani3yBaTu NONITUKY Ta NPAKTUKY N po3pobnaTy Npono3uLii woao pedopm y
CKITagHMX iIHCTUTYLIMHMX KOHTEKCTaXx.

e BinbHe BONOAiHHA aHMMINCbLKOK MOBOH; 3HAHHS YKpaiHCbKOT MOBU HaxkaHe.

Bwui3g Ha MicuA Ta noTeHUiHI oOMeXeHHA po3cnigyBaHHSA

Mig yac poscnigyBaHHs WOA4O AOTPMMaHHA BUMOr Oyade pOo3rnsiHyTO MOXIMBICTb BigBigaTn rpomagu
CKapXXHUKIB Ta 06’extn « MXI».

Mepenik 3aBAaHb y Mexax po3ciifAyBaHHA WOAO AOTPUMAHHA BUMOI, CTPOKM IX BUKOHAHHSA Ta
BMMOTIU A0 3BIiTHOCTI

BignosigHo go lMonitukn CAO nNpoekT 3BiTYy NpO po3CrifyBaHHsS LWOAO AOTPUMAHHS BUMOr Mae ByTu
PO3MOBCIOMKEHNA MPOTArOM OLHOMO POKY MiCIA ONPUNIOAHEHHS 3BIiTy 3a pedynbTatamu ouiHioBaHHsa. CAO
HaJacTb MPOEKT 3BiTy NPO PO3ChidyBaHHA LWOAO0 OOTPUMAHHS BUMOT Y Ui cnpasi kepiBHuutBY MOK ans
nepe.ipkn dakTiB i HagaHHS KOMeHTapiB. KepiBHULTBO MOXe HadaTu NPOEKT 3BIiTY KMNIEHTY 3a YMOBU
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BXWUTTS BIigNOBIiOHMX 3axodiB Ans 36epexeHHs1 KOHMIAEeHUIMHOCTI NPOEKTY 3BITY 4O MOro ONpPUMOAHEHHS.
M®K matume 20 poboumx gHie, W00 HagaTU NMCbMOBI KOMEHTAPI.

BopgHovac npoekT 3BiTy Npo po3cnigyBaHHA byae HagicnaHo cKapXXHMkam Ans nepeBipku akTiB i HagaHHS
KOMEHTapiB 3a YMOBM BXUTTS BiAMOBIAHMX 3axodiB Anis 36epexeHHs KOHQIOEHLIMHOCTI NPOEKTY 3BiTY A0
MNOro OnpuOAHEHHS. AKWO Taki 3axogu KOHMIAEHUIMHOCTI BiACYTHI, CKapXXHUKN OTPUMal0Tb SIK MiHIMyM
NPOEKT Tabnuui pesynbTaTiB pPO3CnigyBaHHA AN NepeBipku (hakTiB i HAaOaHHS KOMEHTapiB, a TakoX SK
okepeno iHdopMauii Ans noganblUMX KOHCYNbTauin wono oyab-akoro lNMnaHy gin 3 ynpaeniHHsa (MAP),
cknageHoro MoK.

OTpumMaBLWM KOMEHTapi OO KOHCYnbTauiHOMO MNPOEKTHOro AokymeHTa Big M®K ta ckapxHukis, CAO
0OCTaToYHO ohopMUThb 3BIT NpO po3crigyBaHHA. OcTtaTouHun 3BIT 6yae nepegaHo Pagi ons iHpopmadii, a
Takox 6yane HagaHo MOK. Paga He Mmoxxe BHOCUTW XOAHI pefakuinHi 3miHu y 38iT CAO npo poscnigyBaHHSA
Loao aoTpumMaHHs Bumor. lMicna odilinHoro HagaHHs 3BiTy Npo po3cnigyBaHHs kepiBHUUTBY MK Ta Pagi
CAO Ha cBoeMy BebcaiTi NOBiAOMUTbL POMAACHKICTE NPO 3aBEPLUEHHSA PO3CNigyBaHHS.

Micna Toro, sk CAO nepepacte M®K ocTaToyHuI 3BiT Npo po3chigyBaHHS, KepiBHMUTBO M®K mae
50 poboumx gHiB, WO6 NogaTtu 3BIT kepiBHULUTBA Ha po3rnag Paan. Akwo MOK 3anponoHye BXUTU NEBHUX
3axogiB y 3B’a3ky 3i 3Bitom CAO npo po3cnigyBaHHs, 3BIiT KepiBHULTBA NoBuHeEH MicTutn MAP ans noro
3aTBepakeHHst Pagoto. MAP MicTUTb oOMexeHi 3a YacoM kopuryBanbHi 3axoau, siki MOK nponoHye BXutm
3 METOK YCYHEHHs BMMNadkiB HeAoTpuMaHHsa BuMMOr i noe’da3aHol 3 uum wkoan. MOK mae
MPOKOHCYNbTYBATUCH 3i CKapXXHMKaMK Ta KnieHTom nig yac nigrotoBkn MAP, a 3BiT KepiBHMLTBA TakoxX Mae
MICTMTK OBI'pyHTOBaHY BiAMNOBIAb LWOAO BUCHOBKIB abo pekomeHaauii CAO CTOCOBHO HEAOTPUMAHHS BUMOT
abo noe’a3aHoi 3 M wkoau, ski MOK He moxe Bkntountn B MAP.

CAO HapacTb Paai komeHTapi wopgo 3anponoHoBaHoro MAP, a ckapxHuku MoxyTb nogatn go CAO 3asBy
oo 3anporoHosaHoro MAP i sikocTi KoHcynbTauin ana nepegadi Pagi. lMicna satsepopxkeHHa MAP Pagoto
3BiT NPO po3cnigyBaHHS LWOAO AOTPUMAHHS BMMOT, 3BIiT kepiBHMuTBa Ta MAP (y BignoBigHux Bunagkax)
OyayTb onybnikoBaHi Ha BebcanTi CAO.

3BIT 3a pe3yJbTaTaMy OLIHIOBAHHS BIIIOBIIHOCTI InBectunii MOK B «MXII»



